
18899 








A 

SKETCH 

OP THE 

HISTORY 


OP THE 

Company, 

FROM ITS 

FIRST FORMATION , 

TO THE* 

PASSING OF THE REGULATING ACT OF I773j 

WITH 

A SUMMARY VIEW 

QP THE 

CHANGES WHICH HAVE TAKEN PLACE SINCE THAT* 
PERIOD IN THE INTERNAL ADMINISTRATION 
OP 

BRITISH INDIA, 


Bx ROBERT GRANT, Esq. 


LONDON : 

Printed for BLACK, PARRY, and Co. Booksellers to the 
Hon. East-India Company, Leadenball Street, and 
J. HATCHARD, Piccadilly, 


1813. 



Ryj - i 

Acc. 

18395] 



Cl. 

jj '• V -> ; 

“ , ^ ■' 5 » ’ 

' ’ i 

r , ' 

'(\y 

j 

V- ... 

V" _ 

'Rk. ' . 

V" 

1 ( 

' m 


Printed by tot and Baylii, 75, Great Queen Street, 
' UHcoln’i-Inn*FieIdi, 



CONTENTS. 


PAGE 

Introduction i 

Chap. I.— Historical account of the Company, 
from their first institution to the commence- 
ment of their territorial and political charac- 

ter • . . 1 

Chap. II. From the year 1748 to the year 

1766-7 148 

Chap. III. — From the year 1766-7 to the passing 

of the regulating act of 1773 276 

Chap. IV.— A summary view of the changes in 
the internal administration of British India, 
subsequent to the regulating act of 1773 . 346 

Chap. V.— ‘Concluding Reflexions 36^ 




PREFACE. 


In lately submitting to the public A volum^ 
on the Expediency of continuing the System 
by which the Trade and Government of In- 
dia are at present regulated, the Author men- 
tioned his purpose of immediately following 
up that publication with Sketches of the His- 
tory of the East-India Company, acconi^ 
panied by miscellaneous remarks. The his- 
torical essay to which his promise referred is 
contained in the ensuing pa^es. 

Both the former and the present volume 
are, in fact, detached members of a larger 
work, long since projected by the author, but 
which his want of adequate leisure, ability, 
and infonnatioii, and the great extehsiveness 
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of the undertaking itself, have compelled him 
to abandon. In the work alluded to, it was 
intended to attempt a full discussion, in all its 
branches, of the question respecting the most 
eligible system of connexion between this coun* 
try and the East-Indies. Although the author 
had not fully appreciated at the outset the 
difficulty of such an enterprise, yet he would 
never have embarked in it, but for the per- 
^ suasions of those to whose advice he owed 
respect, and from an idea that even a very 
imperfect execution of the design might not 
be without its use. 

yhe question respecting the best Indian 
system, considered as affecting the interests 
■ both of England and of India, unites every 
claim on the public attention that can appeal 
either to the more selfish propensities of hu- 
man nature, or to those nobler feelings and 
principles which command tliC discharge of 
disinterested or even painful duties. All these 
' claims were strengthened by the near apr 
proach of the period at 'which the question 
must of ^necessity undergo the decision of thq 
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legislature. Yet they seemed to be preferred 
with but little effect ; even those by whom the 
Subject was not utterly neglected, shewing 
themselves content with such notions respect- 
ing it as were suggested by prepossession or 
accident. At the same time, it was a matter 
of complaint that information respecting In- 
dia, in a popular and practicably shape, could 
not readily be attained f and, in the absence 
of correct intelligence, various misrepres^ 
tations were circulated with too much suc- 
cess. 

Such a state of things apparently supplied 
an adequate apology for any fair endeavour^ 
to elucidate this great subject, even at a con- 
siderable risk of failure. The attempt was' 
arduous; but the necessity that it should 
speedily be made somewhere might justify . 
even imperfect qualifications in venturing qp., 
the task, was under these impressions that 
the present author formed his original design; 
which, however, notwithstanding the repeated 
adjournments of the question by Parliament, 
he has found it impossible completely to ex^ 
A 3 



6' 


PBEFACE. 


cute, and has therefore relinquished. He 
can only hope that the approximation which 
he has made to it, in the present volume and 
in that which he before published, may be 
received with indulgence, and may not totally 
fail of effect. 

Under every view of the important ques- 
tions pending between the India Company 
and the nation, it is plain that the past history 
ti, the Company must more or less enter 
into, consideration ; because it furnishes one 
set of the elements from which the present 
nature and tendency of their system are to 
. be ascertained. In the existing case, how- 
ever, an additional reason for bestowing a 
eyeful attention on that history arises from 
the unjustifiable use which has been made of 
it by some 'authors. The transactions of the 
- A)mpany, from a yery early date, have been 
explored only to be brought forward with the 
utmost exaggeration and partiality. Their 
lannals are made to exhibit, not the occasional 
recurrence of those dark passages by which 
the records of human conduct are too fre- 
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quently polluted, but one unbroken extent of 
intrigue or venality at home, and violence or 
perfidy abroad. Of such representations, how- 
ever laudable may have been the motive, the 
tendency is most injurious. They affect the 
minds of men with a powerful though inde- 
finite impression of horror towards a system 
which appears thus pregnant with crime ; 
an impression, not to be effaced by the argu- 
ment, however unanswerably urged, th|i; 
most of the gloomy descriptions in question, 
even should their correctness be admitted, can 
have little relevancy to the subjects now at 
issue. If the benefits actually resulting from 
the existence of the India Company are enu- 
merated, it is tacitly assumed that all of them' 
are much more than balanced by a long arrear 
of unaccounted delinquency. In order to eu*- 
counter these prejudices, it was esteemed adj. 
visable that the history of the Company 
should be regularly though succinctly given j 
with the view, not of exculpating them front 
censure wherever it might be deserved, but of 
confining censure to the actu&l amount^ 
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whatever it tnay be, of thfeir deservings, and 
of assisting the reader to settle for him- 
self the account of merit, on the one hand, 
between the Company and the country; on 
the ’other, between the Company and their 
dominions in India. 

In the event, however, the author has not 
been able to bring the course of his general 
narrative lower than the year 1773. Before 
Jthat period, and for some years after it, the 
Indo-British empire was immature, and the 
administration of it necessarily experimental. 
The system, therefore, would then inevitably 
exhibit evils and disorders which, if soundly 
constituted, it might be expected gradually 
tonjutgrow. It is a matter of great regret 
to the author that he is thus prevented from 
challenging almost unmixed praise to the ma- 
turity of that system, the infancy of which 
he, in the following pages, defends from un- 
just blame. At the same time, his cause will 
•surely sufer no injury, in the mind of a 
candid and impartial reader, from the cir- 

'U 

^cumstancetbat it is here vindicated exactly 
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on that ground where it undoubtedly con- 
tends at the least advantage. 

There is also another consideration worthy 
of mention on this point. Some very distin- 
guished opponents of the Company have al- 
leged that the merits, whatever they are, of 
ihe present Indian system, redound to the 
credit, not of that body, but o£ the British 
legislature. The government of the Com- 
pany, according to those persons, is in ife 
nature essentially bad; its excellencies are 
superinduced ; and must be ascribed, not to 
the Company, who nominally govern, but 
to the authority of the executive power and 
of Parliament, which effectually controuls. 
Now it is material to observe that, although 
the Indian Board of Controul, as it now 
subsists, was not constituted till the year 
1784, yet the Regulating, Act of 1773 firsts 
gave the administration at home, and, by 
consequence, the legislature, a positive con- 
cern in the interests, and a formal though an 
ill-defined superintendence over the proceed- 
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ings, of the Company. The year 1773, 
therefore, constitutes the precise sera at 
which the principle of legislative and minis- 
terial contronl had its birth : and he who 
vindicates the previous proceedings of the 
Company has at least the merit of throwing 
away that borrowed shield with which they 
are .accused, of meanly covering their own 
imbecility. Here at least, whatever pallia- 
■tian can be offered for what seems wrong, 
whatever explanation of what seems doubt- 
ful, whatever commendation of what is right, 
the merit, whether negative or positive, is 
their own. As they must bear all the blame, 
so they may appropriate all the praise. 

In order to supply, though imperfectly, that 
portion of the history which is wanting, a se- 
parate chapter has been added, containing an 
‘outline of the more memorable changes that 

t 

have taken place in the iniernal administra- 
tion of British India since the period of 
1773 . The excellent system which has been 
the consummation of those changes, theau- 
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thor has endeavoured minutely to describe in 
his former volume. 

The authorities from which the represen- 
tations given in the following work have been 
derived, are generally referred to by name, 
and will, it is trusted, be deemed unexcep- 
tionable. In some cases, the references have 
been accidentally omitted ; bub with respect 
to every material part of the history, the 
reader will easily perceive the general sour^ 
of the information submitted to him. The 
first century and a half of the Company’s his- 
tory forms that part of it respecting which 
the published accoijute are in general the 
most wretchedly scanty. This defect has 
been lately supplied, down to the year I7O8, 
by Mr. Bruce’s compilation of the Annals of 
the East-India Company : to whicTi very use- 
ful work the present writer is greatly indebte(> 
in his first chapter. He has also availed 
himself of various other means of informa- 
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tion with respect to the same period, most of 
which are distinctly mentioned. His state- 
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ments of the events during the first half t)f 
the eighteenth century, he partly owes to au- 
thentic accounts obtained from the India 
House. After that time, the published in- 
formation is copious and universally accessi- 
ble, though, with the exception of Orme’s 
history, little known. 

It remains only to be added that, in com- 
posing the present volume, the writer con- 
nived himself to be merely stating the facts 
of a litigated case. He has, therefore, been 
little ambitious of the excellencies usually 
considered as the great virtues of historic 
composition, with the exception always of 
that fidelity from the observance of which no 
species of recital can be absolved. This re- 
mark is here solicitously made, both as some 
excuse for" the general dryness of the book, 
and also in order to explain what might other- 
wise seem the unnatural prominence given to 
some particular passages in the history of the 
Company, as well as the dissertatory and oc- 
casionally polemical form which the recital 
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lias assumed. In so extensive a range of nar-r 
jrative, it would be presumption in him to in- 
• dulge the hope that many inaccuracies may 
not have been committed j but it has certainly 
not been for want, either of original attention, 
or of scrupulous revisal. 
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^^II E celebrated author of The JV ^alth of N ations^ 
in speaking of tliat order of men whq, according 
to the term adopted throughout his work, live on 
the profits of stock, and more especially alluding 
to the class of merchants and master-manufac-' 
turers, makes the following remarks. “ The pro- 
‘‘ posal of any new law or regulation of com- 
merce, which comes from this order, ought al- 
ways to be listened to with great precaution, 
and ought never to be adopted till after having 
been long and carefully examined, not only with 
the most scrupulous, but with the most suspiciou* 
‘‘ attention. It comes from an order of men, 
whose interest is never exactly the same with 
‘‘ that of the public, who have generally an in- 
terest to deceive and even to oppress the pub- 
lie, and who ficcordingly have, upon many oc- 
“ casions, both deceived and oppressed it.’’* 

From other parts of the same work, it appears 
that the laws into the enactment of which the au- 
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thor conceives legislators to have been deluded by 
the selfish cunning of merchants and manufac- 
turers, are the great body of restraints imposed 
in modern times on the freedom qf trade. One 
passage, selected out of many, will explain his no- 
tions on the subject. Having stated the argu- 
ments which were employed to recommend what 
he calls the commercial system at the time when 
that system was originally planned, he thus pro- 
ceeds to describe the effect of those arguments. 
“ Such as they were, however, those arguments 
convinced the people to whom they were ad- 
dressed. They were addi'essed by merchants 
^ ** to parliaments, and to the councils of princes, 
‘‘ to nobles, and to country gentlemen ; by those 
“ who were supposed to understand trade, to 
those who were conscious to themselves that 
they knew nothing about the matter. That 
foreign trade enriched the country, experience 
“ demonstrated to the nobles and country gentle- 
“ men, as well as to the merchants ; but how, or 
** in what manner, none of them well knew. The 
** merchants knew perfectly in what manner it en- 
“ riched ‘ themselves. It was their business to 
know it. But to know in what manner it en* 
riched the country, was no part qf their busi- 
** ness. The subject never came into their consi* 
deration, but when they had occasion to apply 
“ to their country for some change in the laws re* 
lating to foreign trade. ' It then became neces* 
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sary to say something about the beneficiiflcffedid 
‘‘ of foreign trade, and the manner in which those 
“ effects were obstructed by the laws as they thett 
stood/’* 

The same author, elsewhere, brings this lan- 
guage directly home to that class of commercial 
regulations which more immediately falls within 
the view of the present work. “ In the greater 
part of the commercial states of Europe,” he 
informs us, “ particular companies of merchants 
have had the address to persuade the legislature t6 
** entrust to them this part of the duty of the so- 
vereign (the protection of a particular brands 
“ of trade), together, with all the powers which 
** are necessarily connected with it.”t 
There is no surer method of touching the pas^ 
sions of men, than by intimating to them that 
they have been duped.. In the passages just 
quoted, and others like tliem, Dr. Smith does not 
charge the men to whose influence he ascribes 
the existence of our commercial system, with hav- 
ing fully known and deliberately contemplated the 
extent of the evif which,, as he thinks,. they were 
entailing on the public. He says, however, what 
very little diffej^ from such an accusation ; and 
the indefiniteness of some of his expressions, and 
the tone of sarcasm which pervades others, would 
lead most readers to supply the difference in thellr 
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own minds. As his representations to the same 
purport often recur, they cannot but produce a 
strong, and that not a very just, impression. The 
impression will be the stronger, because, though 
reflexion shews that those representations are made 
up of inferences as well as facts, and are therefore 
fair subjects of doubt and enquiry, yet, being sum- 
marily drawn up and confidently brought forward, 
they strike a less observant eye as if they were 
merely so many statements of a dry fact, which, 
since it is thus competently attested, must of course 
be implicitly received. It will not be supposed that 
afiy disrespect is here intended towards Dr. Smith, 
whose confidence in delivering his opinions doubt- 
less arose from his conviction of their soundness. 
The only question is with regard to the effect of 
that confidence on his I’eaders. 

Probably, all men will now find more or less to 
blame in the commercial doctrines which were fa- 
shionable during the two or three last centuries'. 
He who imputes the faults of those doctrines to 
the imperfect state of commercial science at a time 
when all science was imperfect, will be likely to 
appreciate with candour both their defects and 
their merits. Nor will the coolness of his judg- 
ment be much disturbed, even though he should 
believe that the framers of them were, to a cer- 
tain extent and insensibly, biassed in their favour - 
by considerations of private interest. , Unavoida- 
ble ignorance meets with pitj^. A moderate, de^ 
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gre^ of self-partiality finds at least forgiveness. 
But that determined and malignant selfishness 
<rhich, with' open eyes, or, what is nearly the 
same thing, with eyes wilfully closed, sacrifices 
the welfare of thousands to its own base objects, 
is viewed only with sentiments of indignation and 
abhorrence. A fair estimation can scarcely be ex- 
pected of measures which are believed to have 
originated in minds actuated by such a motive. 

The assertion of Dr. Smith, that tlie mercantile 
and manufacturing classes have, upon many occa- 
sions, deceived and oppressed the public, plainly 
derives a great part of its force and plausibility 
from that which precedes it, namely, that those 
classes “ have generally an interest to deceive and 
‘‘ even to oppress the public.*' This remark is 
apparently meant, not of any partial, local, or 
temporary interest of the body, but of their col- 
lective and permanent interest. The author ap- 
pears also to have intended, not merely that the 
various members of the body are each interested 
to deceive the public in some way or other, but 
that all have some such common interest in propa- 
gating deception as may induce them to combine , 
for that purpose. Otherwise, the practical in- 
ference will scarcely be sustained j for, while on© 
set was attempting to deceive the legislature or" 
the nation into a measure, another would be equal* 
ly interested, and therefore equally active, in un- 
deceiving them. Even if both were* practicing 
B 3 
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the same arts, it might be hoped that, in their 
mutual struggle, they would at least unmask each 
other. Light might be expected to break forth 
from the collision of opposite frauds. 

That the sentiment conveyed by the passage In 
question has not here been misconstrued, will 
appear from a view of the argument by which 
it is supported. Such a view, moreover, will 
shew that the argument is far from satisfactory^ 
and, indeed, » that it seems to involve a laxity of 
reasoning of which the writings of its eminent 
author, even where most open to animadversion, 
furnish no dther instance. In effect, his own 
pages afford the best means of refuting it ; as it is 
said of one of the ancient heroes, that no man 
could conquer him but himself. 

The three great, original, and constituent or* 
ders of society, ai’e, according^ to Dr. Smith,* 
those who live by rent, those who live by wages, 
and those who live by profit. 

The interest of the first of these orders, he 
says, “ is strictly and inseparably connected with 
“ the general interest of the society. Whatever 
either promotes or obstructs the one; necessari- 
ly promotes or obstructs the other.” To 
trace, minutely, with Dr. Smith, this connex- 
ion, does not appear necessary. It is impKed, 
however, in his observations, that, when the 
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Vcalth of a country has reached its stationary 
jioint, then the real rent of land becomes sta- 
tionary also, that is, neither increases nor de- 
clines. 

“ The interest of the second order, that of those 
“ who live hy wages,” it is next shewn, “ is as 
“ strictly connected with tlie interest of the so- 
“ cicty as that of the first.” Tlie wages of la- 
bour increase with the demand for labour. The 
demand for labour increases with the means of 
employing it, that is, with the revenue and stock 
of the country. “ The increase of revenue and 
“ stock is the increase of national wealth.”* 
When this real wealth of the society becomes 
stationary, the wages of the labourer « are soon 
“ reduced to what is barely enough to enable him 
» to bring up a family, or to continue the race of 
“ labourers. When the society declines, they fall 
“ even below this.”t 

Having thus disposed of the laboureT, the writer 
proceeds to the employers of labour, or to those 
who live by the profits'of stock j and, hgre, it will 
be desirable to exhibit his own words somewhat 
at length, ^ 

“ But the rate of profit does not, like rent and 
“ wages, rise with the prosperity, and fall with 
B 4 
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‘‘ the declension, of the society. On the con-^ 
“ trary, it is naturally low in rich, and high in 
poor countries, and it is always highest in the 
‘‘ countries which are going fastest to ruin. The 
“ interest of this third order, therefore, has not 
the same connection with the general interest 
“ of the society, as that of the other two. Mer- 
“ chants and master manufacturers are, in this 
order, the two classes of people who commonly 
“ employ the largest capitals, and who, by their 
“ wealth, draw to themselves the greatest shai’e 
‘‘ of the public consideration. As during their 
“ whole li^^s they are engaged in plans and pro- 
‘‘ jects, they have frequently more acuteness of 
understanding than the greater part of country 
“ gentlemen. As their thoughts, however, are 
commonly exercised rather about the interest 
“ of their own particular branch of business, than 
** about that of the society, their judgment, even 
when given with the greatest candour (which 
it has not been upon every occasion), is much 
** more to be depended upon with regard to the 
former of those two objects, than with xegard 
to the latter.’^ After somewhat dwelling on 
this last remark, Dr. Smith proceeds to observe, 
that ** the interest of the dealers, in any particu- 
“ lar branch of trade or manufactures, is always, 
“ in some respects, different from, and even op- 
posite.to, that of the public j” a sentiment 
which see^ns to bear no direct relatioui eitlier to 
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the general scope of his reasoning, or to the pre- 
ceding part of it. His apparent object is to shew, 
that the counsel of the employers of stock is to be 
distrusted, because that order, as such, and not 
merely the dealers in any particular branch of 
trade or manufactures, have a common interest 
separate from that of the public. And the strain 
of his previous reasoning bears naturally on this 
object ; for, wlicn lie speaks of the low or high 
state of profits, he is manifestly referring to the 
profits of the order in common, not of any parti- 
cular members of it. To descant, Jn this coniiex- 
ion, on the opposition between the interests of 
tlie public and the merely partial interests of tli^ 
obnoxious classes, seems neither relevant nor con- 
clusive. At all events, the previous and more 
general reasoning appears to require some com- 
ment, as conveying a very unfair representa- 
tion. 

In the passage adduced. Dr. Smith, after re- 
mai king that the rate of profit does not, like rent 
and wages, rise with the prosperity ,and fall with 
the declension of the society, gives this as tliQ 
first exemplification of his remark, that the ratQ 
of profit is naturally low in rich countries. Th^ 
exine^sion rich countries must, of course, compre- 
hend those countries which have reached theft- 
stationary point of riches, or which, as the au- 
fjior elsewhere terms it, have “ acquired their full 
« complement of riches/^ But, in such coun- 
tries, it appears that the wages of the labourei; 



INTRODUCTION. 


X 

are soon reduced to what is barely enough to 

enable him to bring up a family/’ Consequent- 
ly, in this case, both the wages of labour and the 
profits of stock are low ; and the case, instead of 
shewing a distinction between these two sorl^s of 
revenue, furnishes us with an instance of their 
coincidence. 

Farther, when the wealth of a country becomes 
stationary, then, on the principles of Dr. Smith, 
the rent of land in that country becomes sta- 
tionary also. It, therefore, neither rises nor falls; 
but preserves |[iat utmost elevation, whatever it 
be, * which it has before reached. But, in the 
mean time, wages and profit, instead of remain- 
ing stationary, undergo a continual reduction, till 
they have attained their minimum. In this point, 
therefore, there is a much greater sympathy be- 
tween wages and profits, which Dr. Smith opposes 
to each other, than between wages and rent, which 
must be “strictly connected” together, if it be 
true that both are “Strictly connected” with the 
general interest of the community. It would 
^pear, also, that when the interest of the land- 
holder is pronounced to be “ strictly < and insepa- 
“ rably connected with the general interest,” and 
that of the labourer to be strictly connected 
with it,” these expressions, whatever be meant 
by the general interest of the society, must be' 
understood with some laxity ; and with such laxi^ 
ty as may thus far, at least, include under the’ 
same description the interest of the capitalist. 
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That these are fair and natural inferences, will 
not be doubted by those who attend to the follow, 
jng passage, which occurs in Dr. Smith s chapter 
on the profits of stock.* “ In a country which 
« had acquired that full complement of riches 
“ which the nature of its soil and climate, and 
“ its situation with respect to other countries, al- 
“ lowed it to acquire ; which could, therefore, 

“ advance no farther, and wluch was not going 
“ backwards ; both the wages of labour and the 
“ profits of stock would probably be very low.” 
There is, therefore, a perfect an^ogy between 
wages and profits, in a ■ state of - things to whicli, 
if few countries have reached it, yet many surely 
approximate. 

But, in a declining country, this analogy, it is 
said, fails j and then, at least, the interest of 
those who live by profit diverges from the interest 
of the community at large. While the wages of 
labour dwindle to a degree incompatible with the 
subsistence of the labouring classes, the profits of 
stock rise; and they are “always highest in the 
“ counteies which' are going the fastest to ruin.” 
Ih 'whafman^er this effect is brought about, Dr. 
Smith explains -in an earlier part of his work, and 
to that explanation we* must refer. “ The dimi- 
“ riution,” he says, “of the capital stock of the * 
‘“ society, or of the funds destined for the main- 

tenance of industry, however, aa lowers the 
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“ wages of labour, so it raises the profits of stdcfcy 
and consequently the interest of money. By 
“ the wages of labour being lowered, the owners 
‘‘ of what stock remains in the society can bring 
“ their goods at less expence to market than be- 
“ fore, and less stock being employed in supply- 
“ ing the market than before, they can sell them 
“ dearer. Their goods cost them less, and they 
get more for them. Their profits, therefore, 
‘‘ being augmented at both ends, can well afford 
a large interest.*’* He proceeds to instance his 
observation by the large fortunes made in Bengal, 
a point, on which it may be convenient to forbear 
all comment in this part of the present work. 

With submission to the authority of‘ Dr. Smith, 
it may be doubted whether he has not somewhat 
exaggerated the advance of profit under the cir- 
cumstances supposed. By the rise in the prices 
of goods, and the concurrent fall in the wages of 
labour, the trader, it is argued, gains at both 
ends : on the one side, at the expense of his cus- 
tomers ; oi\ the other, at that of his workmen* 
The prices, however, of the goods brought to 
market, must obviously bear some relation to the 
means which the great body of the consumers pos- 
sess of purchasing them j agd those means must, as 
obviously, be less, if there be a general pressure 
on the whole society. Again, a general reduc- 
tion of the wages of labour cannot but occasion a 
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general defalcation in the expenditure of the la- 
bouring classes. But those classes constitute, 
though not the most profuse, yet the most nuine- 
rous, rank of consumers; any considerable abridge- 
ment of their expenditure cannot but be felt in 
the market; and the probability is that it would 
be earliest felt by merchants and master-manufac- 
turers, for these su})ply the labourer with those 
simple luxuries of which the first sacrifice must 
be made. In both ways, therefore, it may be sus- 
pected that the trader would lose, at one end, 
at least a part of what h*e gained at the other. 
The farmer, indeed, as dispensing the necessaries 
of life, which must at any rate be had, miglit be 
a gainer on the occasion, were it not certain that 
most of his profits would be appropriated by his 
landlord. 

Our main consideration, however, must be di- 
rected to the circumstance out of which these sup- 
posed results take their rise ; namely, the “ dimi- 
“ nution of the capital stock of the society.” It 
is at this stage that the investigation should com- 
mence. Were such diminution equally distributed 
among all those who possessed stock, wore it ef- 
fected by a rateable deduction from the means ofc 
every individual in that body, even then it would be 
too much to represent the body as gainers by that 
imperfect compensation which the advance of prices^ 
and the reduction of wages might make to them 
for their loss. But the representation would be still 
paore objectionable, if the fact were Miat the pres^ 



sure, felt more or less by the Whole class iii ques- 
tion, had yet fallen with a weight ruinously dis^ 
proportionate on individuals, and that the eventual 
gainers profited only at the expense of those who 
had been trampled down and destroyed in the 
struggle. Yet that this would be the case in the 
situation of things imagined, there , can be no 
doubt. By whatever cause we conceive the crisis 
to be occasioned, whether by the wide waste of 
war, or by the oppressive depredations of. a tyran- 
nical government, or by some other agency;equal- 
ly powerful and equally pernicious, the conse- 
quences are plain;— great inconvenience and 
alarm to all, -^aggravated distress to many,— to 
not a few, absolute bankruptcy. Thus far, the 
trading world, if they differed at all from the mass 
of the community, would differ only by being 
the greatest sufferers. 

Even in the last resort, the parallel between 
this class and that which lives by wages, to a 
certain extent holds. For, if wages fall below 
that minimum which barely enables the labourer 
to rear a family, the number of labourers must 
decline ; and, should this depopulation become 
considerable, the dearth of hands would- tend to 
raise wages. Yet to pretend, for that reason, that 
the order of men who live on wages gain by the 
decline of the rest of the society, would be a gross 
perversion of language; nor is jt correct, on simi- 
lar grounds to affirm that the order who live on 
profit are gainers by such an event. Both suftei 
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by the general decline severely; both, probablyt 
more than the landed proprietor, who, of all the 
three orders, seems to possess the best means of 
protecting himself against the general calamity, 
because he alone has, in some sense, a monopoly 
of the fund from which he derives his revenue. 

So great a master of economical science as Dr. 
Smith, can seldom err in that department ; but a 
correction of his error may be drawn from his own 
pages. In his excellent chapter on the wages of 
labour, this author, after observing that the con- 
dition of the labouring order is, happy in the pro- 
gressive, hard in the stationary, and miserable in 
the declining, state of the society, thus expresses 
himself : The progressive state is, in reality, 

‘‘ the cheerful and the hearty state to all the dif* 
ferent orders of the society. The stationary is 
dull ; the declining melancholy.'* But, if tliis 
be true, then the interests of the three orders are, 
after all,, in unison. Then, there is no fairness, 
or even justice, in an invidious separation of 
the order who subsist by profit, from the bulk of 
the community. Then, there is, thus far, no 
ground for the inference, tl^at tliis ’order is ever 
tacitly conspiring against the general welfare. 

Tins discifssion may have been thought some- 
what digressive. It bci:^rs, however, immediately 
on that prejudice, founded on a presumed incom- 
patibility between the common interests of mer- 
chants and those of the public at large, which the 
great author who has been more particularly op- 
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posed instructs his readers to entertain against 
all our commercial regulations, as such. It was 
thought that some examination of the main argu- 
ment by which that prejudice is justified, would 
prove more satisfactory than vague complaints of 
its illiberality. The question remaining, if in- 
deed it can be said to remain, is, whether a bet- 
ter justification of the prejudice in view can be 
found in the indisputable fact, that “ the interest 
“ of the dealers in any particular branch of trade 
“ or manufactures, is always in some respects dif- 
“ ferent from, and even opposite to, that of the 
‘‘ public.*’^^ 

Whatever degree of malignity and cunning we 
may impute to these interested parties, that they 
have, in any great number of instances, succeeded 
in deceiving the public, must seem dubious, when 
we recollect, as was before intimated, that their 
several interests have seldom been sufficiently 
compatible to allow of combination. On occasion 
of almost every proposition which has been made 
of a new commercial regulation, the commercial 
world has been divided, and the public has had, 
at least, one ally among the various combatants. 
The wholesale seller of rude produce and the 
merchant exporter of it for foreign consumption 
have had one interest with the public, against the 
manufacturer of it and the retailer of the prepared 
article, who would naturally wish to prevent the 
exportation of such produce, in order that they 
might secure a monopoly of it for themselves. 
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Tlie merchant importer of rude produce, and the 
manufacturer of it, and the retailer of the manur 
factured article, have liad one interest with the 
public, against tlic wholesale seller of rude pro- 
duce of the same kind raised at home, whose seU 
fishness might induce him to desire a monopoly 
of the home market. The merchant importers of 
gilk, and the silk-throwsters, and the silk-weavers, 
jiave had one interest with the public, against the 
manufacturers of cottons or linens or woollen$ 
^t home, who might wish the wearing of‘ silk pro- 
hibited altogether. The importers of silk havQ 
had one interest with the' public, against all the 
other classes inentioned, who might wish at any 
rate to prevent the importation of wrought silks. 
The importers of silk and the silk weavers have 
bad one interest with the public, against all the 
Other classes mentioned, who might wish at any 
rate to shut out the importation of thrown or oiv 
ganziiied silk. Examples of this nature, it must 
be obvious, might with ease be multiplied a hum 
iired-fold. Amidst the violence and animosity 
with which, undoubtedly, these several divisions 
pf persons have fought their battles before the 
tribunal of the public, it cannot be supposed that 
"they have so measured and managed their hostility 
fis always to reserve that remote and consecpienT 
;ial interest which they are alleged to possess i^ 
jpommon. Least of all can this be supposed by thos^ 
^ho beliqve that a low bigotry and purblind scU 
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fishness, are, with merchants and manufaetiirers, 
the ruling motives of action. In point of fact, 
it has frequently, or even commonly, happened 
in the disputes alluded to, that maxims laid down 
on the one side as fundamental rules of commcr- 
dal economy, have on the other been reprobated 
as fundamentally false. In such a case, no pub- 
lic man of a reflecting or reasonable mind could 
do otherwise than perceive the necessity of inves- 
tigating the principles of commerce for himself. 

Besides, however, instances in which the prin- 
ciples of commerce ^ave cdllaterally become mat- 
ters of discussion, there have been many occa- 
sions on which those principles were immediately 
and even necessarily in issue. ITie controversy 
which took place in the early part of the seven- 
teenth century, with regard to the expediency of 
a compulsory regulation of our foreign exchange, 
was evidently a war of principles. Of this nature, 
also, were the disputatious contests which respec- 
tively attended the passing of the Navigation Act, 
the institution of the re-coinage under King Wil- 
liam, aivl the establishment of the funding sys- 
tem. Other controversies, scarcely less impor- 
tant, might, were it necessary, b^ cited; in which, 
as in these, all the contemporary resources of 
knowledge and experience were employed to eltt- 
cidate the siibjeq^t of commercial policy, and m 
which there is, at least, •eveiy reason to believe 
that the collected light thrown on the sjrbject, 
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liowever imperfect it may now be thought, was 
as gi‘eat as* tlie optics of the age were capable of 
receivings 

* Slioirid tliesc facts be thought insufficient to 
support the conclusion intended^ k may be added 
that, on die occasions referred to, there were not 
wanting writers who, professing themselves inti- 
mately versed in commercial science, recommend- 
ed to the legislature, as a general rule, the liber- 
ty of trade, and who, wherever tliey admitted tlie 
propriety of commercial restiiction, treated the 
case ais an^ exception, to be justified on grounds 
peculiar to itsetf. Of tliis number was the author 
of a treatise entitled Britannia LanguenSy* and 
published in the latter part of the seventeentli 
century; aJn author of some credit, and who, 
among otlier positions,^ strongly and decidedly 
reprobates the monopoly of the East-India Com- 
pany. A more remarkable instance is Davenant, 
who, it is well known, was in reputation among 
the foremost of the political economists of his 
day.t Davenant is, indeed, an advocate for some 
particular restraints in trade: he vindicates, for 
exartiple, tlie monopoly of tlie India ’Gompany ; 
c 2 

^ BvitAmiia Lang. pp. G5, 97, 128. — AI«6 Pfef. p. i. 
f ** Davenant Was an« admirable writer j be had a reinarka- 
" ble genius for political tbeory, and his sentiments upon many 
** things are very generally adopte^.*’ Sir James SteWart‘a 
Political Economy, Book V. Ch. xii. For a fuller culogium 
on the same author iu the same work, see Book IV. Part IV. 
Ch. iii. 
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nor are his general views such as would be tolerat- 
ed by the disciples of Dr. Smith. Yet his voice is 
very clearly in favour of commercial liberty. 

This point” (he observes, speaking of the pro- 
priety of permitting the woollen manufactures of 
Ireland to be exported to foreign parts,) ‘‘ has of 
late been much debated, and the general sub- 
ject of men’s discourses ; the writer of these 
“ papers was then inclined to the milder side, be- 
ing indeed in his judgment against prohibitions, 
because most of such as are come within hia 
‘‘ observation, seem to‘have been pushed on (with- 
out doors) rather for private ends, and to serve 
some particular turn, than calculated to produce 
any public benefit.”^ It will be observed that, 
“ in this passage, Davenant, while he ascribes 
with Dr. Smith, though in a milder manner, the 
proposal of most prohibitions to interested zeal, — 
and, to a certain extent, the imputation is confess- 
ed to be just, — yet does not add any insinuation 
that the judgment of the legislature had not been 
fully and freely exercised with regard to the mat- 
ter of such proposals. 

With Davenant may be joined Sir Josiah Child, 
who, as will hereafter appear, was a leading mem- 
ber of the East-India Company, lout who vindi- 
cated the restrictions imposed on the Indian trade 
only as constituting an excepted case. The great 

* Essay upon tLe probable Methods of making a People 
^lainersin tli^alanceof Trade.— §. 3,. • 
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Inajority of mercantile restrictions, Child, in the 
homely phraseology of his time, pronounces to be 
naught ; and, in one of his discourses, he thus 
cautions his reader against the prejudices then 
vulgarly entertained on the subject of commerce. 
— “ That, in all his meditations upon these prin- 
“ ciples, he would warily distinguish between the 
** profit of the merchant and the gain of the king- 
dom, which are so far from being always paral- 
lels, that frequently they run counter one to the 
‘‘ other, although most men, by their education 
and business, having fixed their eye and aim 
wholly upon the former, do usually confound 
** these two in their thoughts and discourses of 
** trade, or else mistake the former for the latter ; 

from which false measures have proceeded many 
“ vulgar errors in trade, some whereof, by reason 
of men’s frequent mistakings as aforesaid, are 
“ become almost proverbial, and often heard out 
of the mouths, not only of the common people, 
‘‘ but of men that might know better, if they 
would duly consider the aforesmd distinc- 
tion.”* 

Other writers there were, who held the princi- 
c 3 


* New Discourse of Trade— Preface. Were it proper, in 
the present discussion, to refer to foreign authors, Dc Witt 
might be mentioiied as one who decisively contended for the 
principle of free trade, though not without exceptions. See hisi 
True Interest and Political Maxims of the Rep\||||c of Hollandi 
Partl.Ch. 16 , 17 , J9, 20, 24, ^ c .^ q , 
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pie of commercial freedom with less of qualifica- 
tion than Child and }3avenant. Amidst tliis choice, 
liowever, of doctrines held forth to the legislature 
and the nation, by merchants, or at least, by pro- 
fessed adepts in the myster}% whatever it miglit 
be, of trade, it is hard to see with what propriety 
the legislature and the nation can be represented 
qis having been deluded by the arts of commercial 
inen. Here was surely enough to dissolve the 
charm. Nor will It be of any purpose to allege 
that, althougli the opinions maintained by the ad- 
vocates of free trade were correct, their reason- 
ings were not sufficiently jiLst or enlightened to 
prevail over the woi*sc arguments that misled the 
public ear. Tiie question now is, whether the 
public were inisled, not by arguments, but by au- 
thority ; and this question seems answered by say- 
ing that they could scarcely defer to an authority 
divided against itself. 

It may be said that the legislature, though not 
deceived by the misrepresentations, or seduced by 
the sophistries, of merchants, were yet swayed by 
the powerful influence which the opulence and 
activity of that body enabled them to command 
in the representative assemblies of the nation, and 
particularly in the House of Commons. That 
6uch was, ip ^ome instances^ the case, there can 
be no doubt ; but to this, considered as a general 
‘ statement, a short repfjr may be found in thetcir- 
cumstanc^ already so much insisted on, that the 
interest of the body in question is, and ever was. 
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a divided interest. It must, therefore, have been 
reflected, if the expression may be allowed, in 
the* House of Commons, with all those distinc- 
tions and partitions which actually belonged to it. 
The same cause tlien, which, in a great degree, 
neutralized the authority of the commercial order 
out ot* doors, would, for the most part, neutralize 
their influence in parliament. Amidst the opposi- 
tion of discordant objects and passions, it would 
generally rest with the rational and unprejudiced 
part of the house to strike thtf balance. This con- 
sideration acquires great additional strength from 
a fact mentioned somewhere by Dr. Smith, and 
which is indisputable, namely, that the proportion 
of country gentlemen in the House of Commons 
was greater in former times than at present. The 
mercantile interest has, indeed, been considerable 
ever since the reign of Elizabeth j but, for more 
tlian a century of that interval, the landed interest 
may be thought to have, on the whole, possessed 
the ascendancy. 

But, farther, a clear proof .that the faults, how- 
ever odious they may now be deemed, of the com- 
mercial doctrines of our fathers, should rather be 
charged on the age, than on the influence of mer- 
chants, is furnished by this circumstance, that 
those doctrines were adopted by impartial men of 
eminently profound and original minds. Let us 
instance briefly in tliat which Dr. Smith calla 
“ the principle of the commercial or mercantile 
“ system and which is, that the riches of a 
c i* 
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TJie same sentiment was supported by one who, 
in such a case as the present, is a better ex- 
ample tlian even Bacon ; since, besides the ad- 
vantage of living in more enlightened times, he 
possessed that of combining, with an equal dis- 
dain of prevailing prejudices, and a \ igour of 
intellect at least not tar inferior, an incom})arably 
greater vigour of character. This was Locke, 
who, in his celebrated writing!! on money, every 
where tacitly assumes, and sometimes directly as- 
serts, the principle of the mercantile theory. 
That he tacitly assumes it, is for those to see, who 
will consult his own pages. Of his express asser- 
tions ill its favour, the following is a specimen. 
Nature has bestowed mines on several parts of 
the world : but their riches are only for the in- 
dustrious and frugal. Whomsoever else they 
“ visit, it is with the diligent and sober only tliey 
“ stay. And if the virtue and provident w^ay of 
living of our ancestors (content with our native 
** conveniences of life, without tlic costly itch 
after the .materials of jiride and luxury from 
abroad) were brought in fashion and coiinte- 
nance again amongst us, this alone would do 
“ more to keep and increase our wealth, and en- 
rich our land, than ail our paper helps, about 
^ “ interest, money, bullion, &c. which however 
eagerly we may catch at, will not, I fear, with- 
“ out better husbandry, keep us from sinking, 

“ whatever contrivances we may have recourse to. 
It is with a kingdom as with a family. Spend- 
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" ing less than our owti oonnnoditics will pay for» 
is the sure and only way Ibr the nation to grow 
rich/'*" 

On the whole, then, it docs not appear tliat tlie 
mass of the restrictions established in this coiintiy 
on the absolute licenee of trade, should be regard- 
ed as exclusively the work of venality taking ad- 
vantage of carelessness, or exercised inicpiity cir- 
cumventing uii])racticed innocence. Not only tlie 
more candid, but also the more just, as well as by 
far the more useful plan, will be to consider tlicm 
as having emanated from the imperfect knowledge 
and virtue of wliat, notwithstanding, was, in the 
main, both an informed and a public-spirited age; 
— to treat them as a system, in the creation of 
which, if interest and ignorance had a share, and 
in parts peihaps a considerable share, yet great 
ability also and patriotic prineijile expended no 
mean labour. Thus only shall wc be enabled to 
appreciate them correctly ; because thus only shall 
wc apply ourselves to the task, not merely with 
an acuteness, but with a temper, wollliy of our 
superior experience and refinement. 

When this is once established as a general con- 
clusion, it is not necessary to make out the pre- 
mises in every specific instance. In order to ren- 
der it probable, for example, that the institution 
and continuance of the East-India Company have, 

» 

* Considerations of the Lowering of Interest, and Raising 
tbe Value of Money. 
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on the whole, been the result of deliberate and 
unbiassed reflexion on the part of the legislatur.e, 
it is not necessary to shew that the interest of that 
body has always been opposed by some rival in- 
terest before the public tribunal, or that their cause 
has been espoused in a decided manner by wise 
and impartial men. If the government and the 
nation have generally been induced, by whatever 
causes, to bestow an enlightened attention on the 
subject of commerce, , the observance, in this par- 
ticular case, of that ordinary custom, may be pre- 
sumed till it sliall have been disproved. In effect, 
however, it will appear from the ensuing narrative 
that the commercial system of the Company has 
been, for the most part, very fairly before the 
public ; and that there has been no want, either 
of objection to excite to it the public regard, or 
of unprejudiced authority to determine and to jus- 
tify the public decision in its support. It will, in 
short, appear that, one or tv/o dark periods in 
the history of the Company excepted, the favour 
which they have usually enjoyed has been accord- 
ed by the judgment, not won from the ignorance 
or mental weakness, of their coui\trymen. 

At their original establishment, indeed, the 
little objection which they had to answer was di- 
rected, rather against the Indian trade itself, than 
against the proposed mode of conducting it. Yet, 
even in this view, the measure has a certain ^cha- 
racter of (ieliberateness j nor can any thing be dis- 
covered in the history of the time,, to justify an 
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opinion that this decried institution was the crea- 
turc of ministerial intrigue. But, in order to 
throw greater light on the nature of the plan, it 
B^jems requisite to give, in this place, some gene- 
ral description of the circumstances under which 
it was originally framed; and, as this account 
must refer to a period preceding the first erec- 
tion of tlie Company, it may serve as no improper 
introduction to the narrative which will presently 
follow. 

The accession of Elizabeth to the English 
throne is the era of our entrance on an active 
and steady course of commerce. Previously to 
that period, the desolations of civil war, the mis- 
taken foreign policy of some sovereigns, and the 
oppressive domestic government of others, had, 
ill a great degree, frustrated this country of the 
benefits derivable from its natural advantages for 
the successftd prosecution of trade and the ad- 
vancement of manufactures. London is said to 
have possessed, in the year 1540, no more than 
four ships of above one hundred and twenty tons 
burden, exclusively of the navy royal. The 
merchants of the Hanse Towns, resident in that 
capital, were still privileged above the natives* 
Even up to the year 155^, these aliens engrossed 
a great part of the foreign trade of the kingdom j 
and all their imports and exports were made in 
foreign bottoms. At a still later period, we r^ad 
that thq Venetians sent their argosies to England. 
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laden \rith Turkish^ Persian, and Indian mer- 
chandize.^ 

Elizabeth, urged by the necei^ity of securing 
herself agadnst the cflbrt& of the sovereigns whom 
JiCT protection of the Protestant cause had ren- 
dered her enemies, seems early to have felt the 
fmpoitance of naval power; afnd, perhaps, not 
less from this motive tlian from a general regard 
for the welfare of her dominions, applied her- 
self to the systematic encouragement of commerce. 
She set about the formation of a respectable navy, 
and excited her opulent subjects, after her exam- 
ple, to build sliips. She negotiated with most of 
the princes and states of Europe, in favour of the 
commerce of her people. She devised every 
pr^icable regulation to promote and extend the 
trade and manufactures of the country ; and she 
made it a particular object that both should be 
conducted by its own natives in preference to fo- 
reigwers. The result was, that tiie commercial 
fesources of England developed themselves with 
& rapidity truly wonderful. The scene might 
have reminded a fanciful spectator of one of those^ 
Cbmiges undeigone by vegetable nature, when, 
after having slept in the indurated soil, under 
every appearance of hopeless barrenness^, a* feiV 
vernal days seem to awaken it at once into ftiH 
blossom. 

But neither this, nor any similar image, fur- 


See Sir W. Monson’s Naval Tracts, 
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nishes a tesA analogy to the event described. The 
course of material nature is constant dmidst all 
its seeming capTiciousness. Seasons return /—the 
* spring \till come, though tardily^ aftd the bios-* 
som, however reluctant, will expand at last. It 
does not appear to be thus with the human mind^ 
whether we speak of men individually or collec-* 
lively. Philosophers, indeed, reduce the progresiS 
of civilization to rule 5 and, in their ingenious 
but technical and meagre schemes, represent a 
people as passing, by a sort of necessary gradation, 
from seed-time to Imrvest, from the gloom and 
rigour of extreme barbarism to the flowing and 
joyous vintage of high refinement. But the his- 
tory of the world furnishes m with few, if any^ 
instances in which this fancy-picture has been ve- 
rified few, even, in wldch a nation has made any 
considerable advances in the arts of civilized life 
by the spontaneous operation of its own energies. 
On the contrary, the effect has, in a great ma- 
jority of cases, been produced by what, for any 
thing that appeared, was accident. Perhaps it 
has been owing to an intimacy, casually formed, 
with some polished people, who, in the charac- 
ter, either of friends, of masters, or of tribu- 
taries, have sealed the connexion by a commu- 
nication of their luxuries and arts. Perhaps, it 
baft been owing to the fortuitous rise eff som^ 
statesman, capable, not only of commanding, but 
of humanizing a kingdom; — an enchanter, as it 
were/ under whose step the sterile wilderness haa 
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softened into soil and flowered into beauty. Such, 
usually, have been the moving causes of the 
change. It has been a matter either of impor-. 
tation or of creation; not a process of course. 
We are by no means, therefore, authorized to 
conclude that, had Elizabeth not lived, or had 
she been other than Elizabeth, this country would, 
for two or three centuries, have made tliat pro^ 
ficiency in the arts of civilization, by which, un- 
der the munificent patronage of that princess, a 
single reign was signalized. 

Amongst other expedients devised or adopted 
by Elizabeth for the promotion of commerce, 
was the institution of exclusive companies, or the 
encouragement of such as she found already esta- 
blished. Of the latter class, were the Merchant- 
Adventurers of England, who, for several ages, 
held their staple, first in the Low Countries, and 
then in Germany; the Eastland Company, who 
traded to the Baltic ; and the Russia Company, 
first instituted in 1554, ‘‘ for the discovery of 
** countries before unknown, or unfrequented by 

Englishmen.’^ The last was, in 1566, incor^ 
porated by an act of Elizabeth’s Parliament, as 
‘‘ The Fellowship of English Merchants for the 
** Discovery of new Trades,” and prosecuted a 
commerce from Russia to Armenia, Persia, and 
-the Caspian Sea.* Besides, however, the insti- 

* 

^ Anderson's Commerce, anno 1566. See the same worli^^ 
generally, for tl^e facts that follow 5 as also, the ^lodcrn Un}** 
▼ersal History. 
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' iution of this company and of some smaller as- 
sociations, the Queen, in 1581, incorporated the 
l^u^key Company ; having previously, by an en- 
voy sent to Constantinople, obtained, for her sub- 
jects trading to the Turkish dominions, the same 
privileges as were enjoyed by the French, Vene- 
tians, and Germans. 

The efficacy of an exclusive company, as a 
commercial engine, under the circumstances de- 
scribed, cannot be disputed; and it seems to be 
fully recognized by Dr. Smith, himself where he 
observes that, in the infancy of commerce, the 
monopoly granted to such a company attracts to 
a particular branch of trade a greater quantity of 
capital than would otherwise embark in it. Nor 
can those who question the legitimacy of such an 
engine deny that, in the cases under considera- 
tion, it was used with good purposes. The com- 
mercial patents, being in the strictest sense mo- 
nopolies, which Elizabeth conferred as a personal 
boon on various individuals of her court, have 
been universally reprobated ; but there is no room 
to doubt that, in the encouragement of the public 
companies mentioned, and others of the same na- 
ture, her object lyas the national welfare, not the 
emolument either of her own servants or of the pa- 
tentees. The Company of the Merchant Adven- 
turers and the Eastland Company were patroniz- 
ed with a view to supersede the agency of the 
Hanseatic merchants of the Steelyard ; whom the 
Queen permitted to continue in England with dx- 
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minished privileges, until the gradual increase of 
the foreign trade and shipping of her own sub- 
jects enabled her to annul their privileges altoge- 
ther. The parliamentary charter granted to the 
Kussia Company was not merely intended to pro- 
mote a direct and beneficial exchange of mer- 

o 

chandizes between English and Russian subjects ; 
but looked to the prosecution of a trade through 
the dominions of the Czar into the higher Asia# 
The establishment of the Turkey Company was 
designed both to procure the commodities of the 
East, which till then were imported into England 
chiefly by the Venetians, at much cheaper ratea 
than that people imposed, and, at the same 
time, to rescue from the hands of foreigners this 
valuable branch of the national trade. The same 
considerations, however, which influenced the 
institution of the two companies last mentioned* 
soon pointed out the expediency of opening, if 
possible, a direct intercourse witli the East-Indies 
by sea. 

In ancient times, and for ages after the down-* 
fall of, the Western Empire, the Indo-European 
commerce could not but be, in a great measure^ 
a monopoly. The channels of intercourse were 
limited, either to the Persian and Arabian gulfs, 
from the latter of which more than one commu- 
nication opened to Alexandria ; or to the long and 
painful routes traversed* by the caravans through 
the higher Asia, and communicating, by the Cas- 
pian 4nd Euxine seas, with Constantinople. In 
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the first instance, consequently, the two marts of 
X^lexandria and Constantinople shared between 
thbm the supply of Europe with the luxuries of 
India ; more immediately, that supply belonged to 
those who could procure the highest commercial 
privileges from the sovereigns of Constantinople^ 
or the rulers, whoever they might be, of the lower 
Egypt. In modern times, this second monopoly 
was, for centuries, divided among the commercial 
states of Italy, the largest portions falling to the 
Genoese and the Venetians. The capture, at 
length, of Constantinople by the Turks, being 
immediately followed by the extinction of the 
ample privileges which the Genoese traders had 
long held in that city, left without a rival the Ve- 
netians, who had engrossed the Egyptian branch 
of the Indian traffic; and, of this monopoly, 
Venice, for upwards of half a century, retained 
the undisturbed possession. 

The discovery, in 1497> of the passage to India 
by the Cape of Good Hope, transferred the mo- 
nopoly of the Indo-European commerce from Ve- 
nice to Portugal. For it is a curious fact that, 
although the new route laid open the Indian 
Ocean to all the* slipping of Europe, the Portu- 
guese, who had the glory of the discovery, en- 
joyed also tlie exclusive • benefit of it for nearly a 
hundred years. The causes of this phenomenon 
are to be found in the state of the European na- 
tions during the sixteenth century. ^ 

Through the former part of that century, the 

V 2 
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‘ commercial resources of England, as has already 
been intimated, were little equal to so mighty an 
enterprise as a struggle for the direct trade of 
the East. France, through the whole century, 
and long after it, appears to have been in a still 
worse condition. Voltaire, who has delineated, 
in a lively manner, the slow growth of the com- 
merce of his country, observes that even Louis 
the Thirteenth, at liis accession to the crown, 
possessed not a single ship. “ The French,*’ says 
that author, ‘‘ were amusing themselves with 
tournaments, while the Portuguese and the 
Spaniards were employed in the discovery and 
tlie conquest of new worlds.*** The dreadful 
course of persecution and civil war which imme- 
diately followed this season of festal heroism and 
pacific chivalry, equally precluded schemes of 
distant maritime adventure. 

During a great part of the interval in question, 
the most considerable, in a commercial point of 
view, among the European communities, seem to 
have been, besides Portugal itself, the Italian 
states; the cities of the Hanseatic League; Spain; 
and the Netherlands. Of the Italian states, Ge- 
noa had never, even in her highc^it prosperity, af- 
fected long voyages ; and, now, despoiled, in a 
great degree, of her commercial means by the 
overpowering rivalry of Venice, aud distracted 
with intestine broils, she was too feeble to oppose 


* latrod. Si^cle Louis XIV. 
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the Portuguese in the Indian seas. Venice, on 
rfie other hand, was both tooi deeply interested in 
the trade by the way of Egypt and Syria, of which 
she had long possessed a lucrative monopoly, to 
accredit the new track, and, at the same time, 
too deeply rooted in that trade to be easily trans- 
planted. The Hanse Towns, who had, in the 
dark ages, secured to themselves pre-eminent pri- 
vileges and immunities in every country of north- 
ern Europe, found sufficient employment in main- 
taining those advantages against the increased 
light of succeeding times. Spain was, by the 
bull of Pope Alexander the Sixths and also by a 
treaty concluded with Portugal in 149*3, directly 
debarred from interference with the Indo-Portii- 
guese trade. Her attention, besides, was occu- 
pied by her immense acquisitions in the other he- 
misphere, by her bloody foreign wars, and, at 
length, by the revolt of the United Provinces. 
Yet, in 1564, she conquered the Philippines; 
and, in 1580, Philip the Second, by seizing on 
the throne of Portugal, made himself, absolute 
master of the Indo-Portuguesc trade. The terri- 
tority of the Netherlands, though it constituted, 
while under its own chiefs, the garden of Europe, 
seems never to have possessed much native ship- 
ping. Bruges and Antwerp, which, with the ex- 
ception possibly of Amsterdam, were the most 
opulent cities in Europe, obtained that distinc- 
tion chiefly by the felicity of their situation, 
in being the entrepdts of the North and the 
D 3 
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South.* The naval means of Amsterdam, though 
apparently greater, j|nd though rising with con- 
siderable rapidity, appear to have been chiefly 
bestowed on the herring fishery. Those means 
sustained, also, a cruel shock from the tyranny 
and hostility of Spain, though destined, by the 
consequences of that very shock, to a farther and 
an almost inconceivable increase. The same ty-» 
ranny and hostility, however, irrecoverably ruined 
the commerce and the manufactures of Flanders. 

An additional reason why the splendid example 
of the Portuguese in the instance before us was 
not more eagerly followed, may be found in the 
jealousy which that very example, and the no less 
brilliant acliievements of the Spanish navigators, 
had contributed to excite. The maritime states 
of Europe, so far as they had leisure or means for 
the undertaking, seemed anxious rather to eclipse 
than to imitate the exploits of those two nations. 
It was an age of novelty and of passion for no-r 
velty. Repeated attempts were made to strike 
out some new and yet unimagined route to India, 
either by sea or overland; the rage of discovery 
still outrunning the calculations of wisdom and 
experience. 

When, however, the Seven Provinces, after 
having revolted from the yoke of Spain, had, in 
the year 1579, united theipselves as one republic, 

* Sir W. Monson’s Naval Tracts m Cburcbill, Vol. III. pag^ 
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their characteristic industry and spirit, quickened 
by the possession both of national and of civil li- 
berty, speedily advanced them to commercial su- 
per-eminence. The East- Indies presented to them 
an inviting field of adventure ; but, for some 
years, a wish to avoid a direct encounter with the 
fleets of Portugal, which was now subject to 
Spain, aided perhaps by the contagion of the epi- 
demic ardour for discovery, influenced them ra- 
ther to explore some new channel of communica- 
tion with those regions, than to pursue the route 
bytlieCape. Strenuous endeavours were there- 
fore made in quest of a north-east passage ; and 
it was only on the failure of these that, in 1595, 
the first Dutch voyage to India by the Cape of 
Good Hope took place. The success of this ex- 
periment animated the merchants throughout the 
republic to similar efforts. Various partnerships 
were formed for the prosecution of the East-India 
trade. The disorder, it is said, which the pro- 
miscuous competition of these private associations 
occasioned, induced the vStates-Generalj^ in 
to summon the leading members of each, when 
they were all incorporated into one company with 
exclusive privileges.* From that period, the 
East-Indian trade of Holland advanced with a 
rapid and accelerating progress, 

• D 4 

* See Anderson's History, anno 1602. It is necessary once 
for all to say that the facts related in this and the adjacent 
pages are principally taken from that excellent work.. 
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In England, a desire to find some passage 
India and China, which should not excite the 
lousy of Portugal or Spain, by interfering, either 
with the track of‘ the Cape of Good Hope, or with 
that through the straits of Magellan, manifested 
itself so early as the year 1536. A north-west 
passage was then vainly attempted ; and, in the 
course of forty years, this enterprise was followed 
by several others, all equally abortive, in quest 
either of a north-west or a north-east route. The 
celebrated voyage of Drake in 1578 afforded 
many new lights relative to the eastem world ; 
and, soon after the return of that navigator, four 
ships were dispatched for China, which, however, 
proceeded no farther than the Brazils. But the 
most satisfactory informations were derived through 
the medium of the Turkey Company, established, 
as has been stated, in 1581. Three years after 
the institution of this body, some members of it 
were deputed on the express design of settling an 
overland trade to India ; and were furnished by 
Elizabeth y^ith letters of recommendation to the 
sovereigns of Cambaya and China. These per- 
sons conveyed with them cloth, ^tin, and other 
commodities. They journeyed by the way of 
Aleppo, Bagdad, and down the river Tigris to 
Ormus in the Persian gulf, and thence to Goa, 
Notwithstanding they were strongly opposed by 
the Venetians, who had factories settled in the 
places just mentioned, they visited Agra, Lahore, 
Bengal, Pegu, and Malacca. In the course o^ 
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their travels, they made many remarks on the na- 
‘ ture of the Indian commerce, which were com- 
municated by them on their return to England 
along the same route in 1591. By that time, a 
direct voyage to India had been projected, and 
was in a state of advanced preparation ; the ad* 
venturers in it, who were merely private indivi- 
duals, having been particularly stimulated, it is 
said, by the circumnavigation of Cavendish in 
1586, and by the wreck, in 1587, of a large Ve- 
netian carrack, laden witK East-Indian commodi- 
ties, on the Isle of Wight. This scheme, how- 
ever, combined, with objects purely commercial, 
privateering adventures against the Portuguese, 
and, though partially carried into effect, proved 
in the result most unfortunate. But, in 1593, 
tlie largest of all the East-Indian carracks was 
captured from the Spaniards, and brought into 
the port of Dartmouth. This vessel was home- 
ward bound. Her size, hitherto unexampled in 
England, for she was sixteen hundred tons in 
burden, and the richness of lier cargo, which 
was computed to be worth a hundred and fifty, 
thousand pounds, had the effect of encouraging 
the English, as Anderson affirms, to embark in 
the direct Indian trade purely on a mercantile ac- 
count. It does not appear, however, that any 
other direct voyage iook place till the year 1596, 
when some individuals fitted out three ships and 
sent them to. Cliina, the commander# being pro^ 
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vided by Queen Elizabeth with letters to the 
sovereign of that empire. This little squadron, 
never reached its point of destination ; but, after 
encountering storms, sickness, and famine, was 
driven oh the Spanish West-Indies, where the 
ships were seized, and the crews, now reduced to 
four men, made prisoners. 

Elizabeth, there is ground to conjecture, ear- 
nestly desired to rival the Portuguese and the 
Dutch, by the institution of a direct trade be- 
tween England and the East. Reasons of a par- 
ticular nature appear, at the period under review, 
to have given her designs an additional impulse. 
The war with Spain had left the supply of the 
English market with Indian commodities, entirely 
in the hands of the Dutch and of our own Tur- 
key Company. The prices of those commodities 
rose considerably ; it seemed desirable to satisfy 
the public demand at cheaper rates ; and the rea- 
diest method for this end was apparently by a 
direct access to India. The successive disap- 
pointments, however, that had attended all the 
individual projects for opening the direct trade, 
Would naturally suggest or confirm the idea that 
a company shoidd be erected for that end, with 
exclusive privileges. It is recorded that, in 1598, 
the Queen sent an envoy overland to the court of 
the Mogul Emperor, for the purpose of nego- 
tiating in favour of the intended association; and, 
©n the last day of tlie year 1600, the association 
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was actually incorporated. Its subsequent his- 
. tory is to be the silbject of the ensuing nar- 
ration. 

Such were the steps that led to the existence 
of the English India Company. The statements 
which have been made will, it is believed, satisfy 
the reader that the institution of that body was 
not a matter of address on the part of its mem- 
bers, but of judgment on that of the legislature. 
They may also serve, though incidentally, to il- 
lustrate the propriety, if not necessity, of the 
institution. On that head, however, it will not 
perhaps be unseasonable to submit briefly, in this 
place, some more particular reflexions, entirely 
coincident with the general purport of the present 
chapter, 

Wlien a nation (says Dr, Smith) is ripe for 
“ any great branch of trade, some merchants na- 
turally turn their capitals towards the principal, 
and some towards the subordinate branches of 
it ; and, though all the different branches of it 
are in this manner carried on, yet it very sel- 
“ dom happens that they are all carried on by the 
capital of one private merchant. If a nation, 
therefore,* is ripe for the East-India trade, a 
certain portion of its capital will naturally di- 
“ vide itself among all the different branches of 
that trade. Some of its merchants will find it“ 
for their interest to reside in the East-Indies, 
and to employ their capitals there^in providing 
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‘‘ goods for the ships which are to be sent out by 
other merchants who reside in Europe/^ 

‘‘ If (he again observes), at any particular time, 
that part of the capital of any country, which 
of its own accord tended and inclined, if I may 
Say so, towards the East-India trade, was not 
“ sufficient for carrying on all those different 
“ branches of it, it would be a proof that, at 
“ that particular time, that country was not ripe 
“ for that trade, and that it would do better to 
“ buy for some time, even at a higher price, from 
other. European nations, the East-India goods 
it had occasion for, than to import them itself 
directly from the East-Indies/^* 

These theorems the author applies to the case of 
Sweden and Denmark, two countries, he says, 
which, from their poverty, “ would probably have 
never sent a single ship to the East-Indies, had 
not the trade been subject to an exclusive com- 
pany/' — “ Better for them, perhaps, in their 
present circumstances, to buy East-India goods 
of other nations, even though they should pay 
** somewhat dearer.” — ^The last sentence may be 
thought to bespeak somewhat less of decision tlian 
is habitual with the style of Dr. Smith ; and, in 
his third volume, he seems scarcely satisfied even 
with the fundamental principle of the doctrines 
delivered in the passages which have been cifech 

^ Wedth of Nations, Book IV, Chap, viL Part 3, 
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In that volume, he observes that companies may, 
perhaps, be “ useful for the first introduction of 
some branches of commerce, by making at their 
own expense an experiment which the state 
might not think it prudent to make,” and con- 
tents himself with arguing only against the per- 
jjetuity of the exclusive grant. This virtual mi- 
tigation, however, of his censure against the 
grants in question, is not accompanied by any 
abatement of his expressions of suspicion and dis- 
like towards the persons by whose “ address” he 
supposes those privileges to have been procured. 

There unquestionably is no reason to believe that 
England, during the reign of Elizabeth, was, in 
the technical sense of the word, ripe for the In- 
dian trade. Individual or insulated exertion on 
that field seems wholly to have been exhausted in 
two or three abortive attempts. When the collec- 
tive effort was made, it required above two hun- 
dred subscribers to provide the sum required for 
the first outfit, the shares subscribed were only of 
fifty pounds each, and the total amount raised fell 
short of seventy thousand pounds. •The idea of 
transplanting to the East the persons and tlie ca- 
pital of English merchants, there to be employed 
exclusively in the provision of goods, probably did 
not occur in that age. If it had occurred, how- 
ever, it must have met with instant rqection. 
The state of the Indian governments, and the in- 
ability of the sovereigns of Europe to protect sin- 
gle adventurers, dispersed, without any bond of 
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connexion, over a vast and distant continent, could 
not but render such a design abortive. Without, 
in short, the union of a numerous body of persons, 
neither the requisite funds could have been raised, 
Jior the various hazards of so remote a traffic en- 
countered. 

Indeed, it may be affirmed that none of the 
great countries of Europe had at that period at^ 
tained the theoretical maturity of Dr. Smith. Por- 
tugal furnishes only the semblance of an exception 
to this remark; for, though it be true that, for 
nearly a century,* the Portuguese enjoyed almost 
the whole of the Indian trade without any ex- 
clusive company, yet it must not thence be con- 
cluded that the Indo- Portuguese trade was free or 
conducted by private individuals. It was, on the 
contrary, a strict royal monopoly. Every ship 
(says Mickle, in his History of Portuguese Asia) 
‘‘ which sailed from Portugal to India was the 
king's property. Their Indian cargoes were 
deposited in the custom-house of Lisbon, and 
“ managed, for the use of the crown, by the re- 
** venue offioers."t 

* Dr. Smith says for more than a century together which 
is not perfectly accurate, if reliance may be placed on the chro- 
nology of Mickle’s Indo-Portuguese History. Gama first ap- 
peared in the Indian seas in the year 1 498 } and the Portu- 
guese India Company was erected during the viceroyalty of Don 
Duaite de Menezes, which terminated In 1588. 

f ** That such companies,” says Dr. Smith, are not in ge- 
'' neral necessany for carrying on the East-India trade, is suffi- 
^ ciently demonstrated by the experience of the Portuguese, 

, ** who 



INTRODUCTION, 


xlvil 


The circumstance, however, from which tlie 
wisdom of instituting the English India Company 
chiefly appears, is that which Dr. Smith seems in- 
clined to employ as an argument on the other side. 
It is precisely became the Indian trade could not 
have been carried on without a company, that the 
establishment of a company was highly proper. 
That the progress of a nation in arts and refine- 
ment generally needs to be inspirited by some ex- 
trinsic impulse, has already been observed ; and, 
as Dr. Smith, after all, concedes the position, it 
scarcely requires to be repeated. “ There is not 
“ only (says Mickle) a toq)or on the general mind 
“ of such districts as are ignorant of commerce, 
which requires to be roused into action by those 
“ of superior intelligence; but there is also a stub- 
“ born attachment in such minds to their ancient 
‘‘ usages, which half a century can hardly re- 
move.’’* ^The impulse, indeed, when com- 
municated by a ruler, should be applied with 


** who enjoyed almost the whole of it for more than a century 
** together without any exclusive company.” These words, es- 
pecially in the connexion in which they occar, must convey to 
an ordinary reader the impression that the Indo-Portuguese trade 
was freely coi^ducted by private merchants. Mickle, soon after 
the Wealth of Nations was published, pointed out this error ; 
but it still remains unexpunged, though J)r. Smith revised at 
least the third and fourth editions of his work. The unbecom- 
ing rudeness and acrimony of Mickle’s manner should not have 
prevented Dr. Smith Aom profiting by his suggestions where 
they were really valuable. 

* History of the Portuguese Empire ijj the East 
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caution. But, because men must not be tor- 
tured into refinement, tliis is no cause why they 
should not be, to a certain extent, disciplined inta " 
it. Because the natural instinct of capital (if we 
may adopt the figurative, and consequently, in 
such discussions, hazardous phraseology of Dr. 
Smith) is not to be thwarted or outraged, it must 
not therefore, any more than other natural in- 
stincts, be left implicitly to its own discretion. 

Without reference to these general propositions^ 
and even conceding, for the sake of argument, 
the impolicy, in a commercial view, of the insti- 
tution under discussion, we are not authorized to 
conclude that it may not, in other and higher 
views, have been highly politic. The canons of 
the political economist, indeed, are laid down with 
little notice of other than commercial considera- 
tions, and with little account of the difficulties un- 
der which they must always, even where most ap- 
proved, be carried into accomplishment. He 
constructs his theory as if it were to operate 
through an unresisting medium ; but, however 
jyst his doctrines, or in whatever estimation they 
may be held, it is plain that, until mankind con- 
cur in esteeming commerce the chipf good, in- 
fractions of them will perpetually take place 
sometimes, odbasioned by passion; sometimes, 
provoked in the way of retaliation, or rendered 
necessary for the sake of security. The obliga- 
tion, indeed, of the laws of political economy, 
can hardly by any nation be fully respected, until it 
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is respected by the whole civilized TVorld. Dr^ 
Smith accordingly, has, with regard to practice, 
occasionally condescended to relax from the theo- 
retical exactness of his rules. While, for example/ 
he pronounces the Navigation Act to be in its na- 
ture altogether anti-commercial, he admits the ex- 
pediency of that act in the most unequivocal terms: 
and the reason which he assigns for this admission 
is conclusive ; — because defense is of much more 
importance than opulence. The defensive cha- 
racter and tendency, liowever, of the Navigation 
Act cannot be more evident than the defensive 
character and tendency of the commercial re-r 
gulations, in general, of Queen Elizabeth. The 
objects embraced by the commercial system of 
this princess were two; the first, the promo- 
tion, to the utmost possible extent, of the foreign 
trade of the country ; yet always under the condi- 
tion, (and this constituted the second object,) that 
the men, capital, and shipping of the country 
should, as far as possible, possess a monopoly of 
that trade. The ultimate aim of her regulations, 
no less than th^t of the celebrated law in question^ 
appears to have been the formation of a navy, at 
once powerful and, if the expression may be used, 
of indigenous growth. The design in both cases 
was the same ; but the importance of that design 
may seem still greater under the reign of Eliza- 
beth than during the administration of Cromwell ; 
for no man can doubt that the dangers of the 
country from foreign enemies were, at the former 
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than at the latter. That the policy of Elizabeth, 
in the patronage or establishment of exclusive com- 
panies^ formed a part of the: comprehensive plan 
which^^ has been described:, will be plain from the 
details already given respecting the more re- 
markabtelnstances in wliich that policy was exei - 
cisedi» 

There seems to be another; consideration which 
is worth stating on this subject, a consideration, 
neither wholly commercial, nor wholly political, 
but of a mixed kind. This is the importance, in a 
political view; of pre-occupying, as occasion serves, 
particular branches of trade. When we are ripe, 
it is said, for a trade, we shall, as it were^ na- 
turally take it up and thrive in it. It seems to be 
implied in the idea of this hypothetical ripeness, 
that we shall then thrive, even though we should 
be opposed by older competittrs;-^that we shall 
overcome resistance by the mature energies of our 
skill, capital, and credit. All tliis might be well, 
if the resistance were to be purely commercial ; if 
a peaceful contest of skill, capital, and credit, 
Were to constitute the whole of the competition. 
But what if our competitors should, under what- 
ever pretext, maintain themselves in: the trade 
which they have pre^occupied, by their political 
power? What, if that very pre-occupancy should 
furnish them with a plfiusfble pretext of this kind? 
Shall we assume that our own political strength 
will be sufficient to secure us the victory? or, sbidl 
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We ratlief anticipate, and thus avoid, the difficulty? 
Examples without number might be cited, if the 
single example of the Indo-European trade were 
not equivalent to them all, in which a nation has 
opposed political force to the encroachments of a 
commercial rival. The history of Europe is replete 
with such instances, from the armed commerce of 
the Hanseatic Association, down to the compara- 
tively recent affair of Nootka Sound. That the 
rest of the world are apt to commit this injustice, 
certainly is no reason why we should commit it ; 
but it seems an ample reason why we should guard 
against it, by being, if fairly practicable, ourselves 
the pre-occupants. 

In the case, however, of the East-Indian trade, 
subsequent events have given to the consideration 
just submitted, double or rather tenfold weight. 
The importance of an early hold on that trade is 
now plain; for it^s plain that the trade naturally 
led to empire. However firmly we may be per- 
suaded that the commerce and capital of a coun- 
try should be left to a spontaneous development, 
no man will be such a bigot to the doctrine of na- 
tional instincts as to contend that political dom in 
ion should be l^uffered to follow the same law. 
Here, if no where else, anticipation, whether the 
result of sagacity and providence, or the business 
of accident, is of the most decisive use. Although 
the Portuguese, long before the existence of the 
English India Company, had established, in the 
East, dominion on the basis of commerce, yet. 
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Elizabeth, she encouraged the dispatch of 

four or five smafl vessels for the spices of Java, 
probably little foresaw that these trifling commo- 
dities would be in fact symbols of the future pos- 
session of Hindostan. Still that policy is highly 
to be vindicated, which involved the contingency 
of so mighty an event. 

We hiive now gained an empire in the East ; 
but by what labours, hazards, and sufferings, at 
what expense of treasure, life, and courage, it is 
needless here to say. • At one period we had to 
struggle under the merciless cruelties of the Dutch ; 
at another, first to escape, and then to beat down, 
the daring ambition of France. Had England 
earlier appeared on the theatre of Indian com- 
merce, the Dutch would at least have wanted the 
plea of pre-occupancy to justify their atrocious ag- 
gressions. Had she, on the other hand, waited 
for that theoretic maturity of which Dr. Smith 
speaks, it seems doubtful whether she might not 
have waited for ever. She would have been pro 
ceded in the race by nations less philosophical; 
and, without affecting to conjecture the endless and 
complicated combinations of results that might 
have sprung from a supposed casd*, it must at least 
be pronounced possible that the empire of Hin- 
dostan, either as a member, or as a dependent, 
might now have been annexed to that of France. • 
Should this supposition be cavilled at, as an idle 
deduction from premises confessedly imaginary, — 
so much, at least, is certain, that, as things are,. 
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England has acquired a vast eitfkent of territorial 
clominion and revenue in the East ; no despicable 
acquisition, surely, even in the eyes of those who 
may conceive that it has not been turned to the 
best account ; and, by tlie terms of his own objec- 
tion, the caviller has no right to assume that, un- 
der any other system of procedure, this territory 
and this revenue would, at the present moment, 
have been curs. 
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CHAP. 1 . 

Historical account of the Compatiy, from their first snstitu^ 
tion to the commencement of their territorial andpoltltcai 
charackr. 

The direct trade of England with the East- 
Indies originated in the enterprising spirit of the 
merchants of London and the patriotic policy of 
Queen Elizabeths > 

The circumstance which more immediately led 
to. the ^systematic establishment ot this trade, was 
the stoppage of the supplies of Indian goods from 
Lisbon, during, the war between England aiid^ 
Spain. , The loss of this resource obliged England 
to, buy her spices at very extravagant rates fiom 
her own Turkey Company, or from the Dutch ; 
and the. principal merchants of London at length 
determined to remedy the inconveniencies arising 
from this things, by ojienmg a commer- 

cial intercourse diregtly with India. In this de- 
sign, the Earl of Cumberland, well known in those 
days for his gallantry and love of maritime adven- 
ture, seems, to have concurred. 

S 4s ' 
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T§ risk t)|||^e^]^rim€rft<fi8ifW have 

,‘t)eeij iiTiprydent^j moije thanoneVoyage had already 
been made id the East on a private account ; and 
the success of these was not such as to encourage 
a re etition of the attempt. The project of a 
chartered company was therefore formed, was 
discussed in large public meetings, at which the 
Lord Mayor and the most eminent citi^^ens at-^ 
^tended, and finally was submitted to the govern- 
ment. The proposal could not but be agreeable to 
Elizabeth, who saw with emulation the progress of 
the Dutch traders in the East, and who had, two 
years before, deputed an envoy, with tlie express 
purpose of obtaining, for her subjects, from the 
Emperor of Delhi, the privilege of trading in the 
Mogul dominions. Indeed, it seems probable that 
the plan had been originally suggested to the merr 
chants by the Court. The Queen, however, being 
by this time engaged in a treaty with Spain respect- 
ing a peace, andtliinkiiig it likely that theSpaniards, 
who were now masters ot‘ Portugal and conseqiient- 
lyofPortuguese India, might remonstrate againstthe 
direct interference of the English in the commerce 
of the East, postponed for a while^ the establish- 
ment of the proposed Company. The delay hap- 
pily was not long, for the negotiation proved abor- 
tive; and, on the last day of the sixteenth cen- 
tury, a royal charter was issue;d, granting to George 
Earl of Cumberland, and two hundred and fifteen 
knights, alflcrmen, and merchants, for fifteen years, 
the exclusive liberty of trading in the East India^ 
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$eas, with various other privilegesli^nexed, and a 
promise of renewal for the same term, if the insti- 
tution should be found profitable to the crown and 
the realmv 

The associated merchants quickly raised a capi- 
tal, with which they purchased and fitted out four 
of the best ships then in the kingdom, the largest 
of them of six hundred tons burden. These, 
with a small pinnace for the conveyance of storey 
sailed on the 22d of April, l 601 , under the com- 
mand of Captain James Lancaster, a tried seaman, 
who had been employed some years before in the 
conduct of a privateering expedition to the East- 
Indics, 

Such was the first commercial effort of Great 
Britain, as a nation, beyond the Cape of Good 
Hope, The most sanguine promoter of the en- 
terprise could not then have imagined how import- 
ant would be the sequel’ of these small beginnings. 
It seems to be thought by many persons that trade, 
when placed in the hands of an exclusive company, 
loses all its natural principle of incrci}se; but the 
prodigious growth of our Indian commerce shews 
that there is,^in this opinion, much exaggeration, 
if not unsoundness. The whole subscription for 
the voyage under Lancaster, did not amount to 
and, at this day, the Company have a 
permanent capital ofisix millions ; — a vast growth, 
surely, even after every allowance for the inter- 
mediate reduction in the value of money ; — while 
they employ, timong their numerous shipping, 
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many vessels sJl^ly equal in burden to the whole 
squadron of Lancaster* 

So zealous was Queen Elizabeth for the success 
of the trade which she had established, that, long^ 
before the return of Lancaster, she suggested th^ 
expediency of following up the first voyage with a 
second on a new subscription. The measure was^ 
strongly recommended to the new association by 
the Lord High Admiral, the Lord Treasurer, the 
Lords of the Council, and even by their royal 
patroness herself. It was intimated to tliem that* 
‘‘ by not following up the business with spirit in the 
manner the Dutch did, it seemed as if but little 
regard was entertained, either for her Majesty*? 
honor, or the honor of the country.*** But no Suf- 
ficient number of persons could be found to comply 
with tliis admonition. The majority very prudently 
resolved to await the termination of the first expe- 
riment; an event which, unfortunately for thern^ 
and for the nation, Elizabeth did not live to wit^ 
ness. 

But, though this trade stood so high in the favour 
of the Queen, and, as it appears, of the nation in 
general, its popularity was not without some ex- 
ceptions. There were writers who, immediately 
on the sailing of the first ships, condemned the 
whole undertaking, t They objected, that it would 
impoverish the country by exporting our bullion in 

Company’s Records, 
t Anderson. Sir W. Monsom 
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. exchange for perishable commodities ; that the long 
and arduona voyages which it regftred, would 
occasion an enormous waste of our timber ; and 
that the climates of the £ast would prove destruc* 
tive to our mariners. And, after all, the object 
was merely to glut our markets with spices, which 
the Turkey Company already supplied in suffi- 
ciency from the Levant. Indeed, it seems pro- 
bable that the cry on this occasion was promoted, 
if not raised by the Turkey Company, who them- 
selves procured their merchandizes from India 
only at third-hand and at a great charge, and 
therefore did not relish the idea of a rival esta- 
blishment which should carry on a direct trade in 
the same articles. 

However well these objections might suit th» 
times in which they were first urged, they have 
DOW been too long exploded to need any particu- 
lar refutation. But it is worthy of remark that 
they are objections against the Indian trade itself, 
rather than against the restrictions of that trade 
to a particular channel. A late writer,* in a 
work intended to shew that the East-India Com- 
pany is the odious monopolist of a beneficial con- 
cern, and that it has usually been upheld only 
through the inffuence of court-intrigue and cor- 
ruption, declares, that this Company “ was veiy 
“ unpopular for a very long period after its first 

estabhshment.” This assertion, however, is 

* CsMisnSiont upon the Trade with ladia, page (6.' 
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not absolutely true in any sense, and, in the sense 
which an ordinary reader will naturally aflix to it, 
is not true at all. The C'oinpany, for some years 
alter its first establishment, found but few atlver- 
saries at home ; and these, we have seen, blamed 
it cliielly as fultilling the commercial j)ur})oses for 
which it had been instituted. 

T])e voyage of Lancaster proved, on the whole, 
highly pros})erous. He formed treat ic's of com- 
merce with tlie kings of Achen and Bantam, 
lelt factors in both those ])laces, and ])rocured 
from both supplies of pej)per. Nor did lie suc- 
ceed less in war than in trade ; cajituring, in 
concei t witli a Dutch vessel, a large Portuguese 
carrack, of the bui'den of <)()() tons, richly laden 
with calicoes and other Juistein commodities. Tt 
was a misfortune, however, to him and to the 
Company, that his arri\al in England took ]}lace 
during the reign of* James the First, and at the 
very jieriod when Imndon was to a certain degree 
depopulated, partly by the mortality, and jiartly 
by the terror, of the ])lague. A large sum of 

money was required, for tlie purjiose both of 
defraying the current expenses of the adventure, 
and of fitting out a second venage in tlie ensuing 
season. But, iu tlic existing state of things, it 
was found impossible, eitlier to ])rocure a ineseut 
sale of the commodities hrouglit home, or to bor- 
row eriTi on the most unexceptionable credit ; and 
the project of a second entcr})rise met with little 
encouragement. The original adventurers, how- 
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f-vcr, were coiil rix iiii; jnonii'^ of oxti'iciilini;' tlirni* 
f^clves Iroi-j tivoir diilicnltios, vAwn the Kiii<;- intor- 
(eied, nncl Lhouj.dil ])r()])(‘r to iiiliniate In's ])loasuic 
that lu) part of tlie pe'pper which llie C onipaiiy 
]cul newly lionn' should be dispost'd ol', 

until a (juaiility of the same connnoditv, belono- 
inii; to His .Majesty, and llicm lyin;;* in Leadeiihall 
Stjxaa (|)r(;habl) the row'd share of the eary'o of 
a eai)liir(Ml \cssel), slionid ha\e been uttered ami 
sold. A tedviciis iK'paiciation eiisiK'd between the 
Kin^ ai)d t!;c C'cnpanx ; and lh(‘ edhur seems to 
Jaix e lermiital'sd in .'Sih.e soia ol' (‘ompiamiist*, as 
to ti)e nature (d’ winch no distinct iidorinatieai re- 
mains. 

This was no! the only blow wliieli the infant 
assoeiedion r('(a'i>'ed from the iijfinn ])olic‘y ol“ 
Kiny; Jaau d'lie pj'ojeetors of the tii'st \()}’a<>’e, 
Jia\ ine; raiscal aramyy tlieim'eh c's a second siib- 
seiipliois, epain di--])atclu'd, in tiu' > (sar J (iO f, the 
same ships as b(‘h)re, under the eommrnul ot' Sir 
llenrv iMiddleton. Soon a iter t!ie departure of 
this that, the Kinp, iu e\ifieul riolation of the 
ehartca* of ldi/a!)eth, lieeeecd a Sir jsdward Mi- 
cheihonie a'ul eeitaiii otic r per‘-oiw to discover 
ajid tiaule v#ilh Cathai (( liina), pan, Corea, 
Camhav, and such other places as iiad not. Iiither- 
to been trequented by the Ihiyh'sh. in tlie early 
pei’iod of our coinmercictl inreieoii :.e vvith the 
East-liulies, it was l)usincss at ouee of the great- 
est im])ortance and tlie uiino^t delicacy to avoid 
all iufriiigemciit uii the prejudices of the 
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tillers ‘Withm the sphere of 6ur transactions. 
Whether thiglobject would be best answered by 
conducting that intercourse through the agency bf 
the Company, or through that of a local repre- 
sentative of the Crown, was even then sometimes 
made a question ; but there could be no question 
that, if neither the one organ nor the other were 
employed, the object would be very imperfectly 
answered indeed. The expedition of Michel- 
borne, independent as it was of all local con- 
troul, seems to have proved rather a voyage of 
plunder than of discovery. Some depredations 
which he committed on the Chinese junks trading 
among the Eastern islands, provoked the king of 
Bantam, who suffered by these practices in his 
customs, and who could ill distinguish between 
the offenders in question, and the servants of the 
Company, to threaten the latter with his severest 
resentment ; nor was this inauspicious quarrel ad- 
justed without great difficulty. 

Yet James was, on the whole, favourably dis- 
posed towards the Company. In the dispute with 
them, already mentioned, respecting their first 
sale, the Lord Treasurer had officially signified 
His Majesty’s gracious favour and inclination 
towards the Company, having respect, to their 
so worthy adventure made, and great charge 
sustained in their last long Voyage by them set 
forth, so much for the honour of His Majesty 
« and the public good of the realm.” And, in 
the year 1009, the King was prevailed on to grant 



them a new charter, with enlarged privileges. 
By \he letters patent of Elizabeth, British sub- 
jects had been prohibited from trading in the 
East- Indies without the licence of the Company, 
and it was provided that the goods imported by 
unlicenced traders into any part of the British do- 
minions should, together with the sliips importing 
them, incur confiscation, the forfeitures to be 
^jqually divided between the Crown and the Com- 
pany. It was farther provided that the offenders 
ahould, on pain of imprisonment, bind themselves 
in a large sum of money to abstain from their un- 
authorized proceedings in future. In addition to 
these regulations, the charter of James empower-. 
ed the Company to seize the vessels and cargoes 
of unlicenced traders, at any point, whether sub- 
ject to the British crown or not, within the limits 
of their commerce. The grant was declared to 
be perpetual ; subject, however, to a revocation 
in the event of its appearing to his Majesty or his 
successors, that the trade was not profitable to the 
Crown or to the kingdonu 

It cannot be thought necessary to trace tlie sub- 
frequent steps of the trade with the #same exact- 
ness as its commencement. The system of se- 
parate equipments, made on the stocks of subor- 
dinate associations^ continued till 16 13. During 
this inteiTal, several successive voyages were 
made, of which only two need be particularized. 

Of these the one is what was termed the sixth 
voyage, being however the first under the charter 
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of James. It took place in 1610, the fleet ccri> 
sisting of three ships under the command or Sii' 
Henry Middleton ; and is memorable chiefly as 
exemplifying the benefit which navigation, or at 
least sliip-building, has derived from our com-* 
merce with India. The vessels which formed this 
fleet were in general larger than had yet been 
employed by the Company; and the chief of 
them, called the Trade’s Increase, was of eleven 
hundred tons, a size which no merchant-ship hi- 
therto used by the country had equalled. This 
circumstance, indeed, makes a principal topic of 
crimination in a pamphlet avowedly hostile to tho 
Company, wliich appeared in about five years af- 
terwards, and was also named, probably by acci- 
dent, Trade’s Increase. “ You have built,” (says 
the author, apostrophizing the Company) “ more 
“ ships in your time, than any other merchants’ 
ships, besides what you have bought out of 
other trades, and all those wholly belonging to 
you. There hath been entertained by you since 
‘‘ you first adventured, one and twenty ships, be- 
sides the now intended voyage of one new ship of 
“ seven huj[fdred tons, and happily some two more 
of increase. The least of all your gjiipping is of 
fourscore ton ; all the rest are goodly ships, of 
such burthen as never were formerly used in 
merchandize ; the least anef^^meanest of these 
** last is of some hundred and« twenty ton, and so 
“ upward even to eleven hundred ton. You have 
set forth swme thirteen voyages ; in which time 
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«“yo%khave built of these, eight new ships, and 
« almos^as good as built the Ihost of the residue, 
« as* the Dragon, the Hector, &c. ; so that at the 
first appearance you have added both strength 
and glory to the kingdom, by this your acces« 
‘‘ sion to the navy. But where, I pray you, are 
all these ships?” It was a ship” (says the 
writer soon afterwards, speaking of the Trade’s 
Increase), “ of eleven hundred ton, for beauty, 
burthen, strength, and silfficiency, sui^assing all 
merchants’ ships whatsoeve;*. But, alas ! she 
was but shewn ; out of a cruel destiny, she 
‘‘ was overtaken with an untimely death in her 
youth and strength.”* 

Although somo of the statements hazarded in 
this passage be far from accurate, as is sufficiently 
shewn in an able reply which the pamphlet pro- 
voked from' Sir Dudley Diggs, yet, with regard to 
the Trade’s Increase, the lamentations of the au- 
thor were too just. The voyage of this ship com- 
menced with the greatest hopes. The kiOg had 
been, by his own desire, present at her launching, 
had named her, and was, together with his nobles, 
sumptuously entertained on board by the Com- 
pany. It might h§ve seemed as if the patronage 
of a Stuart had only entailed on her misfortune. 
In attempting to open a trade at Mocha, Sir Henry 
Middleton and seventy %f his companions were 
seized by the Turks, and cruelly detained for five 

F 


* Traded Increase, London, 1G15. 
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months in prison, whence they escaped by,btrj5. 
tagem. Similar difficulties obstructed th/^ir efforts 
to obtain a commercial footing at Surat. , At 
length, at Bantam, an infectious disorder, which 
then raged among the natives, communicated it- 
self to the ship\s crew, of whom numbers fell vic- 
tims to it, and among the rest, her gallant and 
accomplished commander. The consequence was 
that the vessel, which was undergoing a careening 
in the roads, being left bare of seamen, was, by 
the breaking of an ^ overswayed cable, an accident 
which she had not hands to remedy, overset and 
lost."^ 

The other voyage, of which a particular men 
tion was promised, is that made by Captain Besi 
with four ships, in the year 1612. The chief pur- 
pose of this voyage was to conciliate the Mogii 
Emperor with regard to some contributions whicl 
Sir Henry Middleton had spiritedly levied on the 
Moorish vessels in the Red Sea, in retaliation foi 
(he injuries offered to him by the subjects of the 
Mogul. This point Best compassed by great ad- 
diess. r He at the same time obtained for his na- 
tion, from the Court of Delhi, many privileges ol 
great value, and, among others, the liberty ol 
establishing a factory at Surat, which city was, 
for some years afterguards, considered as the prin- 
cipal British station in tffe West of India. These 
^objects, however, were not achieved altogether p^i- 


* Dudley Diggs. 
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~ wfedly. The Portuguese, collecting a fleet of four 
gallecHis and twenty-six frigates, attacked the little 
squadron of the Company at Swally ; but, in four 
several encounters, they were, notwithstanding 
tlieir vast superiority of force, repulsed by the skill 
and gallantry of Best and his companions. This 
voyage, therefore, may in some sense be considered 
as the origin of the power of the British in the 
East; the two foundations of which were, — the 
one, the grants of the Mogul sovereigns, the 
other, their own naval ability and resource. 

During this first stage of the existence of the 
Company, they made thirteen voyages ; and the 
average profit on the capital invested in these 
amounted to about 13^ per cent. That the ac- 
tual amount of these gains may not be overrated, 
it sliould be borne in mind that the voyages in 
question were seldom accomplished in less than 
thirty months, and sometimes extended to three 
or four years. It should farther be remembered 
that, on the arrival of the ships at home, the 
cargoes were disposed of at long credits of * eighteen 
months or two years, and that it was frequently 
even six or seven years before the concerns of a 
single voyage w^re finally adjusted. When to these 
considerations is added that of the notorious fact, 
that the ordinary profits (# stock were, under the 
reigns of Elizabeth and James I. considerably 
higher than at the present day, the wonder which 
the apparent gainfulness of the Indian commerce 
y 2 



14 


in those times must at first view excite, will jtfo- 
bably be much diminished. 

In the year 1612-13, the system of trading to 
India on a stock formed by a general subscription 
of all the members of the Company, was first 
established; although, for a time, the subscriptions 
were for defined and short terms of years, and 
consequently were repeatedly renewed. The In- 
dian commerce now assumed somewhat of a me- 
thodical shape. Bantam and Surat were con- 
stituted, and they long continued, the principal 
stations of the Company in the East; and the 
whole range of their Indian operations divided it- 
self into two parts, respectively placed under the 
superintendance of these two stations. The pre- 
sidency of Bantam superintended all the factories 
comprised in what may be called the eastern 
India ; or the tract extending from the parallel of 
Cape Comorin eastwards to China and Japan. 
The presidency of Surat controuled all the factories 
in what may be called, though with some little la- 
titude, the western India ; or the tract extending 
from the pfarallel of Cape Comorin westwards to 
the Persian and Arabian Gulfs. This division may 
facilitate our conceptions respectiitg the progress 
of the Indo-British trade. 

What has here been fernied the eastern India, 
might almost be denominated, with reference to 
the European commerce of those days, the insular 
India ; the bulk of the European trade then car- 
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riedor\m this quarter centering in the Oriental 
Archipelago. Sumatra, Java, and the Spice Islands, 
formed the scene of the earliest commercial trans- 
actions both of Holland and of England in the 
East Indies. The Dutch, however, having some 
advantage in point of time, and much in that of 
equipment, so firmly established themselves in the 
Spice Islands, from which they had expelled the 
Portuguese, as nearly to exclude competition in 
the spice trade, properly so called, on the part of 
the English. Yet some slight and insecure footing 
was early acquired in the Moluccas ; and, before 
the year 1620, the English gained Polaroon and 
some other of the Bandas, by cession from the 
natives. The chief efforts, however, of the En-^ 
glish Company, were directed to the prosecution 
of the pepper-trade; in which design, by the 
favour of the native princes, especially the Pan- 
gran or King of Bantam, they for a while success- 
fully resisted their European rivals. Hence Ban- 
tam became the principal seat of their eastern 
commerce ; a dignity which, with the* exception 
of the term between the years 1619 and 1629, 
when it was superseded by Batavia, it retained for 
half a century. 

Pepper and spices hai first attracted the Eng- 
lish Company to the trade of India ; and it 
is curious to observe^ how from this, as from a 
root, the rest of their commercial operations 
ramified. At the very commencement of the 
joint stock, they appear to have pqssessed a fac- 
F 3 
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tory at Masulipatam, on the Coromanacy. coast* 
Even before that period, they liad established a 
factory in Japan, and, within four or five years after- 
wards, they obtained a station in the kingdom of 
Siam. Their connexion, however, with Coromandel, 
Japan, and Siam, if not formed, was at least con- 
tinued and cherished, chiefly as subsidiary to the 
trade in pepper and spices. The cloths of Coro- 
mandel were in so high request both at Bantam 
and at the factories o£ Acheen and Tekoo in the 
island of Sumatra, as to constitute the best medium 
of exchange for the pepper of those markets. 
Japan furnished provisions of every kind for the 
shipping and factories engaged in the spice trade. 
Among the commodities best suited to the Japan 
market, were deer-skins and elephant’ s-teeth ; and 
these could best be procured in Siam, where again 
Coromandel cloth sold to great advantage. 

With Surat, as has already been intimated, a 
commercial communication was opened in 1G12.* 
In 1615, Sir Thomas Roe, a name probably fami- 
liar to the' reader, was, at the request of the Com- 
pany, deputed by King James as his ambassador to 
the Mogul, with'* a view of obtaining privileges 
of trade for the English in the Mogul dominions. 
Before this mission tooluplace, the Company had 
established factories in the empire ; but the en- 
larged and more formal privileges now obtained 
increased the number and added to the security of 


* Brume’s Annals of the East-India Company. 



thos6 factories. About the same time, similai ad- 
vantages were accorded to the Company by the 
Zamorin of Calicut^ a country situated on the Ma- 
labar coast beyond the Mogul boundary, and cele- 
brated as the scene of the earliest transactions of 
the Portuguese in India* Thus a long range of 
settlements or agencies was formed, immediately 
subject to the presidency of Surat ; among winch 
were, in the Mogul territory, Broach, Brodera, 
Ahmedabad, and Agimere in the Zamorin coun- 
try, Craganore, and, it would appear, Calicut.* 

It is remarkable, however, that all this extent of 
trade grew entirely from the same stem which sus- 
tained the commerce of the insular India. The 
eastern shores of the Arabian sea, from the gulph 
of Scindy downwards, were, from early times, ce-> 
lebrated for their cloths, although the intercourse 
of modern Europeans with the eastern, and parti- 
cularly with the Gangetic India, has supplied them 
with fabrics still more exquisitely suited to the 
taste and elegance of Europe; The very term 
callico seems corruptly derived from tlip name of 
Calicut, already mentioned. It was the prospect 
of purchasing the pepper and spices of the Archi- 
pelago with the piece goods of Surat and Malabar^ 
that drew the trade of t|j|e India Company to the 
markets of those places. The first voyage to Surat 
had been undertaken, » not only witli this design, 
but expressly by tlie recommendation of the factors 

F 4 * 
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At Bantam, jwhd, in lti08, informed the, j?!ourt,of 
Committees, or* as, we should.. now denomiilate 
tiiem, of Directors, that two ships might very ad- 
vantageously be employed in coUveying cloths and 
callicoes from the ports, of Cambaya and Surat to 
those of Bantam and the Moluccas.* Twenty years 
afterwards, we find a similar admonition given by 
the president and. counqil of Batavia. They ad? 
vise that, by. every, fleet. dispatched to Surat, the 
Company would,, send monoy to the value of a 
hundred thousand rials, to be invested in Surat 
cloths for Java and. tlm southern markets. They 
farther recommend thatatock to thrice that amount 
should annually be sent to the Coromandel. coast, 
to be exchanged for. Coromandel cloths with the 
same view.t It should be observed, however,, that, 
almost from the very beginning, indigo, destined 
for the European market, formed a considerable 
part of the lading from Sujat}- and that other 
Surat goods soon entered into the investment. . . 

TTie trade of the Company with Persia com, 
mcnced some years later than those branches of 
their commerce that have been already: mention- 
ed; tliat is, not till I6l6. It arose also, on a dif- 
ferent ground ; the object of it be^ng to supply the 
English market with sdk, an article of which the 
importation .had hitherto been .monopolized by 
the Turkey Company. In'exchange for silk, Eng, 
Ush goods, chiefly broad-cloth, as also, coast-cloths, 


* Ann. Ind. Comp. 1608. 
tibid. - - - J627-8. 
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and ^ices from India, found a ready vent in Per- 
sia. The privileges which, by repeated negotia*- 
tions, the Company obtained from the Persian 
monarch, who was no other than the celebrated 
Shah Abbas, were considerably amplified in 16^^. 
As a remuneration for their services, in assisting 
him to capture Ormus from the Portuguese, and 
in expelling the fleets of that people from the 
Persian gulf, Abbas granted to them, not only a 
considerable share of die plunder obtained in 
Ormus, but a moiety of the customs paid at 
Gombroon, a sea-poit on the gulf already mem 
tioned, where their- principal factory had recently 
been established. This factory, however, with its 
dependencies, was subordinate to the presidency 
of Surat. It should be observed, also, that - the 
Company extended their transactions beyond the 
kingdom of Persia ; having commercial agents* at 
Mocha in the Arabian gulf. 

So vigorously did the joint-stoCk Association em- 
bark on their enterprise; and, for a season, their 
vigour was equalled by their pros^perity^^ The 
stock of the first subscription bofrej at the 'end of 
four years, to which term the duration of the com 
cern was limited, a premium* of 203 per cent*- In 
1621, a defence of the Company was published^by 
Mr, Mun^ an eminent member of that body, and 
celebrated, in his clay, as a writer on subjects^ ot‘ 
commercial economy. This work states that, al- 
though the Company had lost twelve ships in bos^- 
tilities against the Dutch, they had yet remaining 
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ttsr^nty-one good ships in India, and property to 
.the amount of‘ ^100,000. Mr. Man farther as-' 
serts that, during the interval between tlie first 
establishment of the .society and the year 
their exports had amounted, in silver bullion, to 
^540,090; in merchandizes, to ^^9^, 28(5. These 
together make up and, of this sum, 

the annual average for nineteen years is #13,809. 

When Mun wrote, however, the appearances of 
prosperity which he was luiiliiig, had already begun 
to darken; and, in the secpicl, they were almost 
totally extinguished. The Indo-British history, 
through the remainder of the reign of James, and 
through the whole of the succeeding reign, exhi- 
bits little else tlian a series of struggles against dif- 
ficulties perpetually accumulating. Yet those strug- 
gles, fruitless as for the moment tliey were, pro- 
duced a solid effect. Amidst the storms under 
which it was bending, — if we may not rather say, 
from the very effect of them, — the British autho- 
rity silently struck some deep roots into the East- 
ern continent. 

Of the difficulties alluded to, a considerable pro- 
portion arose, on the one hand, froma the com- 
mercial hostility of the Dutch East-India Com- 
pany, strongly abetted as it was by the power of 
the Dutch Government; on the other, from the 
uncertain policy of the native ' sovereigns or chiefs 
under whose jurisdiction the British factories 
chanced to *be situated. With these causes, how- 
ever, two other conspiring and, indeed, closely 
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united circumstances greatly co-operated in pro- 
ducing the depression of the Indo-British com- 
merce: first, the inadequate, and sometimes al- 
most treacherous, support \yhich it derived from 
its royal patrons, James and Charles; and next, 
the confusion introduced into every department of 
tlie national system by the latal revolutionary 
troubles. 

Mention has already been made of the jealousy 
with wliich the Dutch guarded their monopoly of 
the spice-trade. So early as the year 1608, we find 
the sliips of tlic third equipment of tlie English 
Company greatly impeded by Dutch intrigue, in, 
the attempt to procure a cargo at the Moluccas. In 
the following year, however, the project of a coali- 
tion between the Companies of the two nations 
was tendered to the English by Prince Maurice ; 
and the Dutch renewed the proposal a few years 
afterwards. That this scheme would have suc- 
ceeded in reconciling the jarring interests of the 
parties, no man can for a moment believe: yet the 
offer was superficially promising; and the rejection 
of it by the English Company, bespeaks in them 
considerable* firmness or foresight. Soon after- 
wards, the English Company having possessed 
themselves of stations in the Bandas, where the 
Dutch could not pretend pre-occupancy, this un- 
scrupulous people attacked those stations with 
armed vessels. In 1618-19, the English allied 
themselves with the King of Bantam, then at war 
with the Dutch ; and the confederates took Jacatra 
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or Batavia, which the Dutch before occupie^ and 
had strongly fortified. ^ But this success was quick- 
ly clouded; in the autumn of the same year, four 
English ships, homeward bound from Sumatra, 
were attacked by a Dutch fleet of six sail; and, 
after a severe action, were Captured, with the ex- 
ception of one, which was sunk. Meantime, va- 
rious negotiations took place on the subject be- 
tween the governments of England and Holland, 
in which, however, the*’negotiating parties by ho 
means waged an equal combat. The mercantile 
eagerness and dexterity of the Dutch, at all events 
an overmatch for the trifling policy of James the 
First, were, in this instance, sharpened by the cir- 
cumstance, that not a few of the members of the 
States had a deep personal interest in the Welfare of 
the Dutch Compauyj being themselves Directors of 
that association.t In July I6l9, a treaty was 
concluded between Jarnes and the States, which 
contained,' •among -other articles, this remarkable 
stipulation, that- a superintending or arbitrating 
body, composed of four members of each Com- 
pany, should sit permanently in India, bnder the 
name of a Council of Defefiee. Such a contri- 
vance could prove only a tiomiiial safeguard to the 
Indo-'Brirish trade, So dong as the militaty mearts 
of the Dutch* dft the East-fndios should reinam 
wholly preponderate and* tlieir * rapacity unmiti- 
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gated. The Council of Defence was agitated by 
the disputes of the English and Dutch Commis- 
sioners; while the English traders continued to 
groan under the exactions and oppressions of tlieir 
rivals. The subject at length , came irresistibly 
home to . the feelings of the English nation, by the 
intelligence that, in consequence of the oppres- 
sions of the Dutch, the British factories establish- 
ed in Japan and Siam had been wholly, withdrawn ; 
that a series of vexatious cruelties, on the part of 
the. same people, had driven the British factors 
from the Bandas; and that, at Amboyna, one of 
the Moluccas, all the members of the British ssct- 
tlements, ten in number, had, on charges prepos- 
terously false, been put to death by the Dutch 
Governor and Council, with circumstances of the 
most horrible atrocity. This barbarous massacre 
roused even James to a display of something like 
spirit; he addressed indignant remonstrances to 
the States; and the Company and the nation 
might have obtained, at least, a partial satisfaction 
for their wrongs, had not the death of the King, 
which took place immediately afterwards, checked 
their proceedings. The new monarch, indeed, 
was not disincjined to support the Company against 
the Dutch; but the feverish commencement, and 
the calamitous progress, of his reign, prevented 
him from any effective .fulfilment of his good.inten- 
tions. The Dutch c*ontinued tq undermine and to 
persecute ; and Jhe interests of the British .in the 
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insular India to languish, till, at the beginning of 
the civil war, they were only not extinct. 

The trade on the Coromandel coast, meantime, 
fared scarcely better; not so much on account, of 
the opposition of the Dutch, although this was. 
by no means wanting, as from a different cause. 
The chief British station on this coast had long 
been Masulipatam, a sea-port town, situated with- 
in the dominions of the king of Golconda. The 
tyranny with which the factors at this place were 
treated by the officers pf that monarch, induced 
them to explore some resort on the coast, which 
should, with commercial advantages, combine the 
advantage of security. In this view they fixed 
on the port of Armagon, and having, in 1626, 
obtained from the Naig or chief of the district 
in which it was comprised, the cession of a piece 
of ground, erected there a factory, which they 
strongly fortified. In 1629, they altogether de- 
serted Masulipatam for Armagon ; but had scarce- 
ly taken this step, when it was discovered that, 
at the latter town, a supply of cloths fit, either ia 
quantity or jn quality, for the southern markets, 
could not be procured. The factors, therefore, 
returned to Masulipatam; and, afterwards, re- 
tained both stations, although neither singly, nor 
both jointly, fulfilled with exactness the purposes 
for which a station had been sought. 

In the western quarter, the Company were not, 
at first, altogether so unfortunate. Here indeed^ 
also, the Dutch were projecting establishments, 
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and the Portuguese had long been established 
very extensively. But the Portuguese had now 
greatly declined from their ancient vigour and 
alertness ; while the Dutch, closely occupied by 
their projects on the trade of the Spice Islands 
and of Japan, could bestow but a secondary at- 
tention on these distant regions ; so that, for a 
while, the English Company, on this side, op- 
posed, with tolerable success, the one people in 
arms, and both in negotiation. Yet their trade 
did not proceed without obstructions. The. insin- 
cerity of the Zamorin thwarted their endeavours 
to establish themselves on the coast of Calicut 
while, at Surat, their factors occasionally suffered 
extortion, and, in one instance at least, even im-. 
prisoninent, from the Mogul governor. About 
the year 1G40, also, the Dutch began, more sys- 
tematically than before, to harass the European 
commerce on the Malabar coast. Not confining, 
themselves to intrigues at the native courts, they 
set up a claim of exclusive trade, and on this and 
other pleas equally vexatious, impeded, by means 
of their fleets, such English vessels, as they found 
prosecuting the coast commerce. The English 
were disposed to meet these pretensions with overt 
hostility ; and, chiefly in that view, formed an al- 
liance with their former enemies the Portuguese, 
whose commerce equally suffered from the Dutch^ 
But, unfortunately, the Dutch fleets were of such 
strength as securely to defy the united force of 
the allies. 
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Hie' distresses, however, which the commerce 
of thd Company, during the period in question, 
experienced, were not exclusively such as Origi- 
nated in the malice of foreign competitors or the 
unstable policy of Indian chiefs. It has before 
been observed, that the protection extended to 
this commerce, at home, by the monarchs James 
and Charles the First, was of a precarious, and, 
at times, even an equivocal nature! In 16^3-4, 
James, and his favourite the Duke of Bucking- 
ham, as Lord High Admiral, had extorted from 
the Company a sum of twenty thousand pounds, 
#for a proportion of the prize-money which these 
ships were supposed to have acquired by captures 
in the Indies, and principally at Ormus ; a pro- 
ceeding which afterwards constituted one of the 
articles of impeachment exhibited against Buck- 
ingham by the Commons. At a subsequent pe- 
riod, the Company were reduced to the necessity 
of presenting the Earl of Warwick with the sum 
of four thousand pounds, as a compensation for 
two -ships belonging to him, which some bf their 
captains had found pirhtically traversing' the In- 
dian seas and had seized. The amount of the 
sum was determined by a compromise which, 
though not fully completed till after the dehth of 
James, had yet originally been forced on the 
Company by solicitations oil the part of that mo- 
narch too earnest to be resisted; and this, not- 
withstanding the seizure complained^ of had most 
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justifiably taken place under a clause of the diar- 
ter granted by himself. 

The Company received, however, a far severer 
wound than these, in the invasion of their privi- 
leges by Charles the First, whose necessities yet 
furnish some apology for his violence. In 1635, 
Charles licenced Sir William Courten and others 
to trade for a certa^i term of years to all places 
in India where the Company had formed no set- 
tlements. The grant was afterwards renewed, 
with enlarged privileges, for a second term. 
There is reason to presume that the King found 
liis account in the cession of these favours ; but 
the act was altogether indefensible. When a 
company of merchants (says Dr. Adam Smith) 
‘‘ undertake, at their own risk and expense, to 
** establish a new trade with some remote and 
“ barbarous nation, it may not be unreasonable 
to incorporate them into a joint stock company, 
and to grant them, in case of their success, a 
“ monopoly of tlie trade for a certain number of 
“ years. It is the easiest and most natural way 
in which the state can recompense them for 
“ hazarding a dangerous and expensive experi- 
‘‘ ment, of which the public is afterwards to reap 
“ the benefit.”* From this reluctant concession 
of the great adversary of joint-stocks, it may ap- 
pear that the monopoly of the East-India Com- 
pany should, at the time in question, have been 
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left undisturbed. Tlie joint-stock had not then 
been instituted above twenty-two years ; the ex- 
periment of establishing a trade with the remote 
nations of India had proved sufficiently dangerous 
and expeesive ; it was still incomplete ; and no- 
thing could be less just or politic in the govern- 
ment, than to break in on the unfinished process. 
In effect, the agents of Cotfrten, overstepping 
even the extensive privileges conferred on them, 
seem not only to have directly interfered with the 
commercial stations of the Company, but, in some 
instances, even to have embroiled by their impru- 
dence the servants of the Company with the na- 
tives. Amidst the press of difficulties with which 
the Company were contending, the sudden pre- 
sence of these new and not very scrupulous com- 
petitors could not but materially injui'e them. The 
competitors, however, were themselves, after some 
transient success, brought to the brink of ruin ; 
and an accommodation between the parties was 
proposed, which at length took effect in the year 
immediately preceding the first of the common- 
wealth. 

Under all the complication of troubles which 
has been described, the Indo-British trade was not 
utterly lost. Amidst its very ashes, if the expres- 
sion may be allowed, there seemed to be deposit- 
ed a principle of re-aniipation. About 1640, the 
anxiety of the Coromandel servants to procure 
some , station which should at once supply goods 
for the market of Bantam, and shelter the factors 
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resident on it from native insolence and Dutch 
malignity,* guided them to Madraspatam. The 
goods to be obtained here were abundant, and of 
a superior quality ; and the Naig or chief of the 
district willingly ceded to the Company, the town 
and port, with the liberty of erecting on it forti- 
fications. The English immediately built a fort 
at this place, with the name of Fort St. George. 
In 1643, they obtained a grant, conferring on 
them the privilege of exercising judicial authority 
over the inhabitants j also an exemption from cus- 
toms, and a moiety of the customs which should 
be paid by other traders. The town, although in 
some respects incommodiously situated, rapidly 
advanced in commerce^, and* opulence ; and, in 
1653, the station of Madras was raised by the 
Company to the rank of a Presidency.* 

Nearly about the same time, commenced the 
commercial transactions of the British on the 
Ganges. The languishing state of the Indian 
trade imposed on the Company the adoption of 
every expedient for the discovery or creation of 
new resources. In 1634, they obtained, from the 
court of Delhi, the privilege of a free resort to 
the port of Pipley in the province of Bengal. 
This privilege was subsequently amplified ; chiefly 
through the instnimentality, in 1645, of Mr. Ga-* 
briel Boughton, a surgeon of one of the Com- 
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jpany^s ships, who, for his professional skill, had 
procured from the presidency of Surat a recom- 
mendation to the Mogul court, and, by his suc- 
cess at that court, had conciliated the favour of 
{he emperor. The Company, without loss of 
time, established factories in Bengal ; the princi- 
pal of them at Hughly ; but this, with its subor- 
dinates, was made subject to the presidency of 
Madras. Such was the foundation of the presi- 
dency of Madras, and such the origin of our com- 
mercial intercourse with Bengal : events, forming 
an aera from which, though otherwise one of 
considerable distress to the Company, we may, 
perhaps not improperly, deduce their present 
greatness. . 

The Company received their first regular dis- 
patches, both from Madras and from Bengal, in 
^le very year which kindled the civil war at 
home.^ Notwithstanding those communications, 
however, no sagacity on their part could have dis- 
covered, in their present situation, any promise 
of their subsequent aggrandizement. For it should 
be noticed, that not only was the state of their 
trade in the East most unfortjinate, but the dis- 
tracted condition of public affairs, by impeding 
the disposal of Indian produce, served to com- 
plete their embarrassments. 

At the commencement of their career, success 

and popularity seemed alike to attend on the pro- 
(• 
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gress of the English East-India Company. The 
former of these attendants, we have seen, had now 
deserted them ; and it may be curious to enquire 
whether the other still remained constant. From 
the beginning to tlie middle of the seventeenth 
oentury, public opinion was rising in importance; 
and its movements during that time, even those of 
a slighter kind, become more and more an object 
of attention to the historian. 

Those who represent the Company as having ac- 
quired and maintained its privileges, chiefly by 
practicing on the venality of kings or ministers, 
very consistently assert, that, through the whole 
of the period in question, those privileges were 
becoming more and more obnoxious to the popu- 
lar feeling. In connexion with this part of the 
history of the Company, much has been said of the 
strong and growing dislike in which monopolies 
were held by the parliaments of Elizabeth and her * 
two successors ; a dislike, which resulted in the 
condemnation of a vast number of patents grant- 
ed by the Crown, and, at length, in the expulsion, 
from the House of Commons, of all such mem- 
bers as had recently been concerned in any mono- 
polies or projects. The implied statement is, 
that all commercial privileges were then equally 
unpopular, whether conferred on individuals or 
on societies ; and the intended inference, that an 
exclusive company must rank with those abu:es 
which are naturally engendered under an jirbitrarjr^ 
c 8 
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government, which a nation shaken off in propor- 
tion 08 it knows and values the principles of free- 
dom, and which, where they exist in a free na*- 
tion, are only the expiring remains of former ser- 
tdtiide. 

It is demonstrable, however, that exclusive 
commercial companies were not, at that time, ge- 
nerally classed with monopolies properly so called, 
or comprehended in the universal odium which 
monopolies excited. Nor would it be difficult to 
shew that whatever unpopularity attached to com- 
panies, at least in point of principle, was at its 
height at the very beginning of the reign of 
James the First, and, from that period to the 
period of the civil war, rather declined than in- 
creased. 

A considerable’^authority, Anderson, has in 
some degree countenanced, perhaps unwittingly, 
the misrepresentations alluded to. After speak- 
ing, and with praise, of a petition and remon- 
strance presented by the Company to the House 
of Commons in the year 16 ^ 8 , he adds, yet we 
must here, in point of justice, remark, that in 
that whole piece there is not least mention 
^ of the Company's being a monopoly, although 
that was then one of the objections against it. 
The Company’s silence on that tender point 
was probably the effect of their great prudence, 
as not being able in that critical time to satisfy 
the House of Commons concerning what they 
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‘‘ were then loudly complaining of in general^ 

both wjthin and without doors.’’* This reflex- 
ion was not meant sarcastically ; for Anderson al- 
ways professes himself a friend to the Company : 
but whence this excellent author had learned that 
the privileges of that body were a theme of loud 
and general complaint both within and without the 
House of Commons, is inconceivable. Indeed 
the silence of the Company on what Anderson 
calls the “ tender point” of their monopoly, might 
of itself furnish a presumption that their mono- 
poly was not so very tender a point in those days. 
What strengthens the presumption is, that the 
same silence pervades two exposes which the Com- 
pany laid before the House of Commons in the 
years 16^21 and 1624 respectively ; as also, “ an 
“ answ^er to objections made against them in the 
House,” which they printed and distributed 
among the members in 1623 ; and farther, a work 
entitled “ A Discourse of Trade unto the East- 
“ Indies,” which was written by Mun, then a 
leading East-India Committee or Director. The 
stratagem of silent evasion may, under f)articiilar 
circumstances, have its use j but that a body of 
men, formally presenting themselves at the bar of 
their country, should have thought to make good 
their defence by standing mute, as it were, witl^ 
respect to the principal^ charge against them, ^nd» 
istill more, that they should have so obstinately per- 
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severed in so strange a plan, passes all human 
•belief. 

Although it would be hard to discover, from 
any direct evidence, on what terms the Company 
stood at the time in question with the people, it is 
not difficult to learn what, in one view, may be 
still more interesting, and, in anotlier, is nearly 
the same thing, how they stood with the succes- 
sive Houses of Commons, whose feelings and 
language, through the whole of this cventl’ul 
period, partly led and partly reflected those of the 
middling classes in general. The enquiry, how- 
ever, must be dhccted, not to the sentiments of 
individual members on this subject, but to those 
entertained by the House, that is, by the majority 
of the House. This limitation is the more requi- 
site, with regard te an age which might be called 
an age of adventure in thinking; an age, in which 
all established political opinions were so much dis- 
turbed and set adrift, that every man had in a 
measure to make his own creed. Besides this, it 
should be remembered that the question is, how 
far the principk of exclusive commercial compa- 
nies was impeached ; and this enquiry will not be 
resolved by shewing that the Commons were hos- 
tile to some of the companies then existing, or 
even that they exercised a jealous and watchful 
controul over them all. ^ 

The clamour against monopolies first broke out 
during the reign of Queen Elizabeth, and became 
(jonsidejable within a twelvemonth after the esta- 
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blishment of the India Company. On this occiv 
. sion^ a bill ‘‘ for the explanation of the common 
law in certain cases of letters patents/^ was 
brought into the Lower House, and had nearly 
passed through it, when the Queen wisely repelled 
matters from the crisis to which they were hasten- 
ing, by conveying to the House the strongest as- 
surances that the grievances of whiph they com- 
plained should be instantly redressed. On the 
reception of this message, the bill was suffered to 
drop, and the violence which seemed struggling 
in the bosoms of the House for the opportunity 
of some pernicious exertion, spent itself in extra- 
vagant demonstrations of joy and gratitude. 

The bill in question, as incidentally appears 
from some of the speeches which it called forth, 
contained a proviso in fatour of grants made to 
corporations.* Whether grants to exclusive trad- 
ing companies were expressly comprised in the 
exception, it is not material to know; for no 
person can read what is preserved to us of the 
debates on this occasion, without being satisfied 
that, both in the provisions of the bill, and in the 
minds of those who supported it, the individual 
monopolies then existing, formed the whole and 
the only subject of complaint. Not only do all 
the expressions used, and all the grounds of argu- 
<ment taken, on both sides of the question, clearly 
prove the point ; but, of about forty patents ex- 
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pressly instanced in the course of the proceeding 
as being aimed at by the bill, all are of this kind.. 
Without transcribing much of what passed in the 
debate, the distinction kept in view by the sup- 
porters of the bill will appear from a single passage 
in the speech of Lord Bacon, who opposed it. 
** If her Majesty make a patent (or, as we term 
“ it, a monopoly) unto any of her servants, that 
must go, and we cry out of it ; but if she grant 
it to a number of burgesses, or a corporation, 
that must stand, and that forsooth is no mono- 
poly/^ It is curious that this illustrious vindi- 
cator of private patentees here concurs with some 
less renowned persons who have since his time 
condemned exclusive companies, in seeing no 
essential difference between a grant bestowed on 
an individual for his private benefit, and privileges 
entrusted to corporations with a view to the ad- 
vantage of the public. The point for present 
consideration, however, is not the argument of 
Lord Beacon, according to which no such differ- 
ence exists, but the fact which his argument helps 
tp establish, that such a difference was at least 
believed to exist by those who were then the de- 
clared advocateSs^for the liberties of the subject. 

Under the successors of Elizabethi monopolies 
revived, and the clamour against them revived 
^so. §till it appear^ that the exclusive companies 
were never ranked by the House with mpnop^es, 
properly so termed. On the contrary, a distinc- 
tion was made between patents of monopoly, (as 
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tibe phrase was), and patents simple of privilege; 
and this distinction we find directly sanctioned by 
Sir Edwin Sandys, well-known, not only as an 
eminent poptilat champion of those times, but 
also as the leader of the Commons in all their pro- 
ceedings relating to freedom of trade.* At length, 
the general monopoly*act passed;! an act, Which 
has been represented, perhaps properly, as de- 
structive of the power before assumed by the 
Crown, of imposing restrictions on trade at plea- 
sure; but, what seems less warrantable, this sta- 
tute has also been referred to as if, in itiS legi- 
timate construction, it had abolished all the exclu- 
sive companies at tliat time in existence. So fkr 
from this, it explicitly legalizes, in point of prin- 
ciple at least, those companies, by a proviso en- 
acting that nothing contained in it shall extend to 
any corporations or fellowships of any art, occupa- 
tion* or mystery, or to any companies or societies 
merchants within this realrtiy erected for the mairu 
tenancey enlargement^ or ordering of any trade of 
merchandize. , 

The discrimination which this act thus avowedly 
made, was £j}so kept in view by the revolutionary 
leaders in the ensuing reign. Sfmuch may un^ 
douUedlybe collected, as from many other ' cir- 
cumstances, ' so from the language of the Cele- 
Ibrated Remon^rdnee of the State of the KmgdhM, 
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published by the Commons in December 1641; 
Of that publication, the professed purpose was to 
declare to the world the grievances which had op- 
pressed the kingdom for many years; the progress 
.which had been made, as the authors express it, 
by his Majesty’s goodness and the wisdom of 
‘‘ Parliament,” towards ‘‘ the extirpation of those 
dangerous evils;” and the measures still requi- 
site for the complete re-establishment of “ the an- 
cient honour, greatness, and security of this 
crown and nation.” Monopolies, of course, 
hold a place among the grievances enumerated in 
this paper ; but, in the account afterwards given of 
the reforms which had already been effected, the 
following statement occurs: 

. “ The monopolies are all suppressed whereof 
‘‘ some few did prejudice the subject above a mil- 
‘‘ lion yearly; the soap, ^100,000; the wine, 
300,000; the leather must needs exceed both; 
“ and salt could be no less than that; besides the 
“ inferior monopolies, which, if they could be 
‘‘ exactly computed, would make up a great 
« sum.” 

When it is considered that the framers of this 
declaration were the very men who had for years 
been inveighing against monopolies, the pasbge 
just quoted cannot but be allowed to make it clear 
that they had not commonly# included the privi- 
leges of trading companies under that general head 
of invective. For, to say nothing of the instances 
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l)y which the passage exemplifies the nature of the 
monopolies in question, the fact is notorious that, 
at the moment when the universal suppression of 
monopolies was thus announced, many trading 
companies were in existence, and some with every 
prospect of existing for an indefinite length of 
time. 

It is now plain with how little justice the per- 
sonal monopolies of those times have been dragged 
into the controversy respecting exclusive compa- 
nies. Those companies, however, it is still pos- 
sible, may have been reckoned grievances, though 
in a less degree, or on distinct grounds. 

In the first session of the first Parliament of 
James, a bill was brought into the Commons, “ for 
“ free liberty of trade into all countries.’^ From 
an able report afterwards drawn up by Sir Edwin 
Sandys, who had been the Chairman of the Conr- 
mittee to whom this bill was referred, its nature 
and objects may be satisfactorily collected. Re- 
gulated companies it did not aim at dissolving; 
but simply provided for a more easy admission into 
them, and imposed restraints on their monopoliz- 
ing spirit. To joint-stock companies, however, if 
if not decidedly adverse, it was at least unfavoura- 
ble. The bill, it is said, after much debate, passed 
the House by a great majority. It was then sent to 
the Lords, who desired a conference on the sub- 
ject; and, in the event, the bill was dropped, 

^ith an understanding that it should be revived in 

» 



40 


the following session. It was in fact revived, 
though not till the next session* but one; when it 
passed the Commons, and was sent back from the 
Lords with amendments, which were adopted; 
yet the biH, it is not easy to say why, never became 
a law. We afterwards hear of it again in the year 
1620 , when it is committed by the Commons, but 
again drops; and, once more, in 1623, when it 
disappears after being read only a first time. Cer^ 
tain it is, that nothing amounting to the compre- 
hensive measure which foi’med the basis of tliis 
bill, was afterwards adopted by the House, nor, a& 
far as appears, even meditated. On the contrary, 
while some of the patents of the trading companies 
then in being, both of the regulated and joint-stock; 
class, were condemned, and probably with the 
greatest justice, others were confirmed. Nor is it 
to be supposed that the Commons, amidst the dis- 
tractions of that turbulent period, were inattentive 
to the concerns of commerce. Besides the com- 
mittees of monopoly and grievances, there was 
always sitting a grand committee of trade, whose 
peculiar province it was, carefully to deliberate on 
the commercial interests of the nation, to examine 
all the alleged impediments to the prolnotion of 
those interests, and, among other proceedings in 
this view, to scrutinize minutely every commercial 
patent complained of; duties, which appear to have 
been discliarged with unremitting diUgence* 


* The second session lasted only a month 
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With regard to the East-India Company, they, 
not seldom during these reigns, came under the 
revision of Parliament; sometimes, at their own 
instance. In the month of February, 1620, 
we find them attacked in the House of Commons 
on the charge of having drained the country of its 
treasure by their exports. The debate which took 
place on one of these occasions, seems to afford 
sufficient evidence that their monopoly was by no 
means considered by the popular partizans as a 
flagrant outrage on the principles of liberty. Mn 
Glanville,* who had originally opened the attack 
against them, having intimated his wish that, if any 
members of the Company took a part in the debate, 
they would signify themselves to be such; among 
those who complied with this proposition, and vin- 
dicated the Company, we may perceive some of 
the warmest supporters of the popular cause. One 
of these. Sir Dudley Diggs, who had already sig* 
nalized himself by a pamphlet in defence of the 
Company, was indeed, some years afterwards# 
gained over by the Court, and made Master of the 
Rolls; but, at the time in question, this person 
ranked as one of the leaders of the country-party, 
among whbm he was distinguished for his elo- 
quence.t His coadjutors on the present occasion 

* Commons’ Journals, 26 Feb. 18. Jac. 1. — Cobbett’s Par- 
liamentary History, vol. ii, page 1194. 

t Sec Sir B. Coke’s compliment to him. Commons’ Jour- 
nals, 9 Mart. 18. Jac. I. * 
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were Mr. Towerson and Sir Thomas Roe, the 
latter of whom the Company, in consideration of 
bis services to them in India, had complimented 
with an honorary seat in their Court of Commit- 
tees. Of these gentlemen, both apparently, and 
Sir Thomas Roe certainly, were attached to the 
opposition. It seems, however, very improbable 
that professed adherents of the opposition should 
have committed their popularity on the support of 
an institution regai’ded by their brethren as a 
public nuisance, still more, that they should have 
maintained, and even avowed, a connexion, with 
it. Or, reversing this reasoning, it is very impro- 
bable that men interested in an institution which 
depended for its existence solely on court favour, 
should have been among the systematic opponents 
of the court in Parliament. 

In 1624, the Company, by the command of the 
House, brought in their patents, as also an ac- 
count of the state of their trade for the previous 
four years. Notwithstanding which, when Buck- 
ingham was impeached by the Commons in 1628 , 
the Company*were so far favoured, that not only 
the extortion practiced against them by that mi- 
nister was made (as has already been said) one of 
the articles of impeachment, but an uncalled-for 
encomium is passed on them in the preamble of 
the article. ‘‘ Whereas the honour, wealth, and 
Strength of this realm of EAgland is much in* 
creased, by the traffic, chiefly, of such mer- 
chants as employ and build great warlike ships; 
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^ « consideration that should move all counselloni 
“ of st^te, especially the Lord Admiral, to che? 
“ rish and maintain such merchants.” — Certainly, 
none of the patentees, individual or corporate, 
whose privileges were condemned by the House, 
would, under similar circumstances, have been 
thus honoured. In 164S, the Committee in the 
Commons for trade, of which 1^ Harry Vane wa« 
the Chairman, mediated between the Comply 
{^nd Mr. Courten, the son ^f Sir William Cour* 
ten, thus unequivocally recognizing and, to a 
certain extent, countenancing the former. From 
the records in the India-House it a^ears t^t, iq 
the same year, the Governor of the Company an- 
nounced to the proprietors probability of q 
speedy confirmation and even an enlargenmnt of 
their privileges by Parliament. For the delay in 
the fulfibient of the hopes tlius held out, the civil 
war, which now broke out in all its fury, may suf- 
ficiently account. In the latter end of 1646, 
however, an ordinance for establishing the Com- 
pany passed the Commons, but was rejected by tba 
Lords. Another interval of suspense followed^ 
till, at length, in 1649-50, (the House of Peers 
having been theft aside), the Parliament finally 
voted the long-expected rescfintion; and, althou^ 
k must be owned that, at this period, they were 
no longer free agents, yet the measure in quesj- 
Ijon was in evident harmony with their previouf 
intentions. 

it not be thought that the decisittDS ^ th4 
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• Parliament which disgraced a cause originally 
good by a long career of violence and bloodshed, 
a career terminating, as it had begun, in judicial 
murder, are here meant to be cited, as being in 
themselves worthy of the slightest respect. Yet, 
for our present purpose, the authority of that body 
may even be the greater, tlie better their claim is 
made out to the character of unscrupulous and 
unprincipled extravagance; because, in the in- 
stance here under consideration, they acted in 
direct opposition to* their prejudices. Their ge- 
neral hatred of prerogative seemed to resemble 
that species of popular fury, which, in its indig- 
nation against some supposed public delinquent, 
is apt to make a sacrifice of his most distant and 
most unoffending relations ; and, at such a crisis, 
the deliberate exemption of a few individuals from 
the common fate, can only be ascribed, either to 
a general bias in their favour, or to a strong 
general persuasion of their innocence. 

In effect, the chief objection then urged against 
the Company, as appears both from their own re- 
cords, and from every other source of informa- 
tion, was their trading with bullion; and this, 
not as the charge is now sometimes brought, on 
the ground of their not affording sufficient encou- 
ragement to our exportable manufactures, but 
simply according to the old prejudices against the 
exportation of treasure. It was about the middle 
of the century under review, that these prejudices 
were displaced by the doctrine, now equally ob- 





solete, of the balance of trade; a revolution, of 
which it may be suspected that our Indian com- 
merce was one proximate cause. Without sup- 
posing, what some appear to believe, that the 
mistaken opinions in political economy, so long 
current throughout Europe, were broached by 
merchants malignantly - confederated* in behalf of 
their own paltry interests against those of the 
public, we may naturally presume that a mer- 
chant, like other men, is, in considering a gene- 
ral question, not entirely safe from the warp of 
private views. On this principle, it might have 
been anticipated that, among the first and the 
most active to expose the fallacy of the old theory 
respecting the non-exportation of treasure, would 
have been some person engaged in a traffic which 
required that treasure should be exported ; and so 
the case appears to stand. The person alluded to 
is Mun, the title of whose book on this subject, 
“ England’s Treasure in Foreign Trade,” “ be- 
“ came,” as Dr. Adam Smith says,’*^ “ a funda- 
mental maxim in the political economy, not of 
“ England only, but of all other commercial 
countries.”! Mr. Mun, however, was an East- 


* Wealth of Nations, Book IV. Chap. i. 
t Anderson, in his History of Commerce, assumes, that^the 
statement of English exportS, given in Mun’s book, refers to 
the year 1664, in which the book appeared. This is an error 
jn that generally accuratC'historian. The book (as ^he dedtea- 
tion shews) >vas published, after the death of the author, by his 

. son i 



'India Director; he had written in defence of the 
-Company, in 1621 ; he had drawn up “The Pe- 
‘‘ tition and Remonstrance,” presented by the 
Company to Parliament, in 1628 ; and it is cu- 
rious that, of a great part of this Petition and Re- 
monstrance, his work on Foreign Trade contains 
an almost exact transcript. It may be perceived, 
therefore, in what manner his mind had been led 
-to the positions maintained in that work. 

Yet tliis author, acute and able as he unques- 
timiably was, failed df the conclusions to which, 
not only his feeling for the interests of the Indian 
commerce, but the natural and even imperious 
course of his own reasonings, might have been 
expected to bear him. He settled in the notion 
of the balance ctf trade, a notion, equally with 
those which he had discarded, bottomed in the 
maxim that treasure is the only national wealth, 

. Not but that the altered doctrine was also an im- 
. proved one, since it somewhat enlarged the scope 
of the exporting merchant, by allowing him to 
adjourn a difficulty formerly ever posted at his 
threshofd. But its fundamental absurdity, cou-. 

‘ pled with its practical efficiency, fully entitles it. 
to the censure of Dr. Smith, when he observes 
that, in consequence of this change of theory, 
the attention of government was, from one fruit- 
less care, turned away to another care much 

. son ; and there seems good reason for believing that it had tliea 
been comoosed many years. 
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mote intricate, much more embarrassing, and- 
** just equally fruitless.’’’^ Yet it is curious to 
observe how narrowly Mr. Mun missed of the 
modern and just conception of the subject# 
Neither is it said (he observes in one place), 
that money is the life of trade, as if it could 
** not subsist without the same ; for we know that 
there was great trading by way of commuta- 
tion, or barter, when there was little money 
stirring in the world. It is not, therefore, the 
keeping of our ihoney in the kingdom, but tho 
necessity and use of our wares in foreign coun* 
‘‘ tries, and our want of their commodities, that 
causeth the vent and consumption on all stdes,^ 
which makes a quick and ample tfade.^^t 
The satisfaction, whatever it was, which the 
ordinance of Parliament might afford to the Com-^ 
pany, was quickly removed by the abolition of 
the authority that had passed that ordinance, and 
the breaking out of the war with Holland j the 
former of which events again unsettled, in a man^ 
Her, their privileges, and the latter exposed them^ 
to aggravated injuries from the Dutch in the East#' 
The pacificatioy,' indeed, of 1654, which secured’ 
them a compensation, however inadequate, for 
their past losses, by procuring the restoration of 
Polaroon, the spice-island wrested from them, aa 
has been related, by the Dutch thirty yeai’s before,, 
n 3 

* Wealth of Nations, Book IV. Chap. i. ^ 

t Enj^and’s Treasure by Foreign Trade, Cba^. iv. — Compa-' 
Py’sllcmonstiauce (published l§dl), page 29. 
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ahd likewise a considerable sum of money, would"' 
have brought them some consolation, tiad it not’ 
been instantly followed by the adoption of a niea-- 
sure, on the part of Cromwell, which virtually ab-« 
rojgated their exclusive privileges. A considerable 
number of individual merchants were permitted to 
embark in the Indian trade altogether indepen- 
dently. Thus the trade was in effect laid open ; 
in which form it continued till the year 1657, 
when the Protector reinstated the Company. 
Ever since this suspension of tHfe Company under 
the Protectorate, the consequences attending the 
experiment have been the occasion of much dis- 
cussion among the disputants on the subject of 
our Indian system. 

' It is very commonly believed that those who 
adventured in the trade during its season of 
liberty, found it altogether a losing one; and from 
this fact some advocates of the Company have 
been apt to infer that our commerce with 
India can prosper only under the protection 
of a joint-stock. Certain late writers, however, 
have affirmed that the adventurers of that period 
were eminently successful,” and, sgtting down the 
contrary statement for the result, either of gross 
ignorance or of dishonesty, have proceeded exact* 
ly to reverse the inference built upon it. In thus 
arguing, it seems to the present writer that the 
two parties are appealing to an experiment, which 
was not protracted long enough to be complete and 
satisfactory, and which, at all events, being a single 
experiment/ should be quoted rather as illustia- 
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tive than as conclusive of the matters in litiga- 
tion* Still the subject, even in this view of it, 
may deserve to be investigated ; and, at any rate, 
it is desirable that the facts of a case on which 
so much stress has been laid should be settled, if 
possible, once for all. 

Should it appear that the experiment of the 
open trade failed, it will not follow that the advo- 
cates of the India Company may rely on it so se- 
curely as they have sometimes done ; but it will 
inevitably follow .tifeat the opponents of the Com- 
pany can no longer rely on it at all. 

When the Company were deprived of their pri- 
vileges, they still continued their concerns, though 
designedly on a reduced scale ; and, at the same 
time, some of the members of the Court of Com- 
mittees took their chance among other adventurers, 
by engaging in the trade on separate stocks. The 
correspondence which these parties maintained 
at the time with their respective agents in India, 
is still preserved in the Indian Register Office, 
and throws much light on the effects produced 
by the opening of the trade. The j^apers of 
which it consists, were written, not for publica- 
tion, but in the course of business, and written by 
a variety of persons, most, if not all, of whom 
had an interest in transmitting correct intelligence 
with respect to the si^bjects now in view. Their 
united authority, therefore, where they agree, 
and even the single assertion of any one of them, 
if it harmonizes with the general strain *of all, is 

H 4 



ta much gi«&ter cbnfideiite tMn canid bfe 
’flacfed fti the representations of a public - and fo#- 
’ihal statement, or in the ejcaggemted pleading of 
a partizan. It may be proper to begin with 
tracing, by the help of this correspotidenee, tlm 
manner in which the opening of the trade affected 
the state of die market. A review of the ef- 
fects produced on the prices in the market cannot 
fail to illustrate those produced on the interests Of 
the merchant. But as, even independently Of 
this consideration, the consequences of so great 
a change of system may interest attention, the 
research into them will not be rigidly confined 
to the purposes for which it is primarfly under- 
taken. 

From the documents alluded to, we learn that 
the quantity, both of the exports to India and the 
imports from it, became unusually large during 
this period ; and also, what might have been 
'guessed, that a warm competition snb^ted among 
the traders concerned. It stands to reason that 
these effects must have mutually promoted and 
reacted on each other. 

One consequence of their join{ operation waa 
'the depreciation of oUr exports in the Indian mar- 
ket; where the lead, broad-cloth, and other ard- 
cles, silver hicluded, of England, fell Vifh asto- 
■irishing rapidity. In 1656* they sank, in several 
"instances, asloW as the prime cost; in some, yet 
•lower ; jind, In the following year, the depression 
S}tHl increased; The same struggle, which -so low- 
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ihene commodities, adviwieed those «f the 
country on the European buyer. The coarse salt- 
petre of the year was dearer than the re^ 

fined of the preceding year by sixty per cent and 
Other goods rose in proportions not much smaller. 
Hie sequel may be guessed, when tlie cargo ar- 
rived in Europe, where a third contest was to 
beat down merchandizes brought to market at so 
great a charge. Towards the end of when 
the career of the private trade finally closed, calU 
ticoes were so much reduced in England, that, af- 
ter defraying duties and charges, they would not 
yield prime cost ; and at that time it was comput- 
ed that the stock of callicoes and indigo on hand 
%as sufficient for two or three years. It is ob- 
servable that, owing to a re-exportation of a pMt 
irf the superihious imports to the continent, 
ribly in some measure to a direct exportation thf^ 
from India, the depreciation of Indian .goods 
t|!»iended itself to the continental markets, and, 
among others, to those of Holland. 

All this, it will be said in the language of Dr. 
Smith, must have proved a great encouragement 
to rproductioji in the East'; but unhappily it was 
ito ^production of a spurious kind. The natives df 
india, a race of men more ingenious than indus- 
«krious, iFound means to meet the increased demand 
■at^tle other expeilse than that of the quality <tf 
tkheir fabrics. The callicoes, in general, were ex- 
^teedi -'gly debased, b )th with regard Ito goodness 
^^nfl ^tnensiCn, and the merest trash passed for 
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indigo at enormous rates. It should be recorded 
to the honour of the agents of the Company; that> 
amidst this universal scramble* they seem to have 
been far more scrupulous respecting the quality of 
their purchases than many of the private traders. 

There was another and a most essential branch 
of the Indian trade, which felt the influence of 
the general competition. This was the traffic ill 
nuzzirsy or presents to the native governors and 
grandees, whose favour every Indo-European 
merchant in those days found it convenient to se- 
cure by periodical oflerings. Those personages 
may be said to have risen, in common with the 
products of their country, to an exorbitant price. 
Besides, their patronage was to be paid for in an 
increase of homage as well as of gifts. The Eng- 
lish, by disunion, had lost, not only that real 
strength, but also that imposing appearance of 
j^ength, which belongs to an undivided and con- 
cgntrated body, and seem consequently to have 
suffered many indignities. 

Such wqje the difficulties with which our Indian 
merchants had to contend during this time of 
trouble ; to all which must be added, the usual, if 
not more than usual, hostility of the Dutch in the 
East. And if it could really be made out that, 
from such multiplied dangers and hardships, the 
private adventurers emerg^ eminently success- 
ful,’* the cause of private adventure, it must be 
acknowledged, would be triumphant indeed. But 
it requires no great mercantile experience to see» 
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in thfe picture of increased charges, glutted marts, ' 
and stagnant warehouses, such internal argument 
of distress and embarrassment resulting to the 
persons concerned, as nothing short of the strong-, 
est opposing evidence can overcome. We are al-. 
ready, therefore, furnished with presumptions re- 
lating to our inquiry, which are violent and al-. 
most irresistible ; and it is with these in our hands, 
that we must proceed to consider the direct testi- 
mony attainable on the subject. 

Perhaps this part of the question might be at 
once disposed of by the quotation of a very few 
words from Anderson, Yet it is generally said,** 
he observes, that even the interlopers, or se- 
“ parate traders, were losers in the end.*** Add 
the weight of this general doncurrencc of wit- 
nesses to that of the presumptions already men-' 
tinned, and the controversy seems to be set at 
rest. But, as Anderson does not himself deliver 
a decisive opinion on the point, some farther de- 
tail may be thought requisite. 

The earliest direct authorities withii> reach on 
this matter, are a number of pamphlets, produced 
during the paper-war which raged towards the lat- 
ter part of the seventeenth century, respecting 
the exclusive trade to India, and still extant. Of 
this number one set, of course, espouse the cause, 
of the Company ; an6 fprith these, the fate of the. 
separate adventurers under the protectorate is a. 


Anderson, anno 1^57. 





ftfwmdlte common-place. They confidently gsaert' 
h as a notorious feet, that those adventurers suf- 
fered deeply by their exertions, and were, after a 
a short trial, among the foremost to solicit the re- 
storation of the Company. 

• Shoidd it be said that these were interested, or, 
at the best, partial whnesses, yet, stall events, the 
poativeness of their assertions proved that they 
were not afraid of joining issue on them, and im- 
posed on those of the opposite interest the obliga- 
tion of contradicting them, if they could. But it 
is a .curious circumstance, that none of the oppo- 
site interest have ventured to contradict those as- 
sertions. The present writer has taken pains to 
inform himself on the subject, and is not awme (rf” 
a single exception to his remark; nor, indeed, 
would one exception sensibly affect its force. The 
opposing authors in question allude to the time of 
tto open trade, and celebrate it as a season when 
the luxuries of India were cheap and plentiful; 
but not one or them controverts the statement, 
lou^y anch incessantly pressed on them by their 
antagonists, that the traders on that occasion were 
nearly mined. They uniformly take refuge in 
the national benefits due to the ^irit of those ad- 
venturers, without once protesting against the- 
supposition that, in thus benefiting (as is alleged) 
the country, they had saci^ded themselves. 

. . In one or two instances, somewhat more than, 
simply a tacit concession of this fact may be found 
among those midiors* One th^m has the fol- 
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lowing observation : “ As for the instwJce, that, 
when this trade was formerly open, people 
“ ruined themselves by trading to loss; there was 
“ not one tenth part of the callicoes and other 
*• East-Indian goods consumed that there is now, 
“ and has been of late years.”* The language 
of another is, perhaps, still more marked. After 
citing at length the allegations of the Company 
with regard to the fate of the private traders, he 
makes this among other observations, that “ the 
“ trade was enlarged, and the nation enriched, 
“ though the adventurers made die less prqfit.’’f 
The writers in question generally affirm that, 
during the open trade, the English importations 
from India, both into this country and into con- 
tinental Europe, were unusually abimdant, and 
the imported goods so cheap, that we underscM 
the Dutch India Company, and even threatened 
that body with ruin. It is said moreover by one 
of them, that, in order to rid themselves of a 
.competition so formidable, the Dutch bribed cer- 
tain persons of influence in England to pro- 
cure the re-establishment of the EngUsb Com- 
pany. 

This cheapness and abundance have already 
been so fully admitted and explained that th^ 
tan ne«i no farther comment. Nor will it suffice 

i 

I 

^ A, Discourse concernirrg East-India Trade, 1693. 

^ f Letter ta a Friend eoncerning the East-India Trade, 1696. 
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to answer that, though cheapness and plenty fur- 
’^nish no argument of the success of the trader, 
yet continued cheapness and plenty furnish strong 
arguments to that effect; for to talk, in the pre- 
sent instance, of continued cheapness and plenty, 
would be a mere abuse of language. The Indian 
trade remained open only for about four years; 
and this in times when it could not make its re- 
turns in less than two or three. But men are al- 
•ways slow to abandon an enterprize on which they 
have embarked a great amount of stock, and, if 
the expression may be allowed, of hope. Add to 
this, that an overstocked trade becomes not un- 
like a lottery, in which a few prizes stand cori- 
apicious amidst the general disappointment ; and, 
while human nature remains unaltered, a lottery 
will seldom want subscribers. For these reasons, 
even if the open trade and the plenty and the 
cheapness had continued for a much longer period 
than four years, it could not havfe been inferred 
4hat the merchant importers, as a body, were suc- 
cessful. 

With respect to the underselling of the Dutch 
Company by the private traders, this was manifest- 
ly a collateral effect of their selling s«i cheap, and, 
therefore, must be at least as problematical a 
proof of their success as the cheapness to which 
it was owing. It is posssible, indeed, that to un- 
dersell the Dutch was one nf ’the very objects for 
which they sold cheap ; but it does not follow that 



the advantage did not cost them a heavy price. 
And, if the Dutch could only by base and cor- 
rupt means contrive to free themselves from this 
rivalry, it would merely follow that an eager rival 
is not very scrupulous in the choice of his wea- 
pons. Or, at least, only this would follow in 
addition, that Cromwell, or his ministers, in 
settling the important question of the Indian 
trade, were swayed rather by low and selfish, 
than by patriotic motives. But it must, after all, 
be observed, that this story of bribery stands 
on the bare word of a single party-pamphleteer, 
who wrote forty years after the supposed trans- 
action, who wrote, too, anonymously, and wlio 
does not appeal to a single document in support 
of his allegation. 

It cannot be necessary to prolong this disquisi- 
tion, already too tedious, by any elaborate re- 
marks on some arguments, or rather assertions, 
which have bfeen offered on the other side of the 
question. But, as the author of the Considera- 
tions, in maintaining that the private adventurers 
between 1654 and 1657 “ were eminently suc- 

cessful,^’ charges those who make a contrary 
statement with “ gross ignorance or mis-repre- 

sentation of facts, his confidence and asperity 
may entitle him to a short hearing. 

Thelanly authorities which this writer cites in 
favour of his own 'account, are three quotations. 
One of these he acknowledges to have been bor- 



at second-hand from Andenott’a (it 
rather be Maq)her8on’s) History of Commerce, 
The other two turn out to have been borrowed 
fironi the same woffk, though without any acknow? 
ledgement; and, in both of theae» he has mis» 
taken the words of Mr. Mappberson himself for 
those of the works to which that author refers. 

The first-mentioned quotation is merely one of 
tliose passages asserting the cheapness and plenty 
occasioned by the opening of the trade, which 
have already been amply considered.* But the 
^thor, in avowedly taking this passage fiom Am 
derson, has forborne to intimate to his readers the 
remarkable comment with which Anderson act 
companies it. “ Yet (observes that historian), it 
“ is generally said that even the interlopers, or 
“ separate traders, were losers in the end,”t 
Which words, diough suppressed by this writer, 
are of some importance, inasmuch as they go far 
to prove him in tlie wrong. 

. The second quotation is ; “ Tburloe, Crennwell’s 
Secretary informs us, in his letters, that the paert 
“ diaots of Amsterdam, having heard that the 
Lord Protector would dissolve the East-India 
“ Cwnpany at London, and declare the navigation 
and commerce to the Indies to he free and 
“ open, were greatly alarmed, considering jsuch n 

Coimd^ratioDS^ ne* *7* 
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ifnasure as ruinous to their own EasUindia Com* 
pany,^^^ The letter, however, in question, is not 
Thurloe’s, though it be found in Thurloe’s collec- 
tion, and the words here given are not from the ori- 
ginal, but from Mr. Macpherson, who has, with an 
inaccuracy of which his valuable work affords few 
instances, somewhat exaggerated the original ex- 
pressions.t The letter writer merely says, “ which 
‘‘ doth cause great jealousy at Amsterdam, as a 
“ thing tliat will very much prejudice the East- 
^ India Company in Holland/^ But, at all 
events, it has beeji shewn that the Dutch Com- 
pany had good reason to feat the interlopers, in- 
dependently of any supposition of thefr success. 

A thii'd document on which this author relies, is 
not indeed what it professes itselfj an extract from 
tlie defence of the India Company presented to 
the Privy Council, in 1681, but it is an extract 
from a pretty faithful representation of that paper 
by Anderson. The original words are these : 

. It cannot be denied by any reasonable man, 
‘f but that ^ joint-stock is capable of a far greater 
extension, as to the number of tradefs, and 
“ largeness of stock, than any regulated Company 
whatsoever, because in a joint-stock, noblemen, 
gentlemen, shop-keepers, widows, and orphans, 


* Considerations, page 18. 

t The original expressions arc properly gfven in the old edi- 
tions of Anderson. 



** all the King^s subjects of any profession or de-' 
maybe traders and employ their stocks; 
whereas in a regulated company, such as the 
Turkey Company is, by their cVn shewing, 
** none can be traders, but such as they call legiti-i 
mate or bred merchants. 

' And, which is a consequence of the former* 
‘‘ reason, if the trade of India were laid open, the 
adventurers for India would certainly prove less 
by three quarters than now they are; for, in 
** such case, those that have the stall onlyy voould 
“ run avoay with the wkok trade^ as in fact they didy 
^ when that trade was open about Jive and twenty, 
years pasU^* 

By what species of skill the private traders 
alluded to, contrived to ‘‘run away with the 
whole trade,” we have before seen ; and this pas- 
sage, therefore, would call for no farther notice, 
were it not that it emphatically compliments those 
private traders, as distinguished from traders on a 
joint stock, with the designation of mn of shilL 
This phrase, coming from the mouth of the Com- 
pany, may at first view appear a very important 
admission. 

* But those who are acquainted ^ith the contro- 
versial writings, of those days, on the Indian ques-‘ 
tion, or even who will carefully examine the drift 
of the whole passage just quoted, will easily per- 
ceive the meaning of the Company. It was, at 
that time, no unusual* argument in favour of a 
joint-stock trade, that it enabled many idle capi-' 
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falists, by holding shares in the, funds which feiT 
it, to promote the interests of commerce without 
being regular traders. In the passage before us,' 
the Company are merely contending that, if the 
Indian trade were laid open, this advantage would 
be lost, the capital thenceforward employed in it 
being limited to what the professed traders, the 
‘‘.men of skill,” who immediately carried it on, 
could of themselves furnish ; and this case they 
assert to have been already realized twenty-five 
years before. Thus, then, “ those that have the- 
skill,” are not skilful traders, in opposition to 
traders less skilful, but traders by profession, or 
(what they evidently mean for an equivalent ex- 
pression) bred merchants^ in opposition to those 
who contribute not skill but merely capital. 

That this is the real construction of the clauso 
in question, will be set beyond doubt by observing 
the manner in which the same argument, when 
again urged by the Company some few years after, 
is noticed by one of their declared opponents. 
“ But to evidence clearly to you that, w^ere this 
trade settled in a regulated company, tlie nobi- 
“ lity, gentry, widow^s, and oiphans, would have 
“ greater oppoiH-unities at all times to be concerned . 
“ than in a joint-stock; I offer, as an instance,-. 
“ those tiding ships which they call interlopers, ’ 
“ in which not above one third of the persons con - , 
“ cemed are merchants^ but their stock is made 
“ up by voluntary subscriptions of all degrees of 
‘‘ persons, who choose known experienced mer-^ 
I 2 



chants to manage it for them, in which every 
subscriber hath a vote/’* Whatever may be 
thought of the reasoning on either side, the writer 
of this passage plainly meant to deny that private 
traders were, in the technical sense of the term, 
men of skill.” 

So much for the subject of the open trade, on 
which the author of the Considerations will pro- 
bably now wish that he had delivered himself les» 
confidently. With respect to the restoration of the 
Company, the unquestionable patriotism of the 
government of Cromwell in all national concerns, 
the general regard of that government for the in- 
terests of English' commerce, and, above all, their 
well-known disposition to humble, by Wery possible 
method, the commercial greatness of Holland, 
should protect them from the suspicion, unsup- 
ported as it is, of having been directed to that 
measure by corrupt considerations, still more of 
having been bribed to it by the Dutch. Nor does 
the measure seem to have been lightly or acci- 
dentally adopted. It was referred by the council 
to a committee of their own body, among whom 
it was the subject of several debates, and then of 
a report ; which report, however, it would appear, 
the council did not adopt without some discus- 
sion. It must, therefore, be considered as a de- 
liberate act. 

This was, indeed, no more than a due reward 
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for the public spirit, and it may be added^ the 
prudence, with which the Company had now, 
through many years of accumulated danger and 
distress, preserved the commercial privileges ac- 
quired by their own care for the nation in India. 
Nor does it much detract from this praise to 
affirm, that they hoped to reap very solid advan- 
tages from their constancy, in an ultimate triumph 
both at home and abroad. Without ascribing to 
them a romantic feeling of self-devotion, there will 
still be room for believing that regard for a system 
of commercial establishments which might be con- 
sidered as of their own creation, and a conscious- 
ness of the conspicuous situation in which they had 
placed themselves in the eyes both of their own 
nation and of Europe, animated them to over- 
come difficulties through which they would hardly 
have been sustained by unaided motives of in- 
terest. This sentiment both is natural in itself, and ' 
may be traced in the recorded account of the de- 
liberations which took place during these times at 
the India-House^ 

On the reinstatement of the Company, they en- ^ 
tered into a subscription for the term of seven 
years j the capital subscribed being ^739,7^2 ster- 
ling, of which, yet, the sum actually taken up 
amounted only to one half, or ^369,891. They 
commenced their operations, however, with great 
vigour; and, though their confidence soon experi- 
enced a considerable check in the dea^h of theii* 

4> ^ 

new patron, Cromwell, it was, on t,he restoration 
I 3 
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' of Charles the Second, entirely reassured by the 
munificent protection which they received from 
that monarch. Charles, by a charter dated the 3d 
of April, in the year l66l, not only granted them an 
ample confirmation of their former privileges, but 
conferred on them, within the limits of their trade, 
tire power of mahing peace or war with any prince 
Of people, not Christian;* of establishing fortifi- 
cations, garrisons, or colonies; of exporting. to 
their settlements ammunition and stores duty free; 
of seizing and sending to England, such British sub- 
jects as should be found trading in India without 
their licence; and of exercising in their settle- 
ments, through the medium of their governors 
and councils, both civil and criminal judicature, 
according to the laws of England. A clause of the 
fame charter confirmed to the Company the island 
of St. Helena, which, having found it deserted by 
the Dutch, they had occupied ever since the year 
1651, t as a convenient station for the refreshment 
of their homeward*bound vessels. It should be 
observed^hat the charter of Charles, like that of 
James the First, was declared revocable on a warn- 
ing of three years, in the event of itc proving not 

* * Not the infidels in the Indies j” an expression which, 
liaving been used* as a synonyrac to this, in the Modern Uni- 
versal History (and possibly also in some previous work), has 
ijnce be^n copied by one author aftei* another, as if it bad been 
fmployed in the charter itself. The charter, indeed, which, as will 
afterwards appear, was granted by Charles the Second in J613, 
tontains thd*phrase ** the said heathen nations." 

• f And Comm- 1651.— Ann. Ind, Conip. 1C68'9.— Brooke’t 
History of St. Helena, ch. 2, . 
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profitable to the Croiem or to the natibn. Through- 
out his reign, however, Charles exhibited towardi 
the Company a friendship, steady although not ac-» 
tive, which indeed from his character could not bo 
expected. 

Before an account is given of the progress of 
,the renewed Indian trade, it will be convenient to 
present some view pf the system or constitution 
into which the Indian establishment of the. Com- 
pany had now, for some years, moulded itself, 
and of which it still retains the outline. That 
constitution was, indeed, mutable, nor could it^ 
in the nature of things, be otherwise. It must, in 
its application, alter with the shifting exigencies of 
commerce, and, even in point of principle, was 
liable to be * progressively modified by experience. 
Yet its' elementary form and main objects may be 
delineated; and the delineation, exhibited once 
for all, not only will assist the general ideas of the 
reader respecting the course of Indian transact 
tions, but may preclude some wearisome repeti* 
tion. In an earlier stage of the narrative^ such a 
description neither was equally important, not 
could well hav^ been attempted, without the risk, 
in illustrating the subject, of more anticipat^j>n and 
Anachronism than might have been agreeable. * 
The commercial stations occupied by the Cotn« 
pany in the East-Indies were, according to the va^ 
lying extent of their trade at various periods, dis- 
tributed into three, four, five, or more divisions. 
Accident had its share in determining thes^ divi-* 
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«ionsj but, for the most part, they wete assigned 
by obvious expediency, which dictated, that a con^ 
tinuous ti;act of coast, a cluster of islands, the 
opposite shores of a bay, two ports whose produce 
was easily interchangeable, or a region politically 
one, should respectively be placed, where no im- 
pediment appeared, under the same regulation^ 
Such divisions, foi\ example, were those of the 
Malay Islands, of the Coromandel Coast, of the 
portion of Persia on the gulf of Bussora, of Bengal; 

In each of these divisions, there generally was 
established, either at some seaport or on some 
river of commodious navigation, a principal, or, 
as it might be called, a capital factory. The 
grounds for the selection of such a place, besides 
the opportunity of access by sea, were, its central 
position, the excellence of its markets, its security 
from hostile attack, the invitation or promised pa* 
tronage of the native ruler within whose domini- 
ons it might lie, or a combination of as many of 
these advantages as the circumstances of the 
case allowed. The factory consisted of a num- 
ber of buildings and offices; and, where the 
jealousy of the native potentate on whose territory 
it sto^ permitted, was fortified and garrisoned. 
Sever^ servants of the Company, under one chief 
agent, were here stationed, and exercised a general 
superintendance over the commercial concerns of 
the Company throughout the whole division. Most 
of those concerns, however, were conducted im^ 
mediately at the factory itself. Contracts were 



formed by the agents with the native merchants^ 
who, on receiving a certain advance of stock, 
obliged themselves, under pecuniary penalties, to 
deliver a given quantity of goods at a stipulated 
period. By this arrangement the Company were 
invested with a previous right in the goods for 
which they contracted; and hence their purchaseii 
in India have acquired the name of an investment.^ 
But, within the range over which the supervi- 
sion of such a factory extended, there probably 
were many points where goods might be procured, 
and where, either on account of their distance, oi* 
for some local reason, it might be desirable that 
the purchases of the Company should be conducted 
immediately on the spot. To these points, agents 
were deputed from the principal factory; out of 
which, therefore, there grew, in this manner, ^ 
number of subordinate factories or agencies. These 
agencies were of various size and importance ; in 
some cases, a single agent, with his native clerks 
and assistants; in others, an establishment, rival- 
ling in magnitude that to which it wes subject 
Yet the agency maintained a constant correspon- 
dence with j;lie capital factory, if that term may 
be used, and was guided in all its transaetions by 
the orders thence transmitted. Instances of such 
principal factories with some of their subordinates 
are, Bantam with its dependencies, the smaller 
factories in the Archipelago ; Madras, with its de* 


* Orme’s H 5t, Book ti. 
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pendencies, Masullpatam, Madapollam, Pettipoled; 
Hughly, its , dependencies, Cossimbazar, Bal- 

lasore, Patna, Malda. 

As the superior factories ramified downwards 
-into subordinate establishments, so they were in 
their turn grodped together by numbers of two or 
three, and one of the number, under the name of 
a presidency, contrQuled the rest. Of theSe pre- 
sidencies, the number, at any one time, was gene- 
rally either two or three. The outward-bound 
vessels of the Company were usually consigned to 
the station of the presidency; from this station, 
also, they cleared out on their return; and though, 
where the case required, they took in a part of 
their lading at other ports, still they always acted 
under the supervision of the presidency. At times, 
what was generally called a presidency, took the 
denomination of an independent agency; a change, 
not necessarily implying any other reduction than 
tl It of the salaries bestowed on the agents. So 
.much, if shewn by nothing else, would appear 
from this^aingle fact, that, in th% year 1680, the 
Coinpany had no presidencies whatever, all their 
principal stations having been conver^jed into agen- 
<rie3 witij^ ^l^inished establisliment. ' It would 
seem, h^^Hp that; in someinstances, indepe]T- 
4ence , wa^puy lent, . as it A\^re, to a subordinate 
agency, during a limited tern>, and for a specified 
purpose. 

The government, both of the presiden cles, and, 
in general, of the superior factories subject to 



them, resided in an agent and council, the number 
of the persons constituting the council not being 
determinate. At the same time, tlirough the 
whole service, the progress of the servants in rank 
and salary was graduated according to the scale of 
seniority. Previously, however, to the year 1670, 
neither the system of the government, nor the 
graduation of the service, appears to have been 
regulated with much precision. The presidents, 
as well as the superior agents, were appointed, it 
would seem, by the Company at home; while all 
other appointments, even the nomination of the 
council, generally fell to the president himself, 
and were, not seldom, ill bestowed. The chiefs, 
also, at the out-stations, being members of the 
council at the superior factory, and, perhaps, hav- 
ing in prospect a succession to the government of 
that factory, frequently became inattentive to the 
proper concerns of their own departments. In the 
year alluded to, the Company adopted some provi- 
sions for the cure of these evils; which, in the 
course of the ten^ears ensuing, they folidwed up 
wdth various others. Of those provisions the most 
striking were,*that the council should be cliosen 
exclusively by the Court of Directors, or, Is th .. j 
were then called, of Committees; that tbe ageut.^ 
at the out-stations should not be renliovable by 
the presidency, except for misconduct; that regu-» 
lar minutes of all public proceedings should be 
kept and transmitted to the authorities at jiome; 
that certain prescribed forms should be; observed ii 5 ^ 



to correspondence with those authorities ; and 
that a general gradation, according to seniority, 
should be established in the service, the scale, 
both of rank and of emolument, ascending through 
the successive classes of apprentices, writers, fac- 
tors, merchants, and senior merchants, out of 
which last description of persons the council, at 
least that of the presidency, was, it may be pre- 
sumed, usually, selected* 

The factors and other servants were interdicted, 
though the interdiction did not always prove ef- 
fectual, from sucli commercial dealings on their 
private account* as might interfere with the 
purchases or sales of the Company. But be^ 
yond this limit the prohibition never appears to 
have extended. On the contrary, not only 
were the servants freely allowed to embark in 
the coasting or country trade of India, but the 
importation of some commodities of great value 
into Europe was left exclusively to their private 
speculations ; the imports being made in the ships 
of the Company, on payment df a small acknow- 
ledgement for freight. Such commodities, in the 
year l 67 I< at least, were diamonds, bezoar-stones, 
pearls,^ ambergrease, and musk.* In 1680, the 
Company resumed the trade in diamonds; yet* 
even then, the servants were allowed a commis- 
sion of five per cent, on the purchase of the arti- 


* M^orial relative to bullion exported by the East-Indis 
Company. Ann. Ind. Comp, 1674-5. 
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de, and also a proportion of the profit accruing 
on the sale in Europe.* It is impossible, indeed, 
to account for the smallness of the salaries in the 
service of the Company on any other principle, 
than that the perquisites subjoined to them were 
considerable. On the reduction, in 1680, of the 
presidency of Surat into an agency, the annual 
salary allotted to the chief agent was ^300 ; to 
the second in council 5^80 ; to the other members 
of council in a declining progression, so that the 
lowest member had only MO ; to the deputy go- 
vernor of Bombay, the second person afe to rank 
and authority in the service, Probably, 

a common table was at that time kept for the seu 
vants; but, with every allowance for this or other 
similar savings, and with an allowance also for 
tlie depreciation whicn money has since under- 
gone in India as well as in Europe, the emolu- 
ipents of the service would, from the scale given, 
appear most pitiful, unless we suppose that they 
vjrere meant to be filled out by opportunities of 
private trade. 

The presidencies co-cxisting at any given pe- 
riod were not always relatively equal. .During 
the times n^ore immediately under our review, 
Surat possessed a general controul over the set- 
tlements throughout India, although the precise 
nature of that controul it does not seem very easy 
to define. Towards, the close of the century, the 


. f Ann. Ind. Comp. 1680-b 
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Chirf authorityj or 'what would now be called thef^ 
supreme government, veered about from one pre* 
sidency to another. At some seasons it was sus- 
pended altogether; at other»> a supreme gover- 
nor, in the nature of a dictator, was appointed^ 
over all the presidencies, under the denomination 
of President and Captain General; or Commis- 
sary General, Supervisor and Captain General. 

: Siich was the general form and character of the 
establishment in the East-Indies. In elucidating 
the principles on which that establishment was 
founded, some violation of chronological order 
has been hazarded, and will, it is hoped, be for- 
given by the reader. The principles in question 
tould justly be collected, only from a comprehen- 
sive view of the modifications under which they 
were, at different points of time, reduced to 
practice. The narrative of the proceedings of the 
Company shall now be resumed, from the period 
of the charter of Charles the Second. 

The humiliation wliich the Dutch had sustained 
from the arms of Cromwell, by no means re- 
pressed tj^ek encroachments in the East Indies, 
amd least of all in the Archipelago. At the res- 
toration of Charles the Second, they were en- 
gaged in war with the Portuguese ; and, while 
Charles was mediating, in Europe, between the 
bdligerents, the Dutch, in the East, seized the 
ihterv^ preceding pacification to attempt the ex- 
pulsion of the Portuguese from Malabar. At that 
period, the trade of the British at Bantam required 
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to be'- fed' with annual supplies of Malabaf and* 
Coromaj^el cloth. The Dutch, whose ambitious 
prcgects may be said to have purveyed to each 
other, availed themselves of their war against the 
Portuguese, to search and pillage Jlnglish vessels 
bound for Bantam with cargoes of Malabar cloths, • 
under the pretext that such vessels secreted Por- 
tuguese property. At the same time, not only, 
did they monopolize some of the richest marts in 
the Archipelago, on supposititious claims of pre-oc- 
cupancy, but others they secured by declaring 
them in a state of blockade. By the treaty with 
Cromwell, they had promised the restoration of 
Polaroon; a compliance with this engagement-' 
they long deferred by evasions frivolous or insult- 
ing and, when the stipulation was at length ful- 
filled in 1665, the island, instead of being ren- 
dered back, as the terms of the treaty enjoined, - 
in its former state and condition, was found a de- 
sert 5 the spice4rees, for which it was celebrated^ 
having been utterly destroyed. In the same year, 
the British, having obtained peaceable possession 
of Damm, an island near Banda, were almost im- 
mediately compelled to relinquish this acquisition 
by an armed Dutch force, on the fabricated plea 
of a prior right. The same year also produced a 
war between England and Holland ; but with no 
advantage to the British interests in the East. A 
> 

* Reply of Sir George Downing (ambassador from Charles 
the Seconjl) to the remarks of the Deputies of the States on his 
Memorial- of December 20tb, O. S. 1664. 
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rtate of warfare only sanctioned the' Batavian op-» 
pressions while it lasted ; and peace brought no 
security against their recurrence. The war, in-i 
deed, had scarcely broken out, when the Dutch 
recovered the possession which they ha,d so lately 
ceded ; and the effect of the pacification of Bre- 
da, which took place in I667, w.as worse than ne^ 
gative ; for, no mention being roade of Polaroon 
in the treaty, the British claim to the island wasL 
understood as withdrawn. 

Yet, thus harassed and overpowered-, the Engn 
lish Company were by no means idle, even in the 
Eastern India. On tlie contrary, the pressure 
which they suffered stimulated them to new exer- 
tions, By the orders of the Company, the fac- 
tors at Bantam made laborious and unremitting 
efforts to plant establishments on the shores or 
islands of the seas of China and Japan. Ex- 
periments to this effect took place in Siam, 
in Cambodia, in Tonquin, at Tyw^an in For^ 
njosa, at Nagasaki in Japan, at Macao in 
China. These endeavours so far succeeded that 
factofieSj,. small, apd with little promise of future 
increase, were settled at Tywan and in Tonquin ; 
but, in the other countries attempted^ the experi- 
ment failed. The chai'acter of the natives in 
those countries was either savage, or cold and sus- 
picious ; yet the obstacles which this circumstance 
presented might have been • surmounted, had it 
not been that the most practicable approaches 
"were evm" where pccupied and guarded by rival 



Europeans ; chiefly by the Dutch. That people 
indeed, asserted a,n exclusive right of trade in the 
kingdoms of Siam and Cambodia ; and, in Japan, 
where they enjoyed a1)are toleration, they effec- 
tually prejudiced the minds of the government, 
by describing the English as a nation in close con- 
nexion with the Portuguese, whom the Japanese 
held in dislike. Their representations on this 
head derived some real weight from the circum- 
stance of the recent marriage of Charles the Se- 
cond with the Infanta of Portugal ; but, in the 
opinion of the natives, still more colour from 
the cross on the Britannic flag, which was by them 
considered as the symbol of the Portuguese faith. 
At Macao, in the mean time, the Portuguese 
themselves were strongly established, and resisted 
the entrance of Britisli rivalry. Thus baffled, the 
Company still reiterated their enterprises; and, 
as will afterwards appear, their perseverance was 
at length rewarded with success. It may not, 
however, be unworthy of mention that, about 
the period now in question, tea, imported, not di- 
rectly from China, but from Bantam, begalh t(b 
form an article in their investments. From 
entries, indeed, hi their records, it appears that, 
both in 1664 and i^ 1666, *‘thea'^ was one of 
the ‘‘ raretyes ” provided by their secretary as 

presents to the king.* In those instances, the 

* 

* Minutes of Court of Committees, quoted in an unpublished 
Compendium <rf Eaist-Tndia Affairs, drawn up by Mr. Wissett, 
the principal clerk of the Company’s warehouses, 
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urtide had probably been brought home accident 
tally and on private account. But, in the season 
of 1667'8, the Company desire tlieir agent at 
Bantam to send “ lOOlb.^lfraight of the best tey 

that he could gett.”* 

Ill IG 72 , war again broke out between England 
and Holland. This war was commenced on the 
part of the king of England ; who partly justified 
his resort to hostilities on the ground of the grie- 
vances which his subjects had sustained from the 
Dutch in India. If such was his real motive, the 
object of the war was scarcely answered. On the 
conclusion of peace, indeed, in 1674, commis- 
aioners were nominated bv the two nations, for 
the purpose of adjusting their respective • claims 
in the F>ast-Indies ; and those commissioners met 
and conferred together ; but it does not apjiear 
that their conferences terminated in any effective 
proceeding. In the interim, the Dutch did not 
neglect to improve the opportunity furnished to 
them by the war, of aggravating the very injuries 
which they were called upon to expiate. But a 
fertRer recital of those injuries would only prove 
tedious ; and, leaving for a while the commerce 
of Bantam and its dependencies,* it will be projier 
to consider what was now passing in the other 
two, principal divisions of the Indo-British esta- 
blishments. 

The Mogul court, while it freely conferred on 
foreigners resident within its dominipns the pri- 

^ * Aiifl. Ind. Com. 
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vileges of. commerce, yet denied them the oxci\ 
ciseof civil judadiction, and restrained tliQin &om, 
the assumption of ni^jiry strengtli ; thus reserv-. 
ing. the rights of the sccptrc and the sword, as in- 
disccrptible members of its own sovereignty. Sucli 
European fortresses, indeed, as, having been, es- 
tablished on the soil of other Indian princes, the, 
extension the Mogul conquests,, might draw 
within the borders of the empire, were tolerated ; 
but no foreigner might, on the imperial territory, 
erect anew even a single bastion/ The British. 

► factory in iiurat was strongly built ; it seems also 
to have been l‘urnished with a trifling guard, and 
the British merchants attached to it were allowed 
to wear arms ; yet the edifice was not, in any pro- 
per sense, either fortified or garrisoned. At the 
same time, the political authority possessed by 
the British, the walls of the factory entirely cir- 
cumscribed. Even over the native .menials in 
their employ, they had no power, beyond that 
degree of superiority which, under a despotic 
government, every man of station is accustomed 
to exercise over those below him, as if by the mere 
efiect of the pressure which he sustains from the 
gravitation of his own superiors. 

Thus circumstanced, the British interests la- 
boured under a two-fold danger of violence. Ex- 
cepting in flight or submission, tlic factors had 
scarcely any refuge, either against the authorized 
tyranny of a governor, or the armed rapacity of 
K ^ 


* Orme’s Iiid. B. vi. 
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an invading enemy. Perhaps, however, their in* 
diirect and eventual insecurity was greater than 
that which immediately ^^ted their persons or 
possessions. Were the factory itself respected by 
the oppressor or the ravager, still the native mer- 
chants with whom the residents transacted their 
commercial affairs, the goods for which they had 
contracted, and the markets from which they 
drew their current supplies, probably remained in 
the town defenseless. These scattered interests, 
the possession and complete command of the town 
could alone have enabled them to shelter. 

Tlie description which has been given, applies, 
not merely to the factory of Surat, but also to the 
agencies which were dependent on that station 
within the empire. All these were, in a consi- 
derable degree, at the mercy of the natives; 
though, in the case of Surat, the danger, both 
from the importance of the factory and the im- 
mense opulence of the town, was incomparably 
more serious. 

The British residents about Surat had, at all 
times, been more or less harrassed by capricious 
or arbitrary treatment on the parj; of the Mogul 
officers ; and to this was now added a worse evil. 
The empire, although at its zenith of strength and 
splendour under Aurungzebe, was yet committed 
in a series of vexatious conflicts, not only with 
the independent princes of the peninsula, but 
much more doubtfully with the Mahratta adven- 
turer, Sevajee. The settlements immediately at- 
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tached to Surat, happened to be exactly placed ou 
the dcbateable ground between the Mogul and the 
Mahratta powers. ^ whatever manner, there- 
fore, those settlem might have been fenced 
and guarded, their welfare could not remain un- 
impaired, while the neighbouring country suffered 
under the marches of opposing armies, and particu- 
larly under the merciless trample of the Mahratta 
horse. But they were, besides, unprotected, and 
were situated in towns or cities which, as being 
the possessions of the emperor, directly invited the 
hostility of the Mahrattas. Sevajee, indeed, usual- 
ly exercised a tolerable moderation towards the 
European establishments within the area of his 
ravages ; but he shewed no lenity to the towns iu 
which they were erected. In 1664, this vigorous 
ruffian, with four thousand cavalry, surprised Su- 
rat. The governor of the town shut himself up 
in the castle ; the Putch and English in their re- 
spective factories ; and it is said that the gallantry 
which the English, under their president Sir 
George Oxinden, exhibited on the occasion, pro- 
cured them^ when reported to Aurungzebe, the 
signal favour of that monarch. The Europeans, 
however, prol/ably owed their safety to the forbear- 
ance of Sevajee,*^ who would be content with plun- 
dering the town, unopposed, of a booty valued at 
a million sterling. In the year 1669, he repeated 
this destructive enterprise, nearly under the saipe 
circumstances and with the same results. It was 
oftener threatened, however, and still oftsner ap* 
K 3 
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pKehended. It belonged to the characteristic po- 
licy of Sevajee, that his movements were not more 
decisive in their effect appearance, they 

were eccentric and irrediiWBe to rule; and his 
enemies were, therefore, oh the whole, still, more 
injured by liis demonstrations and alarms, than by 
his actual approaclies. * ^ 

Under tlie calamities which have been described, 
the British fortunes at Scirat miglit soon liave de- 
clined, had they not gained an unexpected relief. 
In the year l6(i8. King Charles the Second ceded 
to tile Company the island of .Bombay, wdiich he 
had received at Ids marriage hvith Catherine, the 
infanta of Portugal, as a part of the poi tiori of that 
princess. Extraordinary privileges were unnc'xed 
•to the grant. The Company w'ere allowed to le- 
•gislate for their new possession, and to exercise, 
through the medium of their local officers, both 
civil and criminal jurisdiction; it being enjoined, 
ho^^ever, that the laws and proceedingn adopted 
in pursuance of this licence should be consonant 
•■witli reason, and, as near as inlght he, agreeable 
to the practice of England. They wxre also pri- 
vileged to maintain their authority by force of 
arms, against all foes, domestic or foreign ; and, 
for this puqiose, the local go/ernor might, in 
cases of invasion or mutiny, resort to martial law. 
The charter prospectively invested the Company 
with the same powers and liberties in all other 


f Sec the accounts of Sevajee, passimv 
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poi^sessions and territories which they might, at 
any future period, lawfully acquire. 

This acquisition precisely such an one as 
the Company and tlW^jise^vants at Surat had long 
desired. It was not only an independent, but an 
insular possession ; and within a sail of two hun- 
dred miles from Surat; a very practicable dis- 
tance, considered with respect to the vast range 
occupied by the Indo-British establishments. At 
the same time, the Company were both encou- 
raged and enabled to improve the grant, by the 
full ])owers with which it w^as accompanied. To 
this end, the most vigorous measures were in- 
stantly adopted. The fortifications of the station 
w^re diligently enlarged and strengthened. Every 
encourage IT lent \vas held out, both to English and 
native settlers, and, among the latter, particularly 
to those of the manufacturing class. More espe» 
cially, a remission of customs was proclaimed for 
five years, looms were provided, houses were built, 
a perfect toleration was cstablislicd, and an exact 
system of justice framed. The settlement grew ra- 
pidly, in strength, in wealth, and in a pop’ulation 
formed from a motley assemblage of the most va- 
rious races ancf sects. When the cession took place, 
the ordnance of "the garrison amounted to twenty- 
one pieces of cannon. In 1673-1, that is, about six 
years afterwards, that number had been augmented 
to one hundred. At the time of the cession, the 
annual revenues of the island, comprising customs, 
were estimated at ^G,490 sterling. In 167^-6, al- 
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though the customs then levied were remarkably 
moderate, the revenues were computed at ^12,037 
sterling, or had nearly doi|l|||l. * Notwithstand- 
ing, however, the increadBy importance of the 
settlement, it still remained subject to the estab- 
lished station of Surat; although, so early as the 
year I 67 I, the question appears to have been 
started, whether the scat of the presidency might 
not, with advantage, be transferred to Bombay, t 

Under the protection, or in tlic vicinity, of a 
secure asylum, the British attached to tlie estab- 
lishment of Surat commanded greater respect both 
from the Mogul officers and from the Mahrattas. 
The advancing greatness of Sevajee, however, 
made it expedient for all the Europeans within the 
reach of his armies, to conciliate his favour. The 
British, among others, repeatedly treated with 
him; and, on his solemn enthronement, in 1764', 
as rajah, or king, a British envoy from Bombay 
was present;! nor does it appear that these pro- 
ceedings, dictated by the plainest prudence, gave 
umbrage to the court of Delhi. Thus did the in- 
terests of the Company on the side of Surat sup- 
port themselves; and this, although they suffered 
partial injuries from the Dutch; particularly, on the 
Malabar coast, during the wars of 1665 and 167 ^. 
It should be remarked, however, that, in the in- 

* See Ann. Ind. Coin. 

i Ibid. 

X Hist. Fra^m. Ann. Ind. Conjp, and otlicr accounts of 
Sevajeer^ 
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terim, that division of the dependencies of Surat 
"which was situated in Persia, daily declined in 
prosperity ; partlMlbm the oppressive conduct of 
the Persian gc^ePHnent, and in part from the 
distractions by which the kingdom in general was 
agitated. 

But it is time to cast our eyes on the transactions 
of the division of factories dependent on Madras. 
Of the stations in Coromandel, Madras itself was, 
beyond comparison, the most conspicuous ; fulfil- 
ling, in wealth and magnitude, the promise which 
it had afforded at the beginning. Yet this settle- 
ment participated, together with its dependencies 
on the coast, in the difficulties that liad almost 
overwhelmed the British trade in other parts of 
India; war, tyranny, and the malignity of rivals. 
The sovereign, within whose dominion Madras 
originally stood, bore the title of King of Bisna- 
gur,* although he might more properly have been 
styled King of Khandegeri.t About the year 1656, 
this dominion was conquered by Meer Jumla, the ' 
general of the king of Golconda, but betfer known 
afterwards as the ablest officer in the service of 
Aurungzebe. Meer Jumla, however, confirmed 
the privileges enjoyed by the settlement of Ma- 
dras; and, in the years 1 6741 and I 676 , the king 
of Golconda considerably enlarged those privi- 

I 

* So the word is commonly written. Colonel Wilks writes it, 
smd probably with propriety, Vijeijamggur. Historical Sketches 
of the South of India, page 13. ^ 

f Hist, Fragm. Rennell’s Memoir, § 5. 
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leges, permitting the Madras government to build 
ships at any point on the coast 'vjhere his authority 
extended, and strictly proy|||||jttg all molestation 
of the British commerce on lH^^rt of the royal 
officers.* Notwithstanding these liberal grants, 
the deputy rulers of tl\e districts, both about Ma- 
dras and at the subordinate factories, occasionally 
demanded of the Britisli, contributions under the 
appellation of presents. Madras, however, from 
its strength, less feared these exactions ; and, in 
one instance, even sustained a siege from llie local 
chief, until it could procure the interposition of 
the superior government.t 
In 167^, a French force, commanded by M. 
de la Hayc, landed at San Thome, a seaport con. 
tiguous to Madras, formerly possessed by the For- 
tuguesc, although then belonging to the king of 
Golconda, and carried it by assault. War, how- 
ever, breaking out, in the same year, as has al- 
ready been stated, between Holland on the one 
side, and France, allied with England, on the 
other, a powerful Dutch armament, assisted by 
the armies of Golconda, invested San Thome by 
sea and land. After a defense, of which the skill 
and obstinacy reflect liigh credit on the French 
commander and his garrison, the^'town was re- 
duced in September 17d4 •, but the king of Goi- 


* Account of the first settlement at Fort St. George j in the 
Indian Register Office, 
f Ann. }Tid. Comp. 1669-70. 
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c6nda insisted on retaining tlie conquest. No- 
thing else than the conclusion of peace in the 
same year, prevejpl|me Dutch from next laying 
siege to Madras;|^|ffie occurrence rclateil, how- 
ever, is principally memorable as noting, not only 
the first appearance of the French on the coast of 
Coromandel, but the origin of their power in that 
quarter ; for, from the wreck of their establish- 
ment at San Thome, was formed the celebrated 
settlement of Pondicherry. 

To the pressure of the Dutch war succeeded, 
in lC)77f tbc commotions produced by th^ irrup- 
tion of Sevajee into the Carnatic ; on which oc- 
casion, tlic wliole Mahratta force passed within 
fifteen miles of Madras. Yet, in spite of theso 
and many other difficulties, the settlement singu«t 
larly prospered ; amt the fundamental causes of 
its prosperity were undoubtedly those advantages 
in the position and circumstances of the town, 
which had originally pointed it out to the selecting 
observation of the Company: but sucli causes 
would have produced comparatively littlp effect, 
had not both the Directors of the Company^ and 
the members of the factory, nurtured the grow- 
ing establishment with equal attention and pru*. 
dence. The eM>cdients adopted for this purpose, 
were analogous to the policy which was before 
described as having ,been pursued in the instance 
of Bombay. In the present case, however, the 


* Hist. Fragm, Ann. Comp. 
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jneasures which were taken seem of a nature, if 
possible, still more effective. ^ A remission of 
customs was proclaimed for|pfc|r years ; and, with 
what zeal the factory appllp^mselve^ to the 
encouragement of settlers, lAay appear from the 
following anecdote. In l66l, the presidency of 
Surat censured the agency of Madras for continu- 
ing their protection to two or three Capuchin 
friars who were Frenchmen. The agency replied 
that the friars were protected, because their pre* 
sence at the station would attract the resort of 
Portuguese settlers from San Thome, an example, 
which numbers of the natives might be expected 
to follow.* The recorded increase of the popula- 
tion of Madras may not, after the account given, 
seem altogether astonishing. When the Company 
acquired the town, it was poor and inconsiderable. 
In the year 1687-8, as we learn from Mr. Bruce, 

** the population of the city of Madras, town of 
“ Fort St. George, and villages within tlie Com- 
pany’s bounds,” was computed at three hun» 
dred thousand persons. Allowances made for 
exaggeration, the inoiease is still immense,! 

From all that appears, the settlements exclu- 
sively governed by Europeans in inefia, and espe- 
cially those placed under English authority, exhi- 


• Hist. Fragm. n, 44. ' 

t Note in Ann. Ind. Comp, Mr. Orrae reckons the popula- 
tion of Madras and its environs, in 1746, only at 250,000* 
Hilt. Ind.'^. i. 
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bited, even in the early times under review, a 
form and appearance which, in Hindostan, must 
have been conteDj||ted as a phenomenon. En- 
joying the unitec^JHpt of equal laws and an ac-^ 
tive commerce, <no^ settlements afforded a spec- 
tacle of general comfort and diffused affluence, to 
which, probably, even the metropolitan cities of 
the native despotisms could furnish no parallel. 
From this consideration may be explained the idea, 
which the princes of India seem commonly to have 
entertained, that the European factories contained 
immense hoards of jewels and treasure ; an idea, 
which, in Bengal, afterwards produced, as will 
be seen, the most important consequences. Pos- 
sessed with those barbarous notions respecting 
wealth, that naturally prevail under an arbitrary 
constitution of government, the persons in ques- 
tion could little comprehend the nature of an 
opulence which is the creature of confidence and 
liberty. They mistook the riches which human 
skill and industry had scattered over the surface 
of the earth, for mere natural out-breaks^ as it 
were, of metallic veins congealed below. “ 

The settlements in Bengal, although at first 
considerably distanced by that of Madras, soon 
began to advance with a proportionate rapidity. 
The Company could not, indeed, in Bengal, ob- 
tain permission, either to construct fortifications, 
or to exercise justice over the natives resident 
within their boundaries j for Bengal was a pro- 
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Vince of the Mogul empire. Yet the Bengal fac- 
tories were, in some respects, very favourably cir- 
cumstanced. The province Jgi remote from the 
principal theatre of tlic woRilt disturbed the 
empire. Its commodities highly esteemed 
in England ; particularly its saltpetre, and its silks 
whether raw or wrought ; the English market not 
having as yet been denied to the wrought produce 
of the East-Indies. As Bengal, at the same time, 
consumed few English goods, the trade was 
chiefly driven through exports of bullion ; and 
the Nabobs, highly favouring the influx of trea- 
sure into their province, were cautious of‘ disgust- 
ing the traders to whom that influx was owing. 
The Company also, on their part, encouraged the 
Bengal trade with assiduity. They were minute 
in their directions to the agents. They sent out 
skilful dyers, to prepare the silks for the British 
market. They instituted an efficient system of 
pilotage in the Ganges, betv;een the mouth of 
the river and their principal factory of Huglily, 
which, from the shifting of the sands in the river, 
the Indiamen could not approach ; in order that 
the trans-shipping and intermediate carriage of 
their goods might be conducted w?th the least 
possible loss and inconvenience. At what rate 
the European commerce of Bengal increased with 
these assistances, may be roughly calculated from 
the comparative amounts of stock which, in the 
years under-mentioned, the Company sent to the 
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H uglily agency, to be employed chiefly in the 
provision of investments. 


In 1674-75 ^ 65,000 

1675- 76 jjjp 67,000 

1676- 77 72,600 

1677- 76 100,000 

1678.79 106,500 

1679- 8O 110,000 

1680- 81 150,000 

1681- 8^ 230,000* 


In the last of the years enumerated, the Court 
constituted Bengal, which had previously been 
subordinate to Madras, an independent agency. 
In the ensuing year, they adopted the plan of an- 
nually dispatching to tlie agency a double 
stock,’" that is, funds to provide investments 
both for the current season and for the season 
following ; by which arrangement, the commodi- 
ties ordered were procured at the cheapest rates, 
and the ships suffered no unnecessary delay in the 
ports of the Ganges, Before the establishment of 
this system, however, the agency had been em- 
powered to take up, as they found occasion, large 
sums of money on credit; a practice, in which 
appears to 'have originated the bond-debt of the' 
Company, now augmented, by the operation of 
time and circumstances, to thiity millions ster- 
ling.! 


* See Ann, Tnd, Comp, in the years mentioned, 
t See Ann^ lud. Comp, in the years meutioned. 
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From the details given, it may appear that, for 
a considerable period after the re-establishment of 
the Company, their affairs wQ»in a progressive 
state. If we make our stIHp about the year 
1675 , we shall find that, having been for fifteen 
years engaged in the unabated prosecution of their 
object (for, on the expiration of the original term 
of seven years, the subscribers had, without any 
change, renewed the concern), they had greatly 
extended both the commerce and the consequence 
of the nation. To wind up the representation 
which has been set before the reader, it may be 
pertinent to exhibit, in an abridged form, a state- 
ment of the Company’s trade, published in 1677> 
and understood to be demi-official. According to 
this account, they employed, in their intercourse 
with India, from thirty to thirty-five ships, of a 
burden from three hundred to six hundred tons. 
Of these ships, there had been built, in the pre* 
vious seven years, from twenty-six to twenty- 
eight, each between three hundred and fifty and 
six hundred tons in burden, and capable of car- 
rying from forty to seventy guns. The value of 
the exports of the‘ Company, in the year 1674-75, 
might be reckoned, in bullion, ^3^^0,000; in 
cloth and other goods, ^110,000. Of their im- 
ports, which were principally made in callicoes, 
pepper, saltpetre, indigo, raw silk, wrought silk, 
and drugs, the sale prices in England annually 
amounted to at least ^860,000. This return, 
however, was to cover, besides the proper ex- 



penses of the adventure, a large sum for customs, 
and about ^60,000 of charges in India, for the 
rnmntenance of factc|||i and garrisons, and the 
suppdH> of ncgotiatidBr with the native princes* 
In the private trade conceded to their ofiicers, 
mariners, and factors, the annual exports were 
estimated ajt forty or fifty thousand pounds, 
half of this being bullion, and tlie returns at two 
hundred and fifty or three hundred thousand. 
The liomc-consumption of Indian commodities, 
imported on the joint account, they set between 
£200,000 and ^210,000, of which the value of 
^160,000 was in callicoes, ^30,000 in silks, 
^30,000 in saltpetre, and the rest in pepper, in- 
digo, and drugs. The expenses which the sub- 
sisting joint stock had incurred in the acquisition 
and establishment of privileges and factories, 
might perhaps be c£300,000. The account of the 
Company at the same time states that the price 
of their stock, wliich, in lCG5, had fallen to 70 
per cent., was now advanced to 245. Encouraged 
by the situation of their affairs, tlie association, 
in 1676 , appropriated a great part of theiffecent 
profits to tlie duplication of their capital, which 
was thus raised to ^7^9,782. 10s* Soon after- 
wards, they received a fresh mark of the royal 
favour; for Charles, in 1677> granted them a 
confirmatory cliarter; which, besides conferring 
on them an indemnity for all past misuse of their 

L 


* Anderson’s Commerce, ann. 1676-77. 
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privileges, empowered them to establish a mint 
at Bombay, for the coining of any money not 
current in England or ite^dependencies out of 
India. W 

But this prosperity had already reached its sta- 
tionm'y point; and, immediately afterwards, be- 
gan to fall back apace ; nor would it be easy to 
find many completer exemplifications of a decline 
of promising fortune than that which is exhibited 
In the history of the Company during the ten or 
twelve ensuing years. Their misfortunes were, 
in no small measure, owing to the farther accu<- 
mulation of those adverse circumstances against 
which they had hitherto striven with effect ; but 
derived, at the same time, considerable aggrava- 
tion from difficulties of a new description; 

To what a state of depression the trade of Ban- 
tam had been reduced^ has already been shewn. 
The peace with the Dutch in 1674 aftbrcjpd at 
least a transient relief to the factories in this quar- 
ter ; when, in 1677> the principal agents in the 
settlement of Bantam itself were assassinated by 
some%f the natives ; on what ground, or by what, 
if any, instigation, does not appear. Yet the 
Company, though disheartened by this event, 
persevered in their commercial enterprises. They 
established factories at Siam, and at Amoy on tlie 
coast of China. They, exerted themselves like- 
wise to improve their connexion with Bantam; 
and, it would appear, not without effect; for, 
1680-81, some ambassadors from that state ar- 
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rived in England. In the year following, how- 
ever, Bantam became the scene of a civil war be- 
tween two, rival kings, a father and a son; and 
the- Jatter, provingf^ by the assistance of the 
Dutch, victorious, expelled the English from 
their factory. But the victory of the Bantamese 
prince was not so complete as that of his Eu- 
xopean allies, who seized the occasion of the ser- 
vices which they had rendered him, to assume 
and to establish a despotic influence over his coun- 
sels ; and this influence was ever afterwards em- 
ployed in perpetuating the exclusion of the Eng- 
lish from the Bantamese territory. Thus was lost 
the earliest commercial establishment of any im- 
portance, that had been erected by the English in 
the Eastern Ocean, with all the vast sums, both 
principal and interest, which had been expended 
on it. At the same time, the whole system of 
aettlements, of which this had formed the centre, 
was, for the time, disorganized; and the Dutch 
acquired a new fortress, from which they might 
sally forth on their schemes of commercial depre- 
dation. ^ ' 

Meanwhile, the unremitting war between the 
Emperor and the Mahrattas weighed heavily on 
the factories of Surat and Bombay. Both the 
belligerents had fleets of gallivats on the coast ; 
and these repeatedly skirmished, not only within 
the view, but in the Very harbour, of Bombay. 
By the mere violence of the conflict, in the cen- 
tre of whiqh the island was placed, the factory 
L 3 
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Was occasionally driven into hostilities with each 
party. Surat fared yet more severely, the Mah- 
fattas perpetrating their licentious ravages up to 
the gates, while, on the othU' hand, the gep.eral 
confusion of affairs facilitated the exactions of the 
government.* 

The affairs of Bengal also drooped ; and this, 
from the very consequence of their former suc- 
cess. The settlements in that province were, as 
has been shewn, peculiarly open to oppression; 
but, though so early as in the year 1659, the 
agent and council at Hughly are found complain- 
ing of arbitrary conduct on the part of the Na- 
bob,t yet, while the settlements were in an im- 
mature state, they suffered but a measured perse- 
cution. When, however, the British had erected 
costly dwellings and spacious warehouses, had 
collected stores, had accumulated goods, and had 
given large credits among the merchants of ^he 
province, their retreat appeared to be cut off; and 
the native rulers proceeded to exert an unchecked 
tyranny on victims whom they regarded as not 
merely defenseless, but bound. They disavowed; 
therefore, or explained away, the patents of im- 
munity which the Company had rdteived from the 
imperial court. They affected to arbitrate be- 
ween the British and the natives in the British 
employ, selling, however, justice to the former at 
an exorbitantly dear rate. On every conceivable 


* Historical Fragtoents, 


t Ann. Comp. 
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pretext, they exerted a cognizance over the af-. 
fairs of the settlements, in order to multiply their 
own opportunities extortion. If, in any in- 
stance, a compliance with their demands was re- 
fused, an interdict was forthwith laid on the 
British trade throughout the province.* 

With the misfortunes springing from the sources 
just enumerated, a new evil concurred. The inter- 
lopers, as they were called, or private traders, af- 
ter a long season of quiescence, began, and in 
some numbers, to resume their encroachments on 
the commercial limits of the Company. 

The perseverance of these persons for a course 
of years, in opposition to the experience, exten- 
sive capital, and chartered power, of the Com- 
pany, is cited by some as a clear proof of ilie su^ 
perior alertness and efficiency of free trade. 
Others may be led to sympathize with the free 
traders, as, in a certain degree, an oppressed 
party. But the interloping associations seem to 
have been generally aided, if not set on foot, by 
ex-;servants of the Company, who had bc-^i> dis-, 
missed for misconduct; men, certainly, not im 
titled to peouliar synapathy, and whose know- 
ledge, at the same time, was deriyed from thd 
lights furnished by the Company themselves, 
They were opposing, also, at little other than 
ordinary expenses of Commerce, a trade clogged 
V^ith heavy political charges ; for, although com^^ 
L 3 


* Orme’s Imlost. Book VI, • 



pelled to conciliate the native rulers by means of 
presents, in which indeed they attempted to out- 
bid the Company, they were^ot, like the Com- 
pany, burdened with the maintenance of forts and 
troops. With respect to the chartered power of 
the Company, it was not then regarded as very 
formidable. ‘‘The charters and acts of parlia- 
“ ment (observes Mr. Orme) had not given them 
“ distinctly, although intended, the privilege of 
exclusive trade; and #ie spirit of commerce, 
which sees its drifts with eagle’s eyes, formed 
“ associations at the risk of trying the conse- 
“ quence at law, being safe at the outset and 
“ during the voyage, since the statutes did not 
authorize the Company to stop or seize the 
“ ships of these adventurers, whom they called 
“ interlopers.”* 

Had the interlopers confined themselves to aa 
opposition purely mercantile, the Company need- 
ed not, perhaps, after all, to have dreaded their 
enmity. In many instances, however, those ad- 
venturers made use of very different weapons. 
Sometimes, being vagabond servants of the Com- 
pany, they were deeply in the CoiApany^s debt ; 
sometimes, by insinuating themselves into the 
favour of the ^native princes, they procured the 
means of subjecting the trade of the Company to 
grievances and their property to depredation or 
seizure. Both the characters described seem to 
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have met in a Mr. Phaulkon, often called Lord 
Phaulkon, who, having, by his address, raised 
himself from a pedeliitrian condition in the service 
of the Company to the highest ^rffices at the court 
of Siam, exerted, and but too successfully, the 
power which he had thus acquired, in destroying 
the Siamese commerce of the Company altogether- 
The agency of the interlopers was still more per- 
niciously employed in an occurrence which took 
place towards the cloife of the year 1683, and 
which was of the most serious detriment to the 
British concerns in India. The settlement of 
Bombay, affecting disgust at some retrenchments 
which the Court of Committees had instituted in 
the establishment at that place, rebelled against 
the authority of the Company, and did not resume 
obedience for the space of eleven months. That 
the rebels were in close connexion, all this while, 
with the interlopers, is a matter of incontroverti* 
ble history ; and there seems every reason to be- 
lieve that, with those persons, the transaction had 
originally been concerted.* Nearly at tlfe^ame 
time, an insurrection broke out in the island of 
St. Helena j find this affair also, the Company 
ascribed to the malignant activity of the uniicenced 
traders ; but with what justice, the means are not 
at hand for determining. 

' h 4 


* See Hist. Fragm., Ann. Ind. Comp., and a multitude qf 
tracts published on this subject at the time. 
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In encountering the embarrassments and perils 
which have been detailed, the Company discover- 
ed great vigour and decision. Their affairs at 
this period wcre4 administered principally by the 
brothers, Sir Josiah and Sir John Child ; of whom 
the former, well known for Ids writings on com- 
mercial subjects, was the leading member of the 
Court of Committees, and the latter possessed a 
situation tantamount to what is noW the govern- 
ment general of the BriliBh settlements in India. 
The facts which have been stated, will explain, if 
they do not justify, the policy adopted by these 
brothers ; a policy, which rendered them the ob- 
jects of the most violent contemporary invective. 
Its outlines were ; first, the enlargement, and the 
strenuous assertion, of the autliority of the Compa- 
ny over British subjects within the limits of their 
charter ; secondly, retaliation, by force of arms, 
on the Indian princes who had o])pressed their 
settlements, and a daring attempt at the attain- 
|9ient of political strength and dominion in the 
EasI?: • 

Sir Josiali Child had imbibed a profound respect 
for the principles proceeded upon ill the commer- 
cial economy of Holland. Not only are his writ- 
ings every where saturated with this sentiment,^ 

* One instance will suffice, tliougli savouring of an exception. 

** Some have told me, that I on all occasions magnify the Dutch 
** policy in relation to theii trade; and the Dutch have no Act 
** of Navigation, and therefore ihcy are certainly not always in 
the right, as' to the understanding of their true interest in 

trade. 
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but it gives a decided tone to all the language 
held by the Company during his administration, 
whether in thfeir recorded correspondence, or in 
their published defenses. From the correspon- 
dence and the defenses in question, it farther ap- 
pears that the measures which, under the direc- 
tions of t'hild, the Company adopted, were stu- 
diously modelled after the system of those whom 
they repeatedly style “ the wise Dutch.” In ef- 
fect, at a time whei:j|^the depressed state of the 
British in India presented a lamentable contrast 
to tlie eminence of their Dutch neighbours, it 
was not unnatural for the British Company to en- 
quire wliat had been the great secret of tlic Indo- 
Bataviaii policy, or to adopt that secret when as- 
certained. 

Notwithstanding the commercial spirit of the 
inhabitants of Holland in general, and the extent 
of tlic establishments which the Dutch India 
Company had formed in the East-Indies, that 
Company suffered little, if* at all, either from the 
iiiilicenced rivalry of their countrymen, T)^ from 
the apostacy of their servants. Their exemption 
from these cjils. Sir Josiah Child attnbuted to the 
absolute authority exercised in the East, cither 
immediately by themselves, or by their local re- 

** trade, or cKc we are the wionj; in tliis. I answer, lam 
" yet to be informed where the Dutch' have missed their proper 

interest in trade j but that -\Ahich is fu for one nation to do 
'' in relation to their trade, is not fa for all.” — New Discourse 
of Trade, ch^p. iy. 
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presentatives ; and, not reflecting that a republic, 
however free within, is always tyrannical without, 
conceived the adoption of sueh a •colonial policy 
by republicans to be a concliisive argument in its 
favour.’* He had,^ however, too much of feeling, 
or of good sense, to be consistent in the applica- 
tion of this precedent. By the Dutch laws in In- 
dia, an interloper or deserter was liable to capital 
punishment. Child aimed, in the case of inter- 
lopers, at little beyond a |trict execution of the 
powers already vested in the Company by the 
somewhat questionable authority of their char- 
ters, 

His ideas respecting the plan of foreign relations 
fittest to be pursued by the Company, were deriv. 
ed from the same source. Wliile the Indo- British 
interests dragged on a dubious existence under the 
wanton or the deliberate insolence of the native 
^thorities, the Dutch had, in many parts at least 
of India, fortified themselves against similar grie- 
v^ces, by the acquisition of political indepen^ 
dence<> • Nor had they achieved this greatness by 
chance, but on system. The wise Dutch” (he 
observes) ‘‘ in all their general advices which w© 
have seen, writ© ten paragraphs concerning 
their governi|ient, their civil and military poli-^ 
cy, warfare, and the increase of their reve-* 
V nue, for one paragraph they wpte concerning 

* Answer of the E. T. Company to two papers of Mr. Whit^ 
(undoubtedly written by Child) 1,689. 
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trade.*** On these principles, Child projected a 
vindication of the privileges of the Company in 
India by force of arms; particularly in Bengal, at 
Surat, and at Siam. Whe attempt seemed arduous, 
but was not therefore hopeless ; for he knfew that 
native princes of considerable repute, the kings o£ 
Macassar and Bantam, and the emperor of Java, 
had in vain opposed their military force to the 
European vigour of the Dutch. The emperor of 
the Moguls, indeed, incomparably exceeded those 
princes in wealth and power; yet, in opposing 
this monarch, the Company might calculate on 
the aid of a most efficient ally. The genius of 
Sevajee, availing itself of the resources supplied 
by his native mountains, had for twenty years 
held at defiance the whole strength of the empire; 
and, on the death of Sevajee in 1680, the post 
which he had filled was worthily occupied by his 
son Sambajee, his equal in heroism and little his 
inferior in talents. Thus a balance of power seem- 
ed created in Hindostan, of which some of the 
principal settlements were so situated as-wactly 
to take advantage. On the whole, it may appear 
that the warlike project of Sir Josiah Child, though 
sufficiently ambitious and magnificent, was by no 
means of the extravagance which has sometimes 
been supposed. 

f 

^ Dispatch from the Court of Committees in Ann. Comp. 
1689-90: written, there seems good reason for believing, by; 
Child 5 and about «ix years after the time Ueated of in the text. 
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Unhappily, however, the event did not alto^ 
gether verify these calculations. The Mahratta 
power, destined as it was to ultimate ascendancy, 
was yet perpetually suffering reverses of fortune, 
far beyond the endurance of the utmost strength 
pf the Company ; and, though Sir John Child, ou 
whom the execution of the project chiefly lay, 
seems to have wanted neither energy nor pru- 
dence, it would appear that he was but indiffe- 
rently seconded. In Bcjigal, where the design 
was to gain possession of the city and territory of 
Chittagong,^ hostilities were prematurely com- 
menced; and the British troops, though their on- 
set in the field was always found irresistible, yet, 
reduced by slaughter and disease to a hundred 
men, were at length besieged in their camp by an 
army of thirteen thousand. On the side of Surat, 
considerable advantage was at first gained by the 
capture of a number of Moorish vessels, richly 
freighted. According to the writers of that day 
in the interloping interest, the advantage in ques- 
tion 2¥as purchased at the expense of a flagrant 
breach of faith ; but this allegation the Company 
peremptorily denied. Tlie succ€>ss, however, 
proved transient ; for the effort could not be follow- 
ed up ; and tho overwhelming^ victories of Aurung- 
zebe over the Mahrattas, who, with their gallant 
leader, seemed now rediited to the brink of de- 
struction, completed the hopelessness of the pros-^ 


* See Annals of the Company, and Orme’s History. 



pect. Sir John Child, therefore, applied to the 
Mogul for peace, which was granted in February 
1690. The terms were certainly humiliating to 
the English, although not in so great a degree as 
has been represented. The style of the imperial 
phirmaun, or treaty, is lofty, but, considering the 
characteristic pomposity and assumption of Eastern 
courts, ought to be construed with much abate- 
ment. We shall lay little stress on the declara- 
tion of the most illustrious of the Mogul mo- 
narchs, that he mercifully forgives a comparatively 
petty European factory for their shameful behaviour^ 
when we recollect that, in our own day, the king 
of Ava, in forming relations of amity with the 
British nation, intimated his sentiments to the go- 
vernor general of Bengal by declaring that, as 
the British ambassador had arrived under the 
“ golden soles of the royal feet,’^ his Majesty, 
who was “ lord of the present life,” and pos- 
“ sessed of the eight prerogatives of an angel,” 
was pleased to ‘‘ take into his protection the Eng- 
glish nation, both of Bengal and Europe, in 
the same manner as he extended that protection 
to tlie countries of Assam, China, Ceylon, and 
Kio Cossbi”* 

Hostilities had scarcely commenced against the 
•Siamese, when a ^evolution among that people 
3 ‘emoved the enemies of the Company from court, 

f 

* Letter of the four chief ministers of Ava to Lord Welles- 
ley. M.S. 
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and a pacification took place. But, although, in 
this respect, the martial designs of the Company 
were not brought to the test of experiment, the 
fcsue of the Mogul war threw a general discredit 
over those designs. In the other capital principle, 
meanwhile, of his policy, Sir Jotiah Child was 
more successful. Charles IL, by new letters pa- 
tent, dated the 9th of August 1683, confirmed 
the privileges with which he had before enriched 
the Company. Martial law he had already em- 
powered them to use in Bombay and Saint He- 
lena; and he had granted that, whatever rights they 
possessed in the former of their possessions, they 
might assume in all the ports, islands, territories, 
and places, which they should, at any future time, 
purchase or lawfully acquire. The new Charter 
more definitely and decisively conferred on them 
the same authority; for it permitted to them the 
exercise, on important occasions, of martial law, 
in all their forts, factories, and plantations.'* 
By the same Charter, a court of admiralty was 
erected in the East-Indies, which should sit at 
Bombty, and decide on all cases respecting inten- 
lopers. The grant in question farther accorded 
to the Company, in express terms, what hitherto 
they seem to have possessed only by implication, 
the power of levying such troops as might be 
requisite for the defense of their settlements 
against foreign invasion or domestic insurrection. 
About eighteen months after the concession of 
these favors, the king died, and was succeeded by 
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James IL, who not only confirmed but enlarged 
them, authorizing the Company to coin money in 
all their forts, and to exercise martial law, as well 
on board their ships at sea as in their settlements 
on shore.* James also empowered them to ap- 
point Sir John Child Captain General and Admiral 
of all their forces by sea and land, in the northern 
parts of India, from Cape Comorin to the Gulf of 
Persia. To the rank thus conferred on Child, the 
Company themselves annexed the general con- 
troul of their settlements, wherever situated, in 
India ; and that oflScer exercised strictly, though 
it does not appear that he exceeded, the powers 
with which, as the plenary representative of the 
Company, he was armed against the interloper!. 

It was, in that day, no uncommon theme of 
reproach against the Company, that they were 
accustomed to furnish with large presents of gold, 
lihe monarchs Charles and James. How far such 
a practice might be allowable under the sway of 
governments whose justice was as venal as their 
favour, it is not intended hereto discuss j but the 

■* In Dodsley’s History of the East-Indies, James II. is re- 
presented as the first sovereign who allowed the Company to 
build fortresses, levy troops, coin money, and ‘hold courts martial. 
The representation has been implicitly copied by several sub- 
sequent authors of r|ppectubility ; while the truth is, as may 
appear from the text, that the substance of all the privileges in 
question had previousl^y been bestowed on the Company by 
Charles II. This is one of the numberless errors which are 
propagated by the indolence of successive writers, in the face of 
documents universally accessible. 
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Company appear to have avowed the practice, and 
to have vindicated it mainly on the ground that 
the presents in question had been paid into the 
exchequer for the public service.* 

. Their opponents found a farther subject of cri- 
mination in the decisive and perhaps rigorous ex- 
ercise of authority, itistigated by Sir Josiah Child, 
and practiced by his instruments in India. The 
topic has frequently sinco been urged ; and much, 
in particular, has been said of a letter in wliich, as 
it is pretended. Child desires that the judicial 
officers of the Company will shape their decisions 
entirely by tlie orders of him, their superior, and 
designates the lav/s of England as ‘‘ a heap of 
noi;gense.’* Such an opinion is too monstrous not 
to be picturesque in citation ; and, accordingly, 
the words in question have been retailed by one 
historian after anotlier, without any doubt of their 
genuineness, or any enquiry into their bearing and 
context. To accept tlie anecdote on the assertion 
of professed and bitter enemies of the Company 
(and from sucli persons it comes) would be too 
prcposto»#us ; but the probability is, that Child 
had, in the letter referred to, meant to express 
sentiments analagous with those which appear 
in a dispatch addressed by the Company, about 
the year I678, to the governm|nt of Saint He- 
lena. The governor and council are, in this 
paper, advised not to have their heads troubled 

with nice points of the common law of Eng- 

^ Cornpany's published Reply to the thirteen Articles, 1693. 
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land, but rather, on considering the reason of 
things, to adjudge of all cases in a summary 
way, according to equity and a good conscience, 
^ without tedious delays, or countenancing liti- 
gious persons in their vexatious prosecutions.’^* 
In practice, such a rule is perhaps unsafe ; for 
summary justice too often degenerates into sum* 
mary injustice; yet, that the artificial jurispru-^ 
dence of a numerous and highly refined people 
Would scarcely suit a small community in a simple 
and almost elementary state, is a position which, 
os a political principle, will abide the test of the 
most scientific examination. It may be proper to 
odd, that the directions cited from the dispatch 
of the Committees were in harmony with the 
Charters of the Company ; which had empowered 
them, in St. Helena as well as in Bombay, to 
frame and execute laws conformable to reason, 
and, “ as near as might ic,” agreeable to the con- 
stitution of England* After all, the single ground 
on which, apparently, the charge of glaring op- 
pression can be proved against the Company of 
those days, is one which neither the interlopers 
nor the malcontents of St. Helena seem to have 
taken ;-^the lav^, now happily abolished, respect- 
ing the slave population of that island.^ Those 
laws contain provision| which, whatever counte- 
nance they may be thought to derive from the 
African policy only recently abandoned by modem 

M 


* Hist. St. Helena, ch. iii. 
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Europe, must be condemned as utterly disgraceful 
to the statute book of a Christian nation. 

In resorting to extremes against the interlopers, 
the Company relied on the powers accorded to 
them by their charters; of which instruments, 
however, the validity was, by no small part of the 
public, much doubted. The question at length 
came to a legal issue, on a prosecution brought by 
the Company, in 1685, against a Mr. Thomas 
Sandys, as having been guilty of a violation of 
their patent by trading without license in the East- 
Indies ; and the Court of King’s Bench pronounc- 
ed a determination in favour of the prosecutors. 
Fortunately for those, who are pleased with ex- 
hibiting exclusive companies in an odious associa- 
tion, the chief justice on this occasion was the 
notorious Jeffries. The judgment, however, de- 
livered by Jeffries in the case, though decisive and 
haughtily toned, does not, as the mention of his 
name might suggest to a cursory reader, resemble 
a laconic and ferocious anathema, disdainful of 
reasoning or explanation. It is a connected and 
elaborate legal argument, respectable both for 
learning and for talent ; and, though some of the 
grounds on which he reh’es seeiTi singularly in- 
sufficient, there are others which would leave the 
question, considered as a dry point of law, in a 
state of ambiguity. It is not meant to be denied 
that the improved reason ‘and feeling of the pre- 
sent day, would, even if judging exclusively from 
the authorities then before the court, have formed 
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A different decision. The constitutional prinQipleA 
of our ancestors were not very consistently held ; 
the documents that record those principles are 
sometimes obscure, and would bear to be various* 
ly interpreted ; but they now generally receive a 
construction favourable to liberty; for posterity 
ever assumes the privilege of reading ancient lawa 
by the light of modern experience. 

This decision, however, did not universally 
please^ A violent clamour arose against the Com- 
pany, chiefly through the exertions of the inter- 
lopers 2(nd their friends; and this clamour was 
suspended by the crisis of the revolution, only to 
revive with aggravated force in times which, on al- 
most every national subject, agitated and unsettled 
the public mind. Some persons recommended aa 
open .trade ; a greater number formed an associa- 
tion to promote the project of a new joint stock 
Company* Petitions and remonstrances were on 
all sides presented, both to Parliament and to the 
King ; and, while Parliament passed repeated re- 
solutions in favour of a new Company, the King 
repeatedly granted charters to the old. Scarc'Sy 
any other instance has occurred, of a commercial 
subject debated •with such general interest and 
aniniosity* The history of those disputes might 
easily be made to fill several tedious volumes. 

Amidst this tumult, the leading Directors of 
the Company were guilty of conduct, which, 
though too much sanctioned at the time by the 
example of all parties, must for ever be regretted 

M 2 



and condemned by the traest friends to their cause. 
The author has no wish to disguise this dark page 
of their history from the knowledge, or to shield 
it from the bitter censure, of mankind. It ap- 
pears that they purchased by large bribes the in- 
terest of many distinguished istatc-oflicers and 
members of parliament* These practices were, 
in 1695, detected by the House of Commons, 
who discovered that, two years before, upwards 
of a hundred tliousand pounds had been granted 
by the Directors on the services in question* Sir 
Thomas Cooke, the governor of the Company, 
and also a member of the house, was on this ocf 
casion comraittecl to the Tower for his reluctance 
to make the disclosures required of him. The 
enquiry proceeded far enough to implicate per- 
sons of great eminence; among others, the 
Duke of Leeds, against wlioin the House of 
Commons actually preferred articles of impeach- 
ment before the Lorels."^ ** All parties,” (says a 
historian, )t ^*^the patriot, tl^ courtier, the whig, 
“ and the tory, equally affected a concern for the 
prosecution (of the enquiry) ; nor is it to be 
doubted, that they were equally concerned in 
“ it. Each had friends to scredh, and enemies to 
expose; andthepwnt of contest probably was, 
‘‘ which of the parties should be made answerable 
“ to the public.*’ Such was the profligacy, which 


* Comm. Jouni. Apr. & Mai. 7 W. 

f UaiTcrsal History, vol. x. 
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had become epidemic among public men, under 
the reigns of the two last Stuarts. This conflict^ 
however, in whidi all were equally vulnerable, 
seems to have terminated, as miglit have been ex- 
pected, in a genial compromise. The proceed- 
ings began to languish, ami, being suspended by 
a prorogation of parliament, appear never agaiii 
to have been resumed or even remembered. 

Tliese transactions are contentedly abandoned 
to the indignation of the reader. Let him, how- 
ever, preserve his indignation pure from a taint of 
tliat spirit which is said to have so much actuated 
tlie commons in tiieir transient zeal against the 
offenses described, — the spirit of party. There 
are those who eagerly seize on an occurrence of 
this kind, as a definitive proof against the institu- 
tion of exclusive companies. The occurrence does 
not, however, of necessity prove more against the 
institution of exclusive companies, than against 
tliat of parliaments. Indeed it proves less ; un- 
less it can be thought that the dispensers of the 
biibes in question violated obligations cqualh^ sa- 
cred with those senators who, being the constitut- 
ed guardians of the public interests, set their trust 
to sale. Nor will it avail to say that these, being 
the tempted party, were, of the two, the least 
criminal ; for be that is venal on system, is, pro- 
l)erly speaking, not the tempted party, but the- 
tempter. 

Before we advert to the result of the disputes in 
■which the Company were engaged at home, it 
m3 
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^ni be proper to observe in what manner, after 
the unfortunate termination of the Mogul war, 
their affairs proceeded abroad. It would not seem 
that the failure of their favourite project occasion-^ 
ed any material depression of their general activi- 
ty. Under a resolution to retrieve, if possible, 
the defalcation which the loss of Bantam had pro- 
duced in their trade, they had, in the years 1686 
and 1687 , established new factories in Sumatra, 
and particularly at Bencoolen j making all these, 
however, together with the other stations in the 
south-eastern quarter, subordinate to the presi- 
dency of Madras. On the improvement of Ben- 
coolen they now bestowed the most careful atten- 
tion. The ground about the place was cleared ; 
plantations of pepper encouraged; and a fort 
erected as a protection against possible hostilities 
on the part of the Dutch. The settlement, with 
its dependent agencies, soon became valuable, 
and annually fur^jshed a considerable pepper in- 
vestment ; but, at what cost this new system of 
estahiishments had been reared, will be sufficient- 
ly apparent from the circumstance that, in the 
year 1695-6, the Company computed their past 
expenses on the coast of Sumatra at a sum ex- 
ceeding two hundred thousand pounds.* 

Almost immediately after the conclusion of the 
• Mogul war, a new settlement of importance was 
acquired on the Coromandel Coast ; that of Tig- 


t 'Aon. lad. Coiap. 
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napatam. The Rajah of Gingee, in whose domi- 
nions this place lay, ceded it in full to the British, 
while besieged in his capital by the armies of Au- 
rungzebe ; and, on the discomfiture of the Rajah, 
the grant was confirmed by the Mogul general. 
The English fortified the station, and it has since 
been known by the name of Fort St. David.* 
The Mogul armies had before this time conquered 
the kingdom of Golconda ; and the governors of 
the districts in the neighbourhood of Madras had 
made their submissions to the Emperor. Those 
governors themselves announced the change in 
their affairs to the presidency of Madras, one of 
them, a Hindoo, stating, with the indifference 
chai’acteristic of his race, that, “ as the world 
turned round like a wheel, he had beaten his 
drums, and fired his guns, for the victory of 
‘‘ the mighty Aunuigzebe over his old master.^t 
The English at Madras were not disturbed by the 
Mogul; on the conclusion of peace they received 
a confirmation of their privileges, and a farther 
enlargement of them in the year 1692. 

About the same time, a more important acqui- 
sition was made in Bengal. During the late hos- 
tilities in that province, the agent and council at 
Hughly, finding themselves in a peculiarly ex- 
posed situation, had retired to a town a few miles 
M 4 
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* Ann. Ind. Comp. Account of the fint settlement at Ma- 
dras, Ac. &c. 
t Orme’s H«t. Fragm# 
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lower down the river, called Chutanuttee, Immen 
diately contiguous to which is that of Calcutta, 
It; soon occurred to them that this new position 
possessed eminent advantages for the prosecution 
of commerce; and, accordingly, on the pacifica- 
tion with the Court of Delhi, the agency was 
transferred from Hughly to Calcutta, The new 
situation had but one fault, that of being un- 
healthy; but the agency successfully exerted 
themselves to remedy this defect, by clearing the 
adjoining lands. They took pains, also, to pro- 
cure from the Nabob the liberty to fortify it, and 
the right of jurisdiction over its inhabitants ; but 
with respect to both points ineffectually, until 
their designs were favoured by one of those intes- 
tine divisions in the country, to which the people 
of Europe owe so large a part of their power and 
dominion in Asia, In 1696, some native Rajahs, 
of whom the leader possessed districts adjoining 
to Calcutta, rebelled against the Mogul govern- 
ment, and, before they could be opposed by the 
Nal^b, who resided at Dacca, made themselves 
masters of Hughly, Moorshedabad, and Rajah- 
mahal. The Mogul cause, on tliij occasion, was 
openly espoused by the French and Dutch, who 
had settlements on the Ganges, and was at least 
favoured, though under the profession of neu- 
trality, by the English, '^he local authorities of 
j;he three people, accordingly, requested of the 
Nabob permission to place themselves in a state 
pf defense ; and, on his general acquiescence in 
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their desire, diligently raised walls, provided with 
bastions, round their principal factories; the 
Dutch at Chinsura, about a mile southwards of 
Huglily; the French at Chandernagore, two miles 
lower down the river ; the English twenty-three 
miles still lower, at Calcutta. News, meantime* 
of the rebellion, reaching Delhi, the Mogul army 
marched into Bengal, under the command of 
Prinze Azem, one of the grandsons of Aurung- 
zebe, wbo was, at the same time, commissioned 
to superintend the three governments of Bengal, 
Behar, and Orissa. The Prince, conceiving it 
probable that he should one day contend for the 
imperial throne, and aware that, in Hindostan at 
least, the grand secret of military strength con- 
sisted in pecuniary wealth, soon evinced a resolu- 
tion to amass money; and he was, in 1698, in** 
duced, by some profuse presents which he received 
from the English agency, fo confer on the Com; 
pany a grant of the three connected villages or 
towns of Chutanuttee, Govindpore, and Calcutta, 
together with the justiciary power over the inha- 
bitants. Shortly afterwards, the fortifications of 
the new possessions being completed, received, 
in compliment to the King of England, the name 
of Fort William ; and, about the same period, 
the agency of Bengal, which had before enjoyed 
only a temporary independence, was elevated to 
the rank of a presidency.^ 


* Orme*s Ifcdost, B. vi. Ann. Ind. Comp, 
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Fot some years, the position and the relative 
constitution of the presidencies under the govern- 
ment of the Company had fluctuated extremely. 
But Bombay had, at length, effectually super- 
seded Surat; and, from the date of the building 
of Fort William, or in the year 17^0, it may be 
said that the established presidencies of the Com- 
pany were, as they still remain, those of Bom- 
bay, Madras, and Bengal. The general controuh 
however, of the three jj^'esideneies, or, according 
to its modern appellation, the supreme govern- 
ment, possessed as yet no fixed point of abode, 
nor even any Jeteniiinate nature ; having succes- 
sively undergone the changes of residing at Bom- 
bay, of residing at Madras, and of being divided 
between the ruling authorities^ of the one statioiji 
and the other. 

Notwithstanding these partial indications of 
prosperity, the British interests in India sustained 
great distress. England and Holland had declared 
war against France in the year 1689, and hostili- 
ties continued for eight years, when they were 
terminated by the peace of Ryswick. Puring 
this war', the immense improvements, which had 
taken place, chiefly through the activity of the 
ministers of Louis the Fourteenth, in the state of 
the Frendi marine, discovered themselves in tlie 
naval captures made from the JEnglish India Com- 
pany, both on the Indian seas and on the middle 
passage ; particularly, off the coast of Galway, in 
1695| when all the homeward-bwnd vessels of the 
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Company, consisting of four, Were taken by a 
French fleet* This calamity had not yet been 
forgotten, when the recollection of it was super- 
seded by the intelligence of another. A gang of 
pirates, navigating under English colours the seas 
of the western India, committed grievous depre- 
dations on the shipping of the Mogul merchants. 
These injuries the Mogul government visited in- 
discriminately on the Europeans at Surat; but yet 
in the heaviest measure qp the English. The 
European trade, in general, was subjected to an 
embargo, until the seas should be cleared of the 
obnoxious piracy ; but, in addition to this inflic- 
tion, the English at Surat and Swally, sixty-three 
in number, were for some time confined in irons ;t 
and it seems that this indignity alone preserved 
them from the worse fate of instant destruction 
by the hands of the populace. The losses and 
discouragements arising to the Company from 
these sources, together with the drain which their 
funds had sustained, partly from the expensive- 
ness of their new establishments, and partly (it 
must, with whatever pain, be confessed) from 
their secret clisburseraents among the members of 
the legislature, utterly deranged their concerns. 
They were unable even to make a dividend, and 
could with difficulty stem the torrent of opposition 
by which they were assailed. 

* Ann. Ind. Comp. 

i IttU 1695-*. 
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The Tnerchants who had associated for the puri 
pose of procuring the erection of a new Company, 
and who were, in fact, principally persons con^ 
Irected with the interloping interests, at length 
, tWMinphed. In 1698, Grovemment were in im- 
mediiate want of a sum of two millions. The 
East-India Company offered to advance to the 
public seven hundred thousand pounds at four per 
cent. a$ the price of a confirmation of their ("bar- 
ter by Parliament. Their capital, at this time, 
anaounted but to seven hundred and forty-four 
thousand.* The offer was rejected, and a bill 
brought in for raising two millions at eight per 
cent, the subscribers to be erected into a new 
Imiia Company with exclusive privileges. The 
okl Company then actually commenced a sub- 
sciiption for the two millions, on the ground of 
the oonditicms proposed by the bill. Yet the bill, 
after great opposition in both housevS, passed; 
and the new Company were regularly established 
by a Charter from the King. 'This Charter, how- 
ever, by enabling subscribers to the fund to be- 
come members of the Company, and to enjoy ail 
the advantages of the Company pioportionably 
and rateably to the amouWt of their respective 
subscriptions, was interpreted to constitute, though 
not so intended, a regulated Company. The old 
Company, therefore, subscribed three hundred and 
fifteen thousand pounds into the stock of the new, 
with the view of continuing their trade after the 
expiration of ^ the period allowedithem as a trading 
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corporation ; which period was, by the new actt 
restricted to the S9th of September, 1701 * But, 
before this period arrived, they had sufficient irh 
terest to procure, in their turn, an Act of Parlia- 
ment and a Charter: and thus were two rival 
companies established ; and each, with the excep- 
tion of some few members of the new Company, 
who chose to trade separately, conducted on a 
joint stock. The two societies were known by 
the names, the old, lof the London Company, the 
other, of tlie English. The truth is, that the 
whole of this contest was only one division of the 
great battle, that agitated the state, between the 
tories and the whigs; of whom the fonner fa- 
voured tlie old Company, and the latter the 
new. 

The English Company commenced their ope- 
rations by deputing, under the immediate com- 
mission of the King, Sir William Norris on an 
embassy to the Mogul Court, with a view of pro- 
curing to them especial advantages of trade. 
Much expense was incurred by this mission, which 
however failed of its object, and, in most' of their 
stations, the new Company appear to have been, 
ever afterwards, rather endured than privileged. 
As their first measure was evidently imitated from 
the deputation, on a similar errand, of Sir Thomas 
Iloe, almost a century before, so the arrangement 
of their settlements and trade was modelled nearly 
after the example of their rivals. Their presi- 



t 120 

dents, whom they also denominated consuls folf 
the English nation, were, at the outset, three f 
one at Surat, another at Hughly, in Bengal, and a 
third at Masulipatam, on the Coromandel coast ; 
to which was afterwards added a fourth, in the 
island of Borneo. Whether any of these had 
paramount authority over the rest, does not ap* 
pear ; but this honour, if to any, attached to the 
presidency of Surat ; and it is a circumstance de- 
monstrative of the interest which had formed the 
foundation of this Company, that while their 
president on the Coromandel coast was a noted 
interloper, both their president and their second 
in council at Surat were persons who had been 
dismissed from the service of the London Com* 
pany for misconduct. 

The enmity between^ these associations quickly 
communicated itself to the seats of their trade in 
the East 5 where it produced, not merely a des- 
perate commercial competition, but a contest of 
intrigues at the native courts, and, in some in- 
stances, on the part of the English Company at 
least, acts of treachery and violence. At the same 
time, the disunion between men who were subjects 
of the same sovereign, and arrayed •'under the 
same flag, exposed both parties to the arrogance 
and tyranny of the natives. Of tliese unhappy 
disputes, it does not seem important to preserve 
the memorial. The expediency, however, of an 
union between the two Companies soon became 



apparent ; and, by the mediation of the King, thd 
measure was at length resolved on, though it did not 
take effect till after the accession of Queen Anne, 
An indenture tripartite, dated the 2f2d July, 170 ^, 
was executed between the Queen and the two 
Companies; by which it was agreed that the Com- 
panies should be fully and perfectly united at the 
termination of the ensuing seven years, the inter- 
mediate time being allotted for various arrange- 
ments requisite to this end, which it is not neces- 
sary to particularize. In conformity with this 
agreement, an Act of Parliament passed in I7O8 ; 
by which, the Companies were consolidated, under 
the name of the United Company of Merchants 
of England trading to the East-Indies, with ex- 
clusive privileges till the year 17^6, on condition 
of their advancing to the public a loan of twelve 
hundred thousand pounds, their capital stock at 
the same time being augmented to three millions 
two hundred thousand pounds. All matters yet 
in difference were to be referred to the arbitration 
of Lord Treasurer Gpdolphin, who, accordingly, 
decided them by an award dated the S9th of 
September I7O8. On the union of the Companies, 
the name of Committees^ which had been affixed to 
the managing members of the old Company, gdve 
way to that of Directors^ which had been intro- 
duced by the new ass(^iation. 

From the manner in which the English Com- 
pmy was formed, it does not appear fanciful to 
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conjecture that the leading members of the asso* 
cition would be distinguished, rather for a con- 
tacted and vexatious activity, than for compre- 
hensive counsel and wise conduct. Unquestion- 
ably, a comparative view of the measures pursued 
by the respective agents of the two Companies in 
India, would countenance the assertion that, in the 
point specified, those persons were diametrically 
contrasted* The English Company themselves 
seem to have at length felt their inferiority in 
point of qualification j for, on their junction with 
their rivals, two of the English presidents were 
displaced, and the third was called to account on 
suspicion of misconduct, while the higher officers 
of the London Company, so far as circumstances 
piade it practicable, retained their situations^ 
This honour was, witli particular c^re, shewn to 
Mr. Thomas Pitt, who, on behalf of the London 
Company, presided over Madras, with authority 
independent of the supreme Governor or General 
of Bombay, and with a controul over the presi- 
dency of Calcutta. Mr. Pitt was grandfather to 
the late Lord Chatham, and proprietor of the ce^ 
lebrated diamond that bears his name ; but he is 
better known to the student of the ^nals of the 
Company, for the fidelity and ability with which, 
^under very etnbarrassing circumstances, he trans* 
acted the affairs of that Jwdy. When first ap-» 
.prised of the union between the Companies, and 
while the servants, for the most part, of each. 
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kflamed ty systematic hostility, could ill compose 
their feelings, Pitt addressed the English Company 
in the following words : « My gratitude, as an 
" Englishman, obliges me to pay all deference to 
‘‘ tlie blessed memory of King William, and to 
** remember that great saying of his, to the French 
« King’s plenipotentiary, at Ryswick, upon con- 
eluding the peace, *twas my fate, and nott my 
“ choice, that made mee your enemy ; and since you, 

“ and my masters, are united, itt shall be my 
** utmost endeavor to purchase your good opi- 
" nion, and deserve your friendship. 

During the separate subsistence of the Com- 
panies, notwithstanding the commercial efforts of 
both were unremitting, no great extension of the 
Indian trade took place. The London Company, 
indeed, not without much difficulty, established a 
direct, though not a regular, trade with Canton, ! 
their imports thence partly consisting in teas; but 
the enterprises of the English Company, both in 
China, and in the other resorts of the Eastern 
sea, were peculiarly unfortunate. Their factors 
were compelled, with great loss of goods and 
stores, to quit Chusan, an island on the Chinese 
coast, where they had commenced a settlement ; 
and a worse result attended their endeavours to 
establish themselves on Pulo Condore, an island 
subject to the Cochin Cliinese, and at Banjar Maa- 


* AnaaBi of th« India Company, 1702-3* 



sin, in the island of Borneo. The British, at the 
former, were barbarously massacred by the natives 
in 1705; and, two years afterwards, nearly the 
same fate overtook those at Banjar Massin, only a 
few escaping with life. In addition to the cir- 
cumstances abroad, which impeded the trade of 
the Companies, some measures newly adopted by 
the legislature at home compelled them to content 
themselves with abridged investments. By the Pro- 
hibition Act, passed in the year I 7 OO, the import- 
ation from Persia, China, and India, of all wrought 
silks, stuffs, and printed or dyed calicoes, except 
for re-exportation, was absolutely interdicted; 
and, in the following year, a duty of fifteen per 
cent, was imposed on muslins; regulations, ma- 
terially reducing the value of the East-Indian 
commerce. 

The United Company, admonished by the scene 
of clamour and objection through which the Old 
Company had passed, pursued their concerns with 
equal activity and intelligence. Their principal 
attention was naturally bestowed on their interests 
in Bengal; where they doubled the garrison of 
Calcutta, and re-settled the subordinate factories 
of Cossimbazar, Dacca, and Balasore, which had 
before been relinquished. But the situation of 
Hindostan at this time was such as peculiarly to 
impede their efforts. The great age and infirmities 
of Aurungzebe presaged" an approaching contest 
for the throne among the sons of that monarch ; 
and the whole empire was already blackening with 
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the storms that were to attend his dissolution. 
The expected event took place in February, 1707* 
After one of the most tremendous conflicts re- 
corded in the annals of Indian successions, Maho- 
med Mauzim, the eldest surviving son of the de- 
ceased emperor, established himself on the tljrone, 
with the title of Behader Shah; but, dying in 
1712, left the sovereignty again a spoil to the 
various members of the imperial family. Mean- 
while, some Hindoo tribes of the military cast, 
who had been reduced to a state of vassalage by 
the* Moguls, revolted; and the increased depreda- 
tions of the Mahrattas aggravated the prevalent 
confusion. Amidst these distoctions and alarms, 
the Indo-British trade was not only depressed in 
common with the general commerce of the em- 
pire, but the weakened and militant state of the 
imperial authority in a great degree threw the 
English into the power of the native provincial 
governors. The Nabob of Bengal was now Ma- 
homed Jaffier Khan, a tyrant and a robber, but of 
no mean ability. This person, jealous of the 
European residents in his province, very skilfully 
contrived to persecute the English with the most 
cruel oppressions, while he at the same time left 
inviolate the letter of the imperial grants which 
they had received. On the . other hand, the ex- 
tortions inflicted on the 'English by the govern- 
nient of Surat became so enormous, that the resi- 
dents were compelled to relinquish the factory in 
city, and to take refuge in Bombay. Tl)^« 
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incident, however, tinpromising as it appeared at 
the time, proved, in the sequel, most auspicious. 

Weary, at length, of the insults and injuries 
which they sustained from Jaffier Klian, the pre- 
sidency of Calcutta, in the year 1713, proposed to 
the Qpmpany the mission of an embassy of com- 
plaint, supported by presents, to the court of Delhi. 
The monarchy enjoyed, at this period, a tempo- 
rary calm. The reigning emperor was Furukseer, 
a degenerate descendant of Aurungzebe, being the 
son of the Prince Azem, before mentioned as the 
ruler of Bengal, and consequently the grandson of 
Behader Shah. 

The Company entirely approved the project of 
the Calcutta government, and desired that their 
other presidencies would co-operate in the petition 
with which the proposed embassy was to be 
charged. The choice of the dqpiutation they left 
to the governor of Calcutta, who selected two of 
the ablest civil servants on the Bengal establish^ 
ment, together with an Armenian merchant of 
distinction, resident at the presidency. The pre- 
sents that accompanied the ambassadors were 
valued at thirty thousand pounds sterling. 

It would be uninteresting to recount the num- 
berless intrigues which these persons encountered 
at Delhi, where the court had now sunk into a 
state of the grossest, sdnsuality and corruption. 
The embassy would have failed altogether, but for 
the concurrence of two propitious circumstances. 
The one of these was a cure effected on the 
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Iverson of the Emperor by Hamilton, the surgeon 
of the Englishr embassy, which so highly jHropi* 
tiated the monarch, that he professed a readiness 
to bestow on the ambassadors any bounty which 
might be ccmsistent with the dignity of his own 
government. It will be recollected that this 
was not the only occasion on which the medical 
skill of the English procured them privileges at 
the imperial court. The gratitude of the Mogul, 
however, might scarcely, perhaps, have survived 
the ddays created by his own indolent habits 
and the intrigues of his omrahs, had not an- 
oflier fortunate incident co-operated. This was 
the retirement, already stated, of the EngHsb 
factory from the town of Surat. Immediately 
before the Mogul war, planned by Sir Josiah Child, 
and conducted by his brother, the factory had re- 
treated in the same manner; and the Nabdb of 
Guzzerat, within whose principality Surat was 
comprised, recollecting that occunence, and the 
vast losses which, at the commencement of the 
war in question, the Mogul shipping and com- 
merce had sustained, was alarmed lest a repetition 
of the retreat should be the prelude to a repe- 
tition of the Iftsses. His representations on this 
subject at the imperial court, decided the waver- 
ing favour of the government in behalf of the 
Engli^; thus furnishing, although late,- some-jus- 
tiheation of that warlike and daring pol«^ which 
had drawn on Child such a mass d£ contemporary 
obloquy. 

N 3 



The grants or patents requested by the ambast- 
sadors were issued in the earlier part of the year 
1717* They were in all thirty-four. The sub- 
iitance of the privileges conferred by them was, 
that English vessels wrecked on the coasts of the 
empire should be exempt from plunder ; that the 
annuaj^paymeht of a stipulated sum to the govern- 
ment of Surat should free the English trade at 
that port from all duties and exactions ; that three 
villages, contiguous to Madras, formerly granted 
and afterwards resumed by the government of 
Arcot, should be restored to the Company ; that 
the island of Diu, near the port of Masulipatam, 
should belong to the Company, paying for it a 
fixed rent j that, in Bengal, all persons, whether 
European or native, indebted or accountable to 
the Compatiy, should be delivered up, to the pre- 
sidency on demand ; that goods of export or im- 
port, belonging to the English, might, under a 
dmtujck or passport from the president of Calcutta, 
be conveyed duty-free through the Bengal pro- 
vinces ; and that the English should be at liberty 
to purchase the lordship of thirty-seven towns 
contiguous to Calcutta, and in fact commanding 
both banks of the river for ten mifes south of that 
city. 

Of this catalogue, the privileges granted in 
Bengal seem the most important; and, indeed, 
they were long considered as constituting the 
■great charter of the English in India.* A part of 

* Rennell’s Memoir. See also Chapter JI, of the present work. 
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them, however, the Nabob found means to ren- 
der ineffective. The grant of . the thirty-seveu 
towns he frustrated, by secretly instigating the 
owners to refuse the English offers of purchase, 
however liberal. In another point, his opposition tq 
the claims of the patentees was more open. The 
Calcutta government contended that the^gunmur 
nity conferred by the imperial grant was intended 
to protect, not merely articles of export or im- 
port, but all English property in transitu, even 
that circulating within the provinces. The words 
of the patent would perhaps warrant this conr 
struction ; but Jaffier Khan indignantly disallowed 
it, not without the use of strong arguments in 
his own justification ; and the claimants found it 
necessary to satisfy themselves with the studious 
cultivation of their less equivocal privileges.* * 
The Company, though they debarred their seat 
vants in India from the trade to Europe, excepting 
with respect to some specified articles, had altoge- 
ther relinquished to them the country trade, or 
that which passed between one Indian port and 
another. The exemption from payment of cus- 
toms in Bengal covering this trade as well as that 
of the Company, it increased with great rapidi* 
ty. What with their skill in navigation, and their 
privilege, the English became the principal car- 
riers from the ports of the Ganges ; and the ship- 
ping possessed by private Europeans at Calcutta 

N 4 
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waoimtedt is ten yeao ftfler the period of the 
•nlMs^f to ted thousand toBS^ 

Amidst their concern to promote the Indian 
branch of their ccmunerce, the United Companj 
did not neglect the island of Smnatra ; where, as 
Was before rdated, the Old Company had, on the 
eapulsipn of the British agents ftom Bantam, e»> 
tablished set of factories, Bencbden bring- the 
riiief. This establishment prospered so well, and 
promised so much, that, immediately after the 
first union between the two Companies in 1702, 
the government of Bencoolen was declared inde^* 
pendent of Madras. Mr. Thomas Pitt, the prer 
Sident of Madras, remonstrated against this mea* 
•urej* which appears to have been, at least, so 
ihr in^rudent, that the governing council of 
Bencoolen were scarcely qualified for the delicate 
trust reposed in them. 

The character and situation of the native go* 
vsemments within wh(»e territories the Sumatran 
&ctories were placed, would alone have rendered 
ftie position of the British on the island precarious. 
Of the chieft or governors, some were aboriginal, 
•ome Malay }t two races, between which very 
competent authorities assert a distinction o£ eha* 
taeter highly to the advantage of the former ; but 
die races seem greatly interspersed, and it would 
Iwdly appear that tl^p alleged distinction is very 
perceptible in their public or national conduct. 


* Adb. Ind. Comp. 


f See Marsden’i Sumatra. 
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Atall erentSf the Mak^» alone^ suffideM^ 
iHuneroHs to' create dii&cnltiea by thw* eowtitiK 
tmal treachery and vindictiveness^ '^e state 
society, or, if the term may be so misapplied, of 
polity, among the natives, was such as to aggra»- 
vate the danger. ' Each principahty seems to have 
been provided with a niunher of barbarfus nobles 
or rajahs, all nominally owing to the prince, vdie^ 
ther styled sultan or pangran, an obedience, cS 
which he was paid exactly as much as he could 
extort. The regal power may be said to have 
been both elective mid hereditary; fbr.^it is not 
easy to determine which was the rule and whidi 
the exception. The government, in short,i e»hi«. 
bited what may generally be looked for in- unci* 
vilized communities;— altemation or a conflfcti 
rather than a mixture, of opposite forms and 
principles. With states thus' simply constituted; 
the circumstances laider which the English em 
tered the country had unfotstunately drawn them 
into close conneximh They found themselves 
strenuously and at the same time dexterously tip 
posed by the Dutch, who had long been esta« 
blished'in various parts of tite island; and wh<^ 
pursuing with unmitigated hatred dteir Victims hi 
Bantam to the coast of Sumatra, inst^ated thb 
natives <0 crush the new English setdemetit^ and 
enforced their instructions, wherever it was pme- 
ticable, by threats 'and violence. Thus assailed, 
the ]^glish were driven to the adoptiop- of a de^ 
fensl^ policy. They very natursdly,. thetefof;e, 



formed intimate alliances with as many of the na^ 
tive potentates or grandees near the coast as would 
accept and could reward their friendship. But 
such alliances with such governments could not 
but be unsafe. 

Among the foremost of these allies was a Sul- 
tan Guil^ot, sovereign of the country of Anak- 
soongay, in which were situated some of the sub- 
ordinate factories; particularly that of Bantal, 
settled in the year I7OO. In the court, if it may 
be so called, of this prince, the English by de- 
grees acquired a very considerable influence ; and 
it would appear that, at length, presuming on 
their protection,* while he was impatient of their 
authority, he became equally suspected by his 
supporters and his subjects. Less than this might 
have produced broils and (Ussensions, where the 
persons concerned were a Malay Sultan, Malay 
chiefs, and the imprudent government of Ben- 
coolen. Jealousies grew on every hand, and, 
after various intrigues, produced, in I7O8, an 
opeq rupture.f It does not seem necessary, nor 
indeed would be very easy, to unravel the com- 
plicated scene of cabal and hostility that fflled up 
the ten or twelve following ye^rs. Amidst quick 
interchanges of desultory war and uneasy peace, 
during which all parties seem successively io have 
appeared on ah sides, the Sultan repeatedly lost 

' * Letter from the Chief of Baatal to York Fort, in the 
Company’s Records, 1713. i, 

f Company’s Records. 
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big kingdom, and other gultans were substitutedi 
At length, in I716, Guilemot was, by the con*^ 
currence of the English and the rajahs and man- 
darins of Anaksoongay, finally deposed j and the 
vacant sultanship was conferred on Rajah Cut- 
cheel. 

It is proper, however, to notice particjdarly the 
effects produced by these occurrences on the Bru 
tish interests. The growing power of the British^ 
aided, on the one hand, by the impolicy of the 
residents both at Bencoolen and at. Bantal, and^ 
on the other, by the agency of Dutch emissaries,^ 
so widely and deeply offended the native gran- 
dees, as to excite extensive combinations for the 
utter destruction of the British establishments on 
the island. One of these plots was abandoned, in 
1711, only on the arrival of the intelligence that 
the Company had again made their Sumatran fac- 
tories subordinate to the presidency of Madras^t 
The change also of the administration at the fac- 
tories, by the arrival of new and moderate leaders, 
somewhat tended to allay the general disturbance. 
The active interference of the residents in the 
concems of the natives was expressly prohibited 
by the Cdmpany; Mr. Collett, who was, 
1711-fi, appointed chief of Bencoolen, ..being 
strongly enjoined to cultivate peace and preserve 

a careful ueutrality.t These instructions both 

» 

* CoDupany’s Records. f 

X Ibid. _ 
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Cdkti and tber duc£' of Biatai very ' mc&dy, 
Mcik ^ipears, kbouied'cto. cany iftto' acconqtlish* 
nmit.* B«t it was not now eaay for tke E^itiah 
tamako ao^^Eectual r^neat. Di^autea continoed 
tonong tbo native»wkti' whom, they were connect* 
ed; mediation, to which in intention the rap- 
dents strictly confined themselva, insensfibly, if 
not iinavoicyaly, became active intaference^ an^ 
interfiering as secondaries, they soon became prin* 
cipals. The rault was calamitons* In 1718, the 
ex<aultan, .Gudemot,: and a Rajah Mansorej, once 
his : rival for the sovereignty, uniting; their' forca 
against the British, and Sultan Cotched, destroyed 
die town of Ippoe^ with the British resident and 
all hia peii^e.t In the h&rch of the fiaUowing 
year, a' numerous and c(»nbined army c£ the aia;- 
twesiooaqielkd .the British to evacuate F<»t Marl- 
boeoi^, which had,, in 1714^ been’ built, as a 
pbon. of stoength, near Beneoolen, and had now 
aupensded ii, and to. take refuge on board their 
This conspiracy was headed or abett^ by 
the.two jKWgnMB of Beneoolmi; chiefs^ hitherto 
fiifencUy to tke Compai^^il It is curious that, 
SMnB years before this, peikd,. Mr. Pith the Fe- 
Madras,: had partly; predic&d foe Ben- 
codon tbe&toiof the faetoryat Bas^ Massin.^ 

* CoiixfMiy» Rc«ird% iSfl^T and 171*3;; ^ 

f Company’s Records. * 

J Company’s Records. For an account of tbe pangrans of 
Beocoolen, see Maiisden’s Sumatra. 

} Bruce's Annals^ 1707>8. 



"Ste ‘eiiterpmae 'sad iniltteiMse ’{to Btttbh, 
^ich had 80 often injured &e 'ftritish/ now <hd 
them an involuntary service, ^e natives, dread* 
ing that the Dutch would, with 'thblr usual acti- 
'vity, take advantage of the ‘dbsence df the firi- 
tish to establish their own power, soon allowed 
their late enemies to resettle the tkctories ftdin 
tdiich they had been expelled. Tlirawas eafly in 
1721.* For a considerable time afterwards, ftie 
Sumatran establishments of the Company, either 
from better mans^ment or better fortune, remain- 
ed in tranquillity ; and it is a singular circum- 
stance that the influence of the British residents 
over the natives has ever ynce silently increased, 
not only without any very injurious consequences, 
but with advantage to all partie 8 .+ 

It was about this period, that the iBuropeans 
established in the trade with India found them- 
selves unexpectedly encountered by a new asd 
powerful rival. In the year I716, the govemoif 
of the French settlement of Pondicherry an- 
Bouq^red to the British at Fort Saint David, that 
there were, off die Malabar coast, two fbrty-gun 
vessels, under Imperial colours, which had been 
fitted out at Ostend.!: These vessels appear to httVe 
belonged to the Ostend East-India Company, vfiio 
were just commencing their operations, although 
ftmy did not gain a regular charter from their soi 
vereiffi the Emperor till four years afterwards. 

* Company's 
f Marsden's Sumatra. 

Company’i Records. 



The inhabitants of the Austrian Netherlands 
had long been anxious to obtain a share in the lu- 
crative Jfcjrade of the East; but it is not probable 
that they coiud have carried their wishes into ef- 
fect, if they had not found coadjutors in the very 
quarters of those whom they were desirous of ri- 
valling. In the service of the Dutch and English 
companies, many navigators and agents had been 
formed, who, having retired from their employ- 
ments in disgust, or been dismissed for miscon- 
duct, or fled to avoid a dismissal, were prepared 
to transfer their knowledge and experience to a 
new master; others who, though still serving, 
might be tempted to betray or desert their em- 
ployers. There were merchants also, both in En- 
gland and in Holland, who, either from a jealousy 
of .the restrictions imposed in those countries on 
the Indian commerce, or, what seems a more diffi- 
cult supposition, from a scarcity of channels of 
trade nearer home, were disposed to cherish a new 
establishment wherever erected. To men thus in- 
clined, the flscal policy of the English goiyern- 
ment supplied an additional incentive. The heavy 
duties levied on commodities imported from the 
Eastern ocean, and particularly on tea, held out 
high encouragement to a contraband trade con- 
ducted under tlie disguise of a foreign flag. How far 
the revenue regulations of Holland might, in like 
manper, tend tp create an illicit Indian commerce, 
is not knt)wn to the present writer ; but, undoubt- 
edly, all the classes of persona which have been 
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described were the natural allies of the Ostend 
Company. 

The success with which the Ostenders’ began 
their career was little agreeable to tft^ Companies 
"^ready subsisting. The Dutch, in particular, felt 
that alarm, and exerted that activity, which they 
had so often evinced in similar cases. They pre- 
sented memorials to the Imperial Court, denying 
the right of the Austrian Netherlands, consistent- 
ly with plain treaties, to interfere in tlie commerce 
of India. They seized the vessels of the Ostend 
CompJliy with their cargoes. They prohibited the 
subjects of the States from all concern in the Os- 
tend Company, on the severest penalties ; even, it 
is said, on pain of death. France and England 
seconded these efforts, but with more mildness. 
His Most Christian Majesty published a declara- 
tion,, denouncing various forfeitures, and, in some 
cases, imprisonment and exile, on those of his 
subjects who should either enter into the service 
’ of the new company or hold shares in their stock. 
Similar punishments were threatened to British 
subjects offending in a like manner, by the act of 
the 9th of George I. chap, xxvi ; and, in one 
case at leaSt, an Ostend ship, homeiward-bound, 
was captured by a British privateer. Both France 
and England, at the same time, strongly remon- 
strated with the Emperor. 

The Court of Vienna long persevered ; and the 
more readily, as Spain, by an article of the treaty 
of Vienna, concluded in 17^5, guaranteed the 



embente «£ ihe new ccmapuay. This treaty, how- 
ever, occasioned that of Hanover, between France, 
jSngla^ HoUand, l^uSsia, Denmark, and Swe- 
den j by wwh, ain(^ other provisions, the con- 
tiactii^ powers mutually guaranteed their respec*^ 
tive commercial privileges ; a stipulation, plau% 
pointed i^ainst the Ostend Cmnpany. The Em- 
peror, after sdSSie delay, yielded to ftiis formidable 
combination. A treaty was signed at Paris in 
1727, in which he formally promised to suspend 
the company for seven years. Before the expira- 
tion of that term, he, by the treaty of 4 |feville, 
pledged himself to the dissolution of it altoge- 
ther. 

The history of tilie Ostend Company fidly justi. 
fies our ancestors in paying an early, and what 
some have thought a premature, attention to the 
commerce of the East. The Ostend Company, in 
1720^ were, in means and equipment, incompara- 
bly superior to the Ei^isb East-India Comptmy 
in 1600 i yet, by being little more than a century 
later, they found the trade pre-occupied. It is 
true that the powers who had joined to crush this 
a^ociation, afterwards permitted a company to bb 
erected in Sweden, pwtly out oi its’ruinsj but 
Sweden was poor, and almost below the level of 
commerciid jealousy. Even the Swedish Coan- 
pany, however, did not rise une|^osed ) an^ had 
Gottenbiurgh been Ostwd or Dandon, there seems 
good reason ibr beUevii^ that the oppmatiiSB woidd 
have been far more strenuous. 
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' But lessons of a very different kind have been 
deduced from this piece of history. The losses 
which the Dutch and English companies sustain^ 
from the rivalship of the Ostenders, hatfe* been 
quoted, as proving the constitutional weakness of 
an exclusive company; and the violence with 
which they persecuted their competitor, as an 
equal proof of its constitutional malignit;|\ 

The policy of Holland and England on this 
occasion should be condemned perhaps, but it was 
scarcely any otherwise unjust, than as being the 
arbitrary ani||mgenerous assertion of a just claim. 
The exclusion of Spain from the parts of the 
Indian seas frequented by the Dutch, was one of 
the advantages which the United Provinces had 
gained by the war that had made them indepen- 
dent ; a war, in which they were assisted by Queen 
Elizabeth. This was, therefore, a sort of compen-' 
sation which they had exacted from Spain, for a 
long series of the deepest injuries. The Nether- 
landsy then belonging to Spain, of course fell' 
under this prohibition. Afterwards, this territory' 
wa'S, by the united prowess of England and Hol- 
land, transferred to the Emperor ; and it certainly, 
was not unnatural tin those states, particulaijy in 
Holland, to ask of the Emperor that they should ’ 
not suffer by their own benefaction. According 
to the memorials, indeed, of the Dutch on this ‘ 
subject, the continuance of the restriction on the' 
trade of the Netherlands was implied in the very ’ 
%ms of the barrier treaty ; but, at least, the^ 
0 



i^ture of, the. tte^ty, aad the Qheum3lip.nc(?5,Qf 
parties may be thought to, have implied , it. It U 
qpt, uief^it to be denied tliat the cojiduQt. of the 
mar j fiw^. powers in this affair would have been 
much. more, amiable, had it been leas selfish iJ)ut. 
self-denial aud aiuiablencss are not ordinarily the. 
virtues of states, and the want of them, iu the 
present instance may surely be explained without, 
resorting to any supposed malignity in the cha- 
racter of exclusive companies. 

Neither is the weakness of such companies, at 
all demonstrated by, the success of ^.Qstepders. 
against tlie, Dutch and English. The author of 
the Considerations, indeed, represents the Ostend 
Company as “conducted by the skill of indiyi- 
“ duals in the spirit of a free trade j” and, after- 
wards, more directly speaks of “ the, free, trade at 
“ Qstend.”. These expressions, not being, either 
qualified or explained, will of course be understood 
to denpte an open regulated company ; or, at all 
events, an association very different in its nature 
fiom the English India Company. Yet, in point 
of constitution, the Ostend Company seems to 
have been of the .same species with our own. 
nice the English Company, it ,was conducted on 
a joi^ stock. It was,, like the English Company, 
a monopoly under the guardianship of the state, 
the imperial protection having been promised to it 
on its. first formation, jsolemnly plighted within 
two years afterwards, and, within two more, ac- 
corded in a. charter incorporating it for tlurty 



u\ 

yim. Wliat IS yet more remarkable, it was, at 
its very outset, guilty of the worst sort of offenses 
ever committed by the English Company^ for%8 
privileges were not attained without the distribu- 
tion of large sums of money at the imperial 
court.* The persecution that assailed and at 
length overpowered it, was precisely like that 
which, since the Portuguese, et^ery new candidate 
for the Indian trade has successively sustained, 
though in various degrees; the Dutch and the 
English from the Portuguese; the English and the 
French froif^ the Dutch; the Danish from the 
Dutch and the English ; and the Swedish front at 
least the Dutch. Only, in the case of Ostende 
the opposition for once stood on tenable ground^ 
and therefore prevailed. Thus far, then, this pre- 
cedent, so much relied on, of the Ostend trade, ^ 
seems to neutralize itself ; for, if the losses of the 
Dotch and English are to be considered as shewing 
the weakness of exclusive companies, the success 
of the Ostenders must, by parity of reasoning, be 
taken as a proof of their strength. It must be ad- 
dedj however, that, by engaging in the illicit tea- 
trade, the Ostenders gained a real advant^e over- 
every rival less expert than themselves ih the 
mystery of smuggling, whatever might be the ex- 
pertnfess (rf their rivals in the practice of legitimate 
commerce* 

» 

0 2 

f Mod. Univ. Hist. Ost. E. I. Comp. § 1. 
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. The Increasing importance of the British settle* 
meats in India, and particularly of those which 
are at t|iis day the chief presidencies, is marked 
by the letters patent granted to the Company in 
1726. Hitherto, the judicial powers possessed 
by the constituted authorities acting under the 
Company in India, had been defined with little 
exactness; especially in criminal cases. By the 
letters patent in question, the King, George I, 
established at the three settlements of Madras, 
Bombay, and Calcutta, regular courts of record 
for the discharge of both civil and criminal justice. 
The courts were respectively to consist of a mayor 
and nine aldermen, seven of whom at least, with 
the mayor, were to be natural born subjects ; the 
other two might be subjects of some friendly state. 
The mayor was to be elected by the aldermen, 
and to continue in office for a year ; the aldermen 
to continue such, unless misconducting^ them- 
selves, for life ; and the vacancies to be filled up 
from the principal inhabitants of the settlement. 
An appeal was allowed to the governor in council, 
and, where the matter in dispute exceeded a cer- 
tain suqj, to the King in council. By the same 
charts, the governor and senior members of 
council at each presidency were created justices of 
lb,e peace, and empowered to hold quarter sessions. 
These letters patent were granted at the solicita- 
tion of the Company, who represented that their 
leading settlements bad become very populous and 
important. ; : 
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In I7SO, the Company obtained from Parlia* 
ment a renewal of their charter, on their giving a 
premium of two hundred thousand pou^s, and 
consenting that the interest on the debt owing to 
them from the public should be reduce'd from five 
to four per cent. The term allowed was till three 
years notice after the 25th of March, I766. The 
disputes at this crisis ran somewhat high j turning, 
however, on the points usually brought forward, 
and which, therefore, it would be superfluous 
here to re(^itulate. Dr. Smith treats with ridi- 
cule the arguments, or some of them at least, by 
which tlie Company defended themselves on the 
occasion ; but it would be easy, were it necessary, 
to shew that those arguments, though sufficiently 
unsound, were by no means more open to deri- 
sion than certain of the reasonings urged on the 
opposite side. The truth appears to be, that 
neither party penetrated to the bottom of the 
question. 

At this period, and for some years afterwards, 
the British establishments subsisted without any 
such prominent changes of fortune as require to 
be minutely no^ced. The provinces of the Mo- 
feul empire were now generally declining in pros* 
perity, from the troubles by which they were 
distracted. ,In Bengal, Sujah Khan, the son-in- 
law and successor of the Nabob Jaffier Khan, al- 
though, for an Asiatic, he seems to have been, a 
prince of fair character, paid but a slight regard 
to the privileges which the Company had gained 
0 3 
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from the court of Delhi.* Tlie government of 
3 urat followed a course exactly similar ;t and, at 
the sai^ time, the piratical tribes which have, 
from very ancient periods, infested the Malabar 
poast, so increased in power and activity aS sen- 
sibly to affect the advancement of the British 
trade.t Meanwhile, the I^erso-British settlements 
were greatly depressed, the kingdom of Persia 
being at war with the Turks, and in a state of the 
Utmost confusion and embarrassment. § But the 
greatest source of trouble followed afterwards, in 
tlie invasion of Hindostan by the Persian con- 
queror, Nadir Shah ; a calamity which took place 
in 1739, and which, immediately and powerfully 
affecting the heart of the empire, convulsed, 
more or less faintly, its remotest extremities. 
The impression, however, produced by these 
events on the general prosperity of the Company, 
although at an earlier stage of their history it 
would have been profound, was less material, an 4 
therefore less detains the eye of the historian, oh 
the comparatively extended scale which their afp 
fairs' had now reached. On the whole, their trade 
increased.. They gradually enlarged their ex* 
ports. II They extended their influence by esta- 


* Company’s Records, 1 727. 


t Ibid 1731, 1734. 

J Ibid 1731. • 

i Ibid 1732, 1734. 


ii The Company exported the following sums in goods and bult 
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Wishing coirimercid relations with the petty 
princes on the Malabar coast south of Goa. 
Such were the Rajahs of Cherical and Cartinad;* 
and the Queen or Rannee of Atinga,t whose ter- 
ritory is said to have stretched from* Quilon to 
Cape Comorin. Above all, they gradually con- 
firmed their connexion with China, in spite of 
innumerable difficulties and obstructions inter- 
posed by the singular and jealous policy of the 
Chinese government.t Not fewer than three or 
four Chinese ports seem at that time to have been 
accessible to British commerce, which the court 
of Pekin, probably from apprehensions excited 
by the British conquests in the East, has now ri- 
gidly closed. 

The war which broke out between Prance and 
England in 174*5, had the effect of producing, at 
length, an important variety in Indo-European 
0 4 

lion, during successive quhiqucnnial periods, from the year 
1710 to the year 1745. 





Goods, 

Bullion, 

1710 

to 

1715... 

..£496,770... 

..^1,601,464. 

1715 

to 

1720... 

.. 520,364... 

. . 2,733,943. 

1720 

to 

1725... 

.. 578,155... 

. . 2,770,238. 

1725 

to 

1730. . . 

551,234... 

.. 2,551,872. 

1730 

to 

1735... 

.. 717,854... 

2,406,078. 

1735 

to 

1740 ,.. 

.. 938,970... 

.. 2,459,470. 

1740 

to 

1745... 

.. 1,105,750... 

.. 2,524,108v 


♦ Asiat. Researches, Vol. v. Article 1. 
t Company’s Records, 1729. 
t Ibid 1720-1740. 
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.history. That war lighted up reciprocal hostility 
in the most distant possessions, wherever they 
chanced to be contiguous, of the two nations; 
and, in India, where the French settlements had 
now attained considerable importance, it occa- 
sioned fierce contests both by sea and land. In 
1746, Madras was besieged by a French arma- 
ment under M. de la Bourdonnais, and compelled 
to capitulate. The authority of La Bourdonnais, 
however, was disputed, as perhaps his high and 
well-merited fame was envied, by M. Dupleix, go- 
vernor of Pondicherry, the principal establish- 
ment of the French in the East-Indies. The ob- 
stacles which this rivalry interposed in the way of 
the French commander, together with the dis- 
comfiture of his fleet by storms, checked, happily 
for the English, the progress of his conquests. 
Admiral Boscawen afterwards made an ineffectual 
attempt to avenge the capture of Madras by that 
of Pondicherry ; but the peace of Aix-la-Chapelle 
restored the former settlement to the English. 
In the course of these operations, the army of 
the Nabob of the Carnatic, within whose juris- 
diction both Madras and Pondicherry were si- 
tuated, and who successively took part with the 
combatants on both sides, sustained a total defeat 
from a prodigiously inferior number of French. 
The event is memorable, chiefly, as presenting 
the first occasion on which the superiority of 
European arms was signally manifested in Hin- 
dostan. 
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The peace did not remove the military means 
which had been collected in Pondicherry by the 
previous contest. On the contrary, an army re- 
mained in that settlement, of very respectable 
size ; for the European force alone is estimated to 
have consisted of three thousand men. . During 
the war, also, the French had acquired, and very 
deservedly, a considerable military reputation; so; 
that, in every view, the Gallic interests, in the 
East, seemed at this moment preponderant. 

The transactions which have been touched 
upon, may be considered as in some degree a pre- 
lude to the very momentous events which speedily 
ensued in India, and in part on the very same 
scene. Perhaps they even conduced to those mo- 
mentous events ; so far at least as they stimulated 
the already eager ambition,' and augmented the 
warlike resources, of the French leaders at Pon- 
dicherry. In any other view, the Indian opera-' 
tions of the war of 1745 are of no peculiar con- 
sequence. A minute detail of them, therefore, 
would not here be necessary, even were they 
not eclipsed, both as to their actual magnitude, 
and in theif importance with respect to the design 
of this history, by the wars and revolutions imme- 
diately subsequent; The wars and revolutions in 
question are no other than those that invested the 
British nation with^political power and dominion 
in the l&ast-Indies. 
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CtiAPTER 11. 

From the year 1748 to the year 17C6-7. 


The territory of the Carnatic was one of thb 
subordinate principalities, immediately governed 
by nabobs, but subject to the provincial viceroy, 
or subahdar, of the Decan, who was considered 
as the immediate feudatory of the Mogul empe-. 
ror. Nizam ul Muluk, a Subahdar of the Decan^ 
distinguished for his ability and power, though of 
a base and iniquitous character, dying in 
tiie vacant province was disputed between Nazir 
Jung, his second son, and a grandson by hia 
daughter, named Murzafa Jung. In the constt. 
tution of the Mogul empire, nobility being mereV 
ly official, aU hereditary rank, excepting that of 
the members of the imperial family itself, is 
known. Both the competitors for the Decair, 
however, produced regular instruments of inves-^ 
titure as from the Mogul court; instruments^* 
possibly, on both sides forged; for, in the noW 
declining and distracted staite (rf* the empire, thia 
species of fraud had become of frequent practice. 
At the same time, the Nabob . of the Carnatic, 
Anwaradeen Khan, who had been regularly esta- 
blished in that office by Nizam ul Muluk, was op-^ 
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jwsed by a rival claimant of the name of Chunda 
Saheb, distantly related to a former Nabob, and 
possessing at least the qu^cation of considerable 
talents. Murzafa Jung, the pretender to the 
province, and Chunda Salieb, the pretender to 
the nabobship, made a common cause; and to 
tlieir alliance acceded, as a third party, M. Du- 
pleix, the governor of Pondicherry, in forming 
this connexion, Dupleix, a man of great intrigue 
and unbounded ambition, deliberately, and in- 
deed avowedly, aimed at the acquisition, in be- 
half of his nation, of extensive territorial and po- 
litical power ; for such was the stipulated price 
at which he promised his support to the preten- 
sions of the two native chiefs. 

The combined troops of the French and the 
two chiefs overthrew those of the Nabob Anwar*, 
deen, on the frontiers of his own country, in a 
pitched battle, in which he himself was killed, 
and his eldest son taken prisoner ; while his se- 
cond son, Mahomed Ali Khan, escaped by flight 
and implored succour from the English. 

At this time, although the English had detach- 
ed their forces on an unsuccessful expedition to 
Tanjore, at the earnest solicitation of the de- 
throned king of that country, who desired them 
assistance for the recovery of his dominions, yet 
nothing like schemes of conquest had entered into 
their contemplation. The possession of a petty 
fort, and the payment of their expenses, consti- 
tuted the whole of the reward pledged for their' 



services to the Tanjorean monarch. In the mean 
time, they passively beheld the ascending power 
of their European neighbours, whom the recent 
war had sufficiently proved to be meditating the 
humiliation or extinction of the British name id 
the East, and whose rapacious schemes had been 
distinctly perceived and announced by Mr. Morse, 
the governor of Madras at the time of its cap- 
ture.* What is yet more remarkable, even the 
expulsion of the family of Anwaradeen, and the 
application of Mahomed Ali for assistance, so far 
from striking the British government as a conve- 
nient opportunity for the political aggrandizement 
of their nation, did not rouse them to a proper 
apprehension of their own danger. On the con- 
trary, the fact should be noticed, that, although 
they detached a few Europeans to join Mahomed 
Ali, they at the same time permitted Admiral 
Boscawen, who happened to be on the coast with 
a respectable force, both naval and military, to 
return to Europe ; and this, notwithstanding that« 
officer publicly volunteered, if it were desired, to 
remain. The truth is, as Mr. Orme explicitly 
states, that they yet “retained their ^ancient re- 
“ verence to the Mogul government.” t Nor, 
according to that historian, was it till the immense 
army brought by Nazir Jung into the field, the 
number of the great lords who followed his stand- 

* Account of capture of Madras, by Nicholas Morse j Com* 
pany’s Records, 1747. 
t Hist. Book JI. 
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*rd, and' the implicit obedience which he received 
from most of the feudatories of the province, had 
convinced them of the justice of his title, that they 
fairly enterei into the war, by espousing the alii* 
^mce of Nazir Jung and Mahomed Ali. It should 
be observed, that the latter received a formal con- 
firmation of his claim to the nabobship from Nazir 
Jutig, now his acknowledged superior. 

In this point the conduct of the servants of the 
Company will hardly be thought indefensible. 
Although the disturbed state of the empire had 
left little other rule of succession among its vari- 
ous dependencies than the will of the strongest, 
yet, at least, according to every available criterion 
of judgment, the chiefs upheld by the Company 
had better claims to the honour for which they 
sought than their rivals. At the same time, self- 
preservation so strongly dictated the course which 
the English actually pursued, that they seem ra- 
ther to require an apology for their tardiness in 
fesorting to it. Accordingly, they are strongly 
^blamed for this tardiness by Mr. Orme, who re- 
marks that, on the first appearance of the confede- 
racy between the French and Chunda Saheb, tlie 
English ctjght spontaneously to have joined the 
rival Nab )b, Anwaradeen. 

Such was the origin of a war which, in whatever, 
manner it might terminate, couid scarcely fail of 
giving, either to France, or to England, or to both, 
territory and dominion in the peninsula. In its 
progress, this war preserved, essentially, the cha-, 
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i*acter tfnder whicii it had commCTccd. The 
lent deaths, indeed, of both Nazir Jung and hia 
nephew, introduced on the scene new competi- 
tors for the subahdarry ; but the En Jiish, through- 
out, persevered in their object of securing to Mav 
homed AH the nabobship of the Carnatic. In the 
prosecution of this purpose, amidst scenes of warm 
commotion and contest, if any measures were 
adopted of which the expediency or the correct- 
ness may be disputed, yet, on the whole, the Eng^^ 
iish name acquired no less reputation of good faith 
and humanity, than of courage and conduct both 
in polity and in arms. 

But a detail of transactions purely military, and 
especially of transactions already recorded with 
great copiousness in the popular work of Mr. 
Orme, * does not belong to this place ; although 
the heroism displayed during the war by the Eng- 
lish, and particularly by Clive, forms a subject 
which might seduce into description the most dry 
recorder of dates. It may suffice to observe that, 
the breaking out of the seven years war rendering 
the French and English in India principals in the 
contest, the former captured the subordinate fac- 
tories of their rivals, and, at length, ^even laid 
siege, though unsuccessfully, td Madras ; that the 
constancy, however, of the English, aided by the 

* In so large a work as that of Mr. Orme, occasional inaccu- 

racies were unavoidable. Some of these are corrected in a re- 
cent and very valuable publication by Colonel Wilks, on ** The 
South of India.” Generally speaking, however, the autheati-' 
city of Orme’s history equals its other merits. 
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in. tuning' thi$. f$>ctunQ of aims; that the-Frencb> 
Wjete repeatedly defeated, Eondiclierry taken, and 
Mabosied established, in his. principality ; that 
Saiftbut Jting, the third son of Nizam ul Mnluk, who- 
had been raised to tlie,inusnud: of his father by tb® 
aesistance of tlie French, at length sought and ob. 
tained an apcommodation with the English ; that, 
finally, they received from tliis person, a confiima* 
toryi grant of tlie possession, wliich their victories' 
ovar .the.Erench had given them, of the Circar of 
Masulipatam and its districts, witli the. Circar of 
Nizampatam,-riind that they, at the same time^ 
received from. Mahomed Ali a grant of the terri- 
tory about Madias, and the advantage — ^an advan- 
tage of great and of indefinite extent,—of a power- 
ful and durable influence in, the Carnatic. These 
acfluisitions, the due price of forbearance, or the- 
merited reward of eminent service in a just quar- 
rel,, can reflect no discredit, either on the national 
character, or on that of the Company. 

Previously, however, to this happy result, the 
operations of the English on the. coast were re- 
tarded by the necessity of detaching a force to the* 
succour, (y rather tlie. re-establishment, of their- 
interests in, Bengal.* From what events this neces- 
sity arose, and what was the issue of those events, 
lye.must now proceed to see. 

In the. year 17^1, Alaverdi, a Tartar by birth, 
and a military adventurer, usurped the nabobship, 
or, as it was indifferently called, thesubahdarry,of' 



Befigal, after deposing the family to whom he owed * 
his fortunes. He defended, however, with great 
Resolution, and governed with no less ability, his 
iJU-acquired dominions, and died in ;^ossession of 
them, in 1756, leaving, for his successor, a grand 
nephew, named Surajah Dowla. 

The young prince seems to have ascended the 
ipusnud, with strong prepossessions against the 
English ; derived partly from the circumstance of 
their having afforded refuge, for a short time, at 
Calcutta, to a Bramin in the interest of one of his 
rivals for the succession. It is said, also, that he 
had received from his predecessor a death-bed in- 
junction to watch the European settlements in 
Bengal, and ever to thwart their attempts at the 
acquisition of military strength. The anecdote 
stands on insufficient evidence ; but the sentiment 
imputed in it to Alaverdi is perfectly consistent 
with what is known of the habitual sagacity and 
caution of that chief. In the incapable hands, 
however, of Surajah Dowla, such a maxim could ^ 
prove only an instrument of mischief to others and 
to himself. Understanding that the presidency of 
Calcutta were building a wall and digging a moat 
about that city, he commanded them by Jetter, not 
only to desist from their purpose, but to destroy 
the new works which they had erected. The go- ■ 
vernor replied by stating the plain truth; which 
vyas, that the presidency were neither building a 
wall nor digging a moat, but that the apprehension 
of a speedy rupture between France and England'^ 
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had induced them to repair a line of guns which 
guarded their fort on the front next the river, as a 
protection to their settlement against the French. 
The undisguised frankness of this reply is cen- 
sured by Mr. Orme as incautious, but, at least, it 
proves the absence of all political machinations on 
the part of the government of Calcutta, The Na- 
bob, however, affected to regard any resolutions of 
self-defense on the part of the English, as a direct 
reflexion him, their lawful protector ; and in- 
stantly married, at the head of his army, to at- 
ta^Calcijtta With its dependent settlements. 
Having first taken and wantonly plundered a 
small fort belonging to the Company at Cossimbu- 
zar, he proceeded to the lUjjin^ object of his at- 
tack, uninfluenced by the earnest and repeated 
assurifficcs of the government, that they were ready 
to demolish any of their newly erected buildings 
which might, in his estimation, deserve the name 
of fortificatiqjis. The truth seems to be, thflPhe 
hadformca the most extravagant notion of the 
riches of Calcutta, and destined them for the gra- 
tification of his rapacity. Unfortunately for the 
English, their fcar of aggravating the resentment 
of the Nabob had deterriil them from those defen- 
sive preparations which alone could secure them 
against its effects. The fate, however, of Cossim- 
buzar convincing them. of the necessity of resist- 
ance, they diligently resorted to such precaution- 
ary measures as were yet within reach, 

V 
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The town was gallantly, ^ilthough not very skil- 
fully, defended for three days, when the governor, 
with several of the {)rincipal persons in the settle-^ 
ment, made their escape by means of the vessels 
in the river, leaving the rest of the inhabitants to 
their fate. This desertion reduced those that re- 
mained, after a farther resistance of twenty-four 
hours, to the necessity of a surrende^,, ;/Aftei^iiS‘ 
entrance into the fort, Surojah DowJ^aithjjii^llli he 
expressed much dissatisfaction at of 

the sum found in the treasury^ ^sie'ribbd 

to concealments, yet promised 
lives. On the same night, hpypY|l^Wa 
massacre, for it deserves 
which has rendei^^^roverbialf th^lack hole of 
Calcutta, pic Etiropeans, to the i'Himber of a 
hundred arid forty-six persons, were, in^thlfcjnost 
sultry season even of the Bengal yeai', confined f^r 
twelve hours witlrin a cube of eighteen feet, hav- 
ing no outlets, excepting two sn:ydl windows 
strongly barred. All but t^cnty-thiti perished ; 
and some of these survived only to experience 
from the Nabob fresh cruelties, inflicted with a 
view of; extorting the secret, as he supposed it, of 
their hoarded treasure. # 

The destruction of the settlement of Cafeutta, 
even setting aside the barbarities that accompa- 
nied it, was a very unwarrantable act. The title 
of* the Company to this possession, though it did 
not exclude a qualified submission on their part to 



fhe Nabob; not only existed independently of his 
will, but was even a better title tlian that by which 
Surajah Dowla himself governed. The latter was 
derived from an usurper who, only six years prior 
to the capture of Calcutta, had obtained from the 
Mogul court, then in its decrepitude, a merely 
titular confirmation of his claims. The rights of 
the Company flowed from the voluntary grant of 
the same court, accorded to them half a century 
before, aM during the time of its greatest pros- 
perity, ^ 

On the approach of the Nabob to Calcutta, let- 
ters had been sent by the government to the presi- 
dency of Madras, soliciting the dispatch of an ar- 
mament to their assistance, ^Before this request 
could be complied with, intelligence arrived of 
the fatal disasters that had ensu'ed. Resentment, 
compassion, national feeling, all dictated a strong 
effort to obtain reparation from the Nabob, Not- 
withstanding, therefore, under the expectation of 
immediate war with France, the English the 
coast could ill spare any considerable proporffon of 
their disposable force, they detached to Bengal 
nine hundred E^iropeans, and fifteen hundred Se- 
poys, all select men, undnr the command of Co- 
lonel Clive, The troops were conveyed by a 
s'Aiall squadron of British men of war, which wa% 
then' on the coast, conpnanded by Admiral WaJ- 
*on. The squadron sailed in October 17 ^ 6 , and, 
niaking their way up the Gahjges, ah enterprise 
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difficult to tlie principal ships from their size, ar^ 
rived at Calcutta about the end of the year. 

To relate the particulars of their movements 
would be uninteresting ; but the object was quick- 
ly gained. In a few days, the troops, aided by the 
fire of the squadron, had reduced Calcutta ; and 
the Nabob, who immediately afterwards marched 
thither, being thorougly intimidated by an attack 
made on his camp, acquiesced in a pacification 
highly honourable for the English. no confi- 
dence could be placed in the stability of the 
peace. Surajah Dowla, j)artly from nature, partly, 
it is said, from the cflect of an extremely bad edu- 
cation, was of a character weak and violent to a 
degree bordering on frenzy. The mixed remem- 
brance of atrocities committed, and humiliation 
sustained, could only stimulate sucli a mind to 
fresh excesses. At present, indeed, he was over- 
awed by the presence of the British force ; but a 
great part of that force would soon be obliged to 
return to the coast, wliere its services were much 
required, and the British interests in Bengal must 
again be left in a comparatively exposed state. 

Besides this, news had just reached India, that 
the apprehended war between France and England 
was actually declared. The French settlement of 
Chandernagore, which was contiguous to that of‘ 
Calcutta, contained three hundred European sol- 
diers and three hundred sepoys; a force, sufficient- 
ly great to be formidable to the British, so soon as 
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their own numbers should be fewer by the troops 
about to rcimbark for Coromandel. The French, 
it could not be doubted, would co-operate with the 
Nabob in any aggressive design against the Bri- 
tish ; the very prospect of their assistance might 
probably incite him to such aggression ; and, if it 
did not, direct instigations from the French were 
not likely to be wanting. 

The English, however, though very mistrustful 
of the ^bob, were not at this time distinctly 
aware of what afterwards became known, that he 
was already, inooncert with the French, planning 
future enterprises against their welfare, if not their 
existence. In the mean time, he delayed from 
day to day a compliance with the articles of the ' 
treaty of Calcutta. 

In this juncture, Clive was disposed to resolve 
all difficulties by an immediate attack on Chander- 
nagore ; but, on his shewing demonstrations of his 
purpose, letters arrived from the* Nabob, peremp^ 
torily commanding that it might be reliiupiished. 
A treaty of neutrality with the government of 
Chandernagore was next set on foot; but, that 
governinent having declared that their compacts 
would not bflid the superior jiresidcncy of Pondi^ 
cherry. Admiral Watson refused his ratification to- 
the treaty. As the only safe alternative, Clive 
then proposed that Chandernagore shbuld be at-, 
tacked, in spite of tffie Nabob’s prohibition ; but» 
from this measure, also, Watson recoiled. The 
^;dmirul, however, did not yet despair of obtain^ 

V 3 
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ing the permission of Surajah DowU for the at- 
tack; and, what seems surprising, it was at length 
actually given, but, whether in a moment qf fear, 
or with some insidious design, or from what other 
motive, docs not appear. The permission, indeed, 
§0 capricious was the temper of the Nabob, or at 
least his government, was retracted on the day aftey 
it had been sent ; but Watson, deeining this pror 
feeding trifling and insolent, wopld be no Iqnger 
controuled. Chandernagore, thprofoy^was in- 
vested and taken. ^ 

This event neither induced Surajah Dowla to 
abandon his vindictive purposes, nor provoked 
him to declare them. But, though perfdious, he 
cpuld not be discreet, and the general nature ot* 
his plans soon became universally understood- Not- 
withstanding the fall qf' Chandernagore, the situa- 
tion of the British settlements was still highly criti- 
cal ; for the resources of the Nabob, however 
mismanaged, were very considerable, and he waa^ 
known to be in correspondence with M. Bussy, 
who then, with distinguished ability, command- 
ed the Frencli forces in the north of the Decan. 
In this emergence, it was not unnatural that the 
English should listen to the overtures of the dis- 
contented grandees in the court of the Nabob, or 
that these should seek to interest the English iu 
their projeifets. In cfifcct, some of the principal 
officers of Surajah Dovria w^ere, by this time, a^ 
much, alarmed at the violence, as they were dis- 
gusted at the contemptibleness, of his character ^ 



plans for deposing him were formed, and more 
than one of these were submitted to the English. 
They closed with that of Meer Jaffier Ali Khan, 
a person of the highest distinction jn the state, and 
celebrated for his military qualifications. This ar- 
rangement led immediately to the flimous battle of 
Plassey,* by the event ot which, Meer Jaffier gain- 
ed the nabobship ; and his English allies a large 
treasure, a portion of territory adjoining to Cal- 
cutta, anifi^ considerable influence in the govern* 
ment of tire new Nabob. * 

In the course of the transactions described, some 
collateral acts were done* by the Britisli, which 
it is impossible not to regret and condemn. An 
allusion is particularly meant to the deception 
practised on Omichund, a Gentoo of wealth and 
influence, whose co-operation was secured by the 
formal promise of a sum of treasure never intend- 
ed to be bestowed on him. This fraud, though 
in some measure' provoked by the tergiversations 
of Omichund, is utterly indefensible ; but it form- 
ed no necessary part of the plan, even as far as 
the gaining of Omichund was concerned, for that 
person had his fair price, and might have been 
purchased withrfut being deluded. In the commu- 
nications, also, that passed between the Nabob and 
the British during the short interval before the exe- 
cution of the design, a degree of finesse and eva- 
sion seems to have beeli practised by the latter, 
p I 


* See Orrne’s History j Parliamentary Reports of 1773, &c. 
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conformable indeed to the too general conduct o 
cabinets, and palliated by the known perfidious- 
ness of Siirajali Dowla, but yet scarcely recon- 
cilable with the principles of the highest honour 
and integrity, which would have prescribed a more 
open conduct, even at somewhat greater expense 
of danger. Tliesc censures, however, do not affect 
tlie main transaction ; the merits of which must 
be tried by a solution of the enquiry, whether the 
war against Surajah Dowla, and the^^acourage- 
ment of a conspiracy among his owiPfbllowers, 
were justifiable. 

The foregoing plain statement may, it is hoped, 
contribute to place these questions in a true point 
of view. That lust of conqu6^t which has so often 
been imputed to the Company, or to their servants, 
could, in tins crisis at least of tlieir history, have 
little place. Dreams of empire would have ap- 
peared visionary indeed to a handful of men, 
contending not/or greatness, but for their lives 
and personal liberties ; of which the fate may be 
conceived, had Calcutta once more fallen into the 
keeping of Surajah Dowla. The means which they 
adopted of extricating themselves from their dan- 
ger, did certainly more than suc(X2ed ; but they 
were themselves astonished at tlic completeness 
and rapidity of the success ; and, to say the truth, 
Clothing but an uncommon concurrence of cir- 
cumstances could have insured to the efforts, even 
of such a leader as Clive, and of such soldiers 
he commanded, an issue so prosperous. 
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The removal of the Nabob was a measure, 
which, perhaps, involves considerations less simple 
than the mere question of war or peace. Inter- 
ference in the domestic tlissensions of a foreign 
nation, particularly interference in behalf of those 
that resist constituted authority, is generally, it 
may be thouglit, of pernicious example. The 
quarrel of a subject against his ruler may be just ; 
but foreign stat<5s must be imperfect judges of its 
nierit^^hile, at the same time, every state is, in a 
sellishWew, interested to pfomote intestine quar- 
rels among its neighbours. On these accounts, 
the presumption, it may be said, is always against 
interference. Especially this may appear the case, 
where the sovereign rebelled against chances to 
be one willi whom the interferring government is 
connected by plighted relations of amity. 

Were the speculative discussion of these points 
necessary in this place, it might be observed that, 
if a subject may resist authority, he may seek 
assistance in the attempt from others ; and that 
wliat he may lawfully ask, it cannot be very im- 
proper to give. To abet tlie malcontent members 
of ^ state with which we are bound by treaty, is 
certainly a'proceeding not lightly to be adopted; 

after all, il must be remembered that treaties 
are made, not with a government, but with the 
nation whom it represents, and that, when this 
j’eprescntativc character is justly forfeited, all the 
relations growing out of it must cease. But the 
circumstance tliat appears to supersede this discus- 
sion, is tlic Known treacherous purpose of Surajah 
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Dowla, and the danger thence resulting to the 
British interests. Under a knowledge that the 
Kabob meditated their ruin, the British could 
little respect the obligation of the treaty, in which 
he had pledged to them his friendship. Under 
an idea that their own quarrel was just, because 
justified by the principle of self-preservation, they ^ 
were perhaps absolved from so nice an examination 
into the merits of the cause with which they allied 
themselves, as might have been required oL a gra- 
tuitous intermeddler. And, if they erred m these 
respects, yet men acting in a predicament of 
danger, may be pardoned for misjudging questions, 
the decision of which perplexes even the casuist in 
the unmolested solitude of his cloister. 

So much it seemed proper to observe coir- 
cerning Ihe struggles that attended the first foun-» 
dation of our empire both in Bengal and on the 
coast. Those struggles, it must now be remarkedv 
though they began earlier on the coast, led much 
more rapidly in Bengal to the destined result. 
Meer Jaffier was established on his musnud in 
1757 ; the final peace on the coast was not con- 
cluded till I7G3. Before that period, Bengal^ad 
become the theatre ' of another revolution and 
other wars ; the British dominion in that quarter, 
whether considered as one of territory or of in- 
fiuericc, was fast extending itself; and, so soon aa 
176.5, an arrangement took place, which virtually 
conferred on the presidency of Calcutta the em- 
pire of tlie three provinces of Bengal, Behar, 
and Orissa. The details of these imp^tant trans- 
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actions will occupy tlie nest division of our 
histofy. 

The circumstantial minuteness of narrative 
which is intended, may perhaps be thought un- 
ftecwsary, and even inexpedient, by many whet 
certainly have formed their own estimate respect- 
ing the matters in question from a very broad and 
general survey. A set of foreign merchants, 
plunging deeply iftto the immense and unfathomed 
abyss OjL Indian politics; a body of men, who 
>vere re^nt only by the suffrance of the Mogul 
court and the native viceroys, repeatedly sweeping 
the three provinces with their victorious armies, 
creating or overturning princes at their pleasure^ 
qnd giving law to the empire in the course of a 
very few years, three Nabobs successively deposed, 
a fourth expelled from bis dominions, and the ■ re- 
presentative of the race of Timour twice driven 
beyond the frontier of the three provinces by the 
force of English ai ms ; the rapid expansion, in 
short, of a comparatively confined possession on 
the banks of the Hugly, into a territory of vast 
extent and population ; phenomena like these, it 
may b^ thought, are too clearly symptomatic of 
unprincipled ambition, of the savage intoxication 
of power, of an overbearing rage for conquest, to 
require elaborate examination. “ To what can all 
“these wrong proceedings be attributed,” ob- 
aerved the vizier Sujah Dowla, in an indignant 
remonstrance which he addressed to the Bengal 
government during the period under review, “ but 
0 
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to an absolute disregard for the court, and a 
“ wicked design of seizing the country for your- 
selves ?”* Of such transactions, it may be 
thought that the first and the broad imfh'ession is 
the only correct impression. The labyrinth of po- 
litical events loses its intricacy, only when ob- 
served from an eminence. Placed near the sur- 
face of affairs of great comprehensiveness and 
magnitude, the eye becomes confused; and, amidst 
the local fluctuations and partial resilien4|r^of the 
current, is unable to collect a steady picture of its 
general course and bearing. 

Even in this large mode of viewing the subject, 
if the position be allowed to have been satisfacto- 
rily proved, that the first step of the Company to- 
wards empire was rather forced on them by cir- 
cumstances than premeditated, there seems no ne- 
cessity for ascribing their subsequent aggrandize- 
ment, with the conflicts and commotions that ac- 
companied it, to any impulse, on their part, of in- 
ordinate rapacity or insatiate thirst for blood. 

> In effect, but one revolution, properly speaking, 
took place in Bengal, after that by which Surajah 
Dowla lost his crown; for the event which is 
sometimes denominated the third, was nothing 
more than the restoration of a prince before dis- 
possessed. At all events, in countries circum- 
stanced like Bengal at that period, tumult and re- 
volution are occurrences too natural to excite sur- 

* Minutes of the Bengal government, 16th April, 1764 .— Re-, 
port of East-India Committee in 1773. 



prise. The breaking up of the Mogul empire" in 
Hindostan seems to have been attended by the 
strangest and most sudden vicissitudes of power, 
as the p^iodical breaking up of tlie monsoons in 
the same region is attended by the strangest and 
most sudden vicissitudes of weather. In the sin- 
gle year 1719, Delhi itself was the scene of no 
fewer than three revolutions, each of which gave a 
new emperor to the Moguls, and all, it would 
seem, J^ithin the space of as many months. The 
provinces, both then, and for many years after- 
wards, exhibited similar instances of the caprice of 
fortune. When, therefore, the English were, by 
whatever circumstances, led to concern themselves 
deeply in the politics of Hindostan, it certainly 
does not appear inevitably disgraceful to their cha- 
racter, that they did not at once determine the preca- 
riousness, and fix the instability, of Indian domi- 
nion. In whatever manner we may chuse to ac- 
count for that precariousness and instability, — whe- 
ther we resolve it into some necessity in the na- 
ture of things, or are content simply to believe 
that the actual state of affairs during the* period in 
quption operated as a temptation to revolutionary 
projects, of sit down with the still lower supposi- 
tion that revolution was then in fashion, — there is 
no great reason to wonder that the English should 
have felt the common law of that necessity, should 
have yielded to thtit general temptation, or should 
have been seduced by the contagion of that fa- 
shion. 
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Se^ides these considerations, the 'striking and 
just remark of Montesquieu should be remem- 
bered, that one revolution commonly lays the 
seeds of another. If this be one of thoee funda- 
niental laws that regulate the course of human 
transactions, then any specific case in Tithich it iS 
aetually exemplified may be regarded as no unna* 
tual case. 

But these general reflexions, on the one side and 
on the other, will satisfy no man who is desirous 
of forming an accurate and impartial opinion on 
tho portion of history now under review. To 
such reflexions might almost be applied, what haS 
been said of the laws of probability, that, though 
most certain in general, they are most fallacious in 
particular. They may, indeed, guide and assist 
detailed investigation ; but they will not supply its 
place ; and, probably, that investigation would 
serve the purpose better without them, than they 
without it. For the most contracted bigotry does 
not so disqualify the mind for the fair exercise of 
its judicial faculties, aS a resolved and dauntless 
i^irit of hypothesis. 

^ the treaty between the English and the new 
Nabob, it^ad been stipulated that the laVter should 
pay a large sum of treasure into the Oiichequer of 
Calcutta. The Nabob, at the same time, entered 
into a non-official agreement that he would com- 
pliment with presents of mon'ey the individual 
members of the Cah(itta presidency. The sums 
named in these engagements had been determined 
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on very falsie and exaggerated notions of the 
wealth contained in the treasury of Surajalu Dow- 
la; notions, which the event only could dispel. 
Thus, in dhe conditions of the alliance between 
the contracting parties, there seemed to be sown a 
casual seed of future jealousy and division ; but the 
principle of that alliance was, from its very nature^ 
still more deeply ominous of the same results* 

The English guaranteed, by the treaty, the con- 
tinuanci^ of the new Nabob in power. At the 
same time, though not by express stipulation, their 
protection was promised to some other persons of 
influence in the court of Surajah Dowla, who had 
co-operated in the proposed revolution, and withu 
ont whose co-operation, indeed, it could not. have 
been effected. In both ways, the English acquired 
an evident, though an ill-defined, right of interfer- 
ence in the new government. As protectors of 
the Nabob, they might claim some controul over 
the exercise of a power for the existence of which 
they were responsible. As protectors of some of 
the most powerful ministers of the Nabob, they 
necessarily controuled him in the election of his 
public servants. Their claims in both resp^cts^ 
derived the 'strongest confirmation from ^he im- 
portance of the service which they had rendered 
to that prince. The service, indeed, proved greater 
in act than it had appeared in prospect ; for, in^ 
the moment of conllict at i\\e decisive battle of 
Plasscy, the troops of Mcer Jjifier, who were ar- 
rayed under the standard of SiuTijah Dowla, and 
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. were to have changed sides, liung irresolute ; so 
that, excepting the advantage of their neutrality, 
the fortune of the day was exclusively due to the 
prowess of the British. 

But neither the irksome weight of obligation 
under which this signal service laid the«one party, 
nor the rights to which, viewed with its concomi- 
tant circumstances, it entitled the other, were at 
all propitious to the preservation of mutual amity. 
Still less, when the terms of the relations which 
should subsist between them were so imperfectly 
defined. #The abuses, besides, luibitual in Maho- 
medan governments, were such as could with no 
decency be tolerated by a British co-estate, least 
of all,\by, a power ^giiaran teeing the authority 
under %hicli they took place. To all this must be 
added the mistrust and jfcpugnancc which would 
naturally be felt by a Mussulman potentate to- 
wards a body of foreigners and qf Christians, by 
an usurper towards the auxiliaries of his rebellion. 
Such were the grounds that unavoidably subsisted 
in the very concoction of this alliance, for averse- 
ness on the one side, for encroachment on the 
otheit and for suspicion on both. 

Whet^^er the static of things describ^ed was like- 
ly to issue in an open rupture, would depend on 
accidental circumstances ; chiefly, on the indivi- 
dual characters of the persons concerned. A 
Nabob of great courage and* capacity probably 
would' meditate, ' bi|||,Would defer to a -convenient 
opportunity the struggle for complete emaiicipa- 



tion ; and, in the mean time, would husband both 
his resentments and his resources. With such a 
man, however, matters in all likelihood must 
come to the conflict at last. The hostile feelings 
of a. more infirm and pusillanimous spirit might 
be expected to evaporate in occasional demonstra- 
tions of sullenness, or in ill-concerted schemes of 
petty dissimulation. The discontent of such a 
character, it would become the other party to 
tolerate as a necessary evil ; — as an evil, of which 
the existence in some degree or other could not 
be prevented, and which here existed in the least" 
degree possible. Yet it cannot be denied that the 
dignified forbearance which this sort of toleration 
would bespeak, is, in the case supposed, of no 
easy attainment. 

Meer Jaffier Ali Khan had, m earlier life, dis- 
tinguished himself by his talents as a soldier, and 
had earned, in many a hard fought field, the fa- 
vour of his master Alaverdi. But either youth 
and animal vivacity Bad, on those occasions, sup- 
plied the place of mental vigour, or he was one 
of those secondary geniusses who cannot be great 
without a leader. He now appeared timid and 
indecisive; galled, indeed, by the qualific^ions 
with which the ascendancy of the British incum- 
bered his authority, yet unequal to a resolute en- 
deavour after freedom. So long, accordingly, as 
the British interests at fiis durbar yrere represented 
by a practical statesman of such ^ Jlility as Clive, 
matters proceeded quietly. Clive, less from can- 



llour of disposUioe, or equableness of temper, 
*Uian from the effect of long experience in Orien- 
tol politics, acting on an extraordinary share of 
tiatural good sense, perfectly understood and al- 
lowed for the difiiculties entailed on th^ Nabob by 
bis position with respect to the British^ At the' 
Ifame time, though this eminent leader was not 
exactly endowed with what is called a polite ad- 
dress, a rare mixture of sagacity, r^esource and 
firmness, rendered him no less expert in the tac- 
tics of a court than in the business of war ; and 
^the controul which he habitually exercised over 
the government of the Nabob, was equally gentle 
and effective. 

The occasion on which Jaffier first felt serious 
dis^tisfaction from his British alliance, seems to 
have occurred within^^iree months after his acces- 
sion. Desirous of evading or postponing the pay- 
ment of the monies due to the treasury of Cal- 
cutta, and wishing also to displace spme of the 
official persons whose continiiance in power both 
himself and the British had promised, the Nabob 
endeavoured to gain the coiiciu rence of Clive in 
these points by individual liberalities towards that 
cliief. Clive, ^ho had neither ilsked nor stipu- 
lated for the presents which he had personally re- 
ceived, inflexibly demanded a fiilHlmcnt of the 
treaty and of the accompanying engagcnicuts. 
This sternness Jaffier secJretly resented ; and is 
said, from moment, to liave meditated, 

tJiough with much faintness and inesolution, the 
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feductioiir of ^:he Briti^ influence. His first ob* 
ject was to break the power of the Gentoos of 
opulence, by whose aid he had in no small degree 
profited in the rebellion against Surajah Dowla^ 
and who were generally attached to the English. 
Clive distinctly perceived this purpose on the part 
of the Nabob, and counteracted it with his usuaj 
dexterity. Some partial insurrections in the pro- ^ 
vinces, as ^ell as apprehended invasions from the 
north, kept the allied armies of Jaffier and Clive 
for four months in the field. The campaign, in a 
military view^ proved idle, for it proved blood- 
less j but it was fruitful of political manoeuvre; 
every device being practiced by the Nabob tp 
cr^e a dissension between ;^he British the 
Getitpo interests; and the British coin^^nder 
ftill overcoming or eluding each, without anjr 
open or offensive opposition. 

Affairs were nearly in the same st^te, when, irf. 
J759, the son and heu* apparent of the Mogul ap- 
peared in a hostile position on the frontier of the 
provinces. The empire now existed scaicely other- 
wise than in name. Delhi,^ like ancient Rome in 
its latter days, seemed to be periodically sacked and 
plundered by foreign or rebelli(^s armips. The 
emperor was a state-prisoner to his vizir Gha^ 
ud-Dien, the grandson of the famous Nizam-ul- 
Muluk, a youth only twenty-three years old, 
gifted with extraordinary parts, but unfortunately 
already as remarkable for his villlUBies as forliis 
plants. The imperial prince,* or, as his title rap^ 
q, 2 
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the Shah Zadda, had also been imprisoned hj 
Ghazi, and, testifying an inclination to resist, was 
hemmed up in his own palace by a large body of 
cavalry. With a spirit worthy the representative 
of the house of Timour, he resolved^ on fighting 
his way through this force, accompanied only by 
six persons who had attached themselves to \nh 
fortunes, and, with the loss of one of his fol- 
lowers, succeeded in this apparently desperate en- 
terprise. His better genius does not seem to have 
^guided his next determination. Having collected 
some troops, but hopeless of an immediate re-es- 
tablishment at Delhi, he invaded Behar, with a 
view, as would appear, of possessing himself of 
the|jUbahdarry eigi^ed byMeer Jaffier. Jjffier, 
it should be observed, had, early in the preceding 
year, received the cifttomary recognition of his 
authority from the court of Delhi. To what ex- 
tent the validity of his title might be affected by 
the present armed opposition of the prince, it 
would possibly perplex jurists to determine. So 
much is unquestionable, that, throughout the now 
dismantled empire qf^ Hindostan, there was no 
single provincial governor who wopld not, under 
similar' circumsfjfcces, have conceived himself jus- 
^tified in resisting force with force. 

iTie afmy of the Nabob having taken the field, 
Clive, who was now governor ojP Bengal, in com- 
pliance with the engagements of the English, ra- 
pidly joined *it wi|^h his troops; and the allies 
droye the enemy beyond the Carumnassa. Du- 
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ring this shoii: campai|n, the prince tendfcred to 
the British general any terms which he could 
require for the Company and for himself, if, re- 
linquishing the alliance, with the Nabob, he would 
attach h||nself .to the royal standard. These offers, 
added to the splendour of an immediate connexion 
with the imperial family of Hindostan, were un- 
doubtedly not a little seducive ; and an acqui- 
escence in, ahem seems, therefore, to have been 
not less dictated by ambition, than by sympathy 
with youthful gallantry, and respect for fallen 
greatness. Yet Clive rejected them, and, i^ppa- 
rently, with the^ strictest justice. Admitting this 
to have been a case of dubious title (and this is th6 
ut|^)st that can possibly beijidmitted in fa^Mttir of 
the prince) the safest rule of Icondudt for t^ En- 
glish, w^as a rigid adherence to their undoubted 
compact ; and a desertion of the Nabob, in such 
a case, on any but the most irrefragable groundSf^ 
would have exposed them to the charges of levity 
and tergiversation, '*if not of faitliless and unprin- 
cipled rapacity... 

In the same year, and %oon after the close of 
this campaign^ a formidable adversary, not, indeed, 
to the Nabob, but to i:he Englqj^, appeared from 
another quarter. The Dutch, transferring to th# . 
increasing political power of the English in India, 
that jealousy which had so frequently sought to 
oppress their commerce, projected the overthrow 
d/ the English establishments and« influence in 
<l3 * 



176 

Befcgal- An eipediticin, cSfisisting of kvon ship^ 
ivith seven hundred Europeans, principally Gefi* 
tft^tns, but cofnmanded by a Frenchman, and eight 
hundred Malays, was fitted out from Batavia, and, 
in the month of August, entered th^trtfor of 
Bengal, with the profession of proceeding to the 
Dutch settlement established at Chinsurah. An 
expedition, however, of such magnitude, evidently 
involved some hostile ‘|iurpose ; and, ^ the Dutch 
Were then at peace with every power in India, and 
fis the fo:ce described, though formidable, was 
iliadeq«iate to oj^pose the united armies of the 
Nabob and the English, there cduld scarcely be 
Iny rational doubt that the enterprise was both 
against the <^ftigHsh, and had been unfter*- 
takeiTwith tlfe connivance, if not at the sugges- 
tion, of the Nabob. Of this suspicion, abundant 
confirmation appeared in the sequel. The danger, 
such a supposition, to the British interests, was 
Of the 4nost serious nature ; for the British force 
had been so greatly weakened by detachments to 
the coast that the Nabob absolutily held the ba- 
la'ncO between the two fEuropean powers. 

CliVe, in this emergency, determiped tO prevent 
a junction betw||(l the Dutch troops aWd those of 
feie Nabob ; and, in the first instance^ Called 00 
that prinol, in conformity With his ^ipidatioha Of 
^flFehsiVe and defensive aHia^cO With the English^ 
lo insist on the departure of the Dutch fit^m the 
river. Jaffier> ^elthe| ettbarl^'Sed by Mw decisive- 
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BfflSi or, as Clive hinisrilf was of opinion,* haviiig 
repented of his treacherous designs, now affected 
extreme xlispleasure at the condhet of the Dutch^ 
and a cordial co-operation with the Englislu He 
acted, iftoyevei;, with no promptitude or vigour; 
and the Dutch landed their whole force near 
Calcutta, with the view of marching overland to 
Chinsurah. Clive was sensible how much he 
would hazard by commenci^ hostilities against a 
nation with whom Great Britian was on terms of 
peace. He incurred too a peculiar risk from 
this circumstance, that a great portion of the 
ample fortune \liiich he had acquired was at the 
mercy of the Dutch India Cpmpany, having been 
veSfed in bills drawn on 

ing, as he himself stated to*the llouse dP'IBom* 
mons, that the fate of Bengal and of the Com* 
pany depended upon it,** he ordered Colonel Ford, 
an officer of eminent merit, who l)ad lately re* 
turned from the Decan, to intercept the march of 
the Dutch ; and, at the same time, dispatched 
three English I|idiamen, equipped for the purpose, 
to attack the seven Dutch 4^ipf. Ford, with three 
hundred Europeans, eight hundred sepoys, and 
about a hundred and iifty of tl|j|iNabob*s cavalry, 
so entirely discomfited the Dutch force, that, ojf 
fte Europeans, all but fourteen were, killed or 
yi fld e prisoners. The English Indiamen, though 

* See lug exainiiietioa before the Conujouttee of the Houj# 
^ Commons/ 

"t^Vidclhid. 

Q 4 



the Dutch vessels were irtitoied with three tnn^s 
their own number, captured six of them ; and the 
seventh was^taken lower down the riyer. The 
Dutch governor and council of Chinsurah after- 
wards made their submission; They^^^ con- 
sented, on a restoration of the ships and effects 
captured, to reimburse the English for thp expenses 
incurred in this affair, and^ in behalf of their own 
Company, entered in%new treaties of amity both 
with the English and with the Nabob, by which 
provisions were made against the recurrence of 
similar occasions of jealousy. ? 

Colonel Clive left Bengal for lng 4 nd in Feb- 
ruary 1760, and w,as provisionally succeeded in 
the MV^rnment of tl)|k presidency by Mr. Holwell. 
At ^ftVery peflod^ the dominions of the Nabob 
were again menaced with invasion from the inte- 
rior ; and Clive, previously to his departure, had 
taken what precautions were within his power 
‘against that ^ent. Early in the year, a Mahratta 
army entered the region of Burdwan ; and, about 
fhe same time, the Shah Zadd^ now become, 
under ^the name of titular Mogul, for 

Jiis father had been assassinated by tlie young vi- 
zier, re-appeared^ the frontier of Beh»r. 

,1 Against the M^rattas, the Nabob in person led 
an army, partly compose^ of British troops. His 
movements, however, were not happily directed, 
and the campaign in this quarter proved unsuc- 
cessful. Burdwan fell a prey to the enemy ; and 
tbe payment of some assignments which had 
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granted upon British government, on 

which payment depended the current service of 
the ye^was stopped. 

Thj^ Mogul was opposed by a British anny under 
Colo|i^ailJalid, in conjunction with a force be- 
longing fo the Nabob, and under the command of 
his eldes| son Mheran, a savage and untractable 
youth oftwenty. Tli® operations of Colonel Cail- 
laud sustained considerabfe impediments from the 
incapacity of his coadjutor. The Mogul, though • 
defeated near Patna, escaped into the south-west 
districts of Bengal, where, through the remissness 
pf the Nabob himself, he effected a junetion with, 
the Mahratta general who had invaded Burdwaill 
He was soon, however, cplfepelled to 
Bohar. Being here joined by a small bddy of 
fugitive French under M. Law, he laid siege to 
Patna, but was obliged by a British detachment to 
abandon his purpose. The detachment then op- 
posed the governor of the district of Purnea, who, 
though subject to the Nabob, sought, with a con- 
siderable arn^ent, to join the Mogul. The 
defeat of the governor %id],^ed the Mogul, yet 
unsubdued, to withdraw northward. The Purnean 
rebel, at^he same time, rctire^to his own moun- 
tains, whither he was followed by the Britii^ 
troops and the young Nabob; but the latter, whilst 
asleep in his tent on the 20th of July, was struck 
dead by a flash of lightning ; and this event, with 
the setting-in of the rains, put a close to the 
pftmpaign, 
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STic cfltect of the toansa<itions which4iave beca 
telated wag in no gmall degree unpropitious to the 
united intereSIk of the British and the NaUrf). The 
armies, indeed, of the former had 4n no initance 
failed to exhibit iheir accustomed Val(iu!|||MMex- 
terity, but, having been feebly or i^nslMnilly se- 
conded, had not met with their accustonad and* 
their merited success. Invasions barelytepelled, 
and insurrections scar^ly crushed, occasioned to 
the allied cause much loss of reputation, which 
was loss of power. In truth, invaders were still 
hovering on the frontier ; and several of the 
^ pendent ♦governments either discbvered unequi- 
vocal symptoms of disaffection, or at least main- 
taine<j||but an ambigliws allegiance. The re- 
aourccs of the subahdarry, in part destroyed by the 
devastations of war, and partly diverted by rebel- 
lion, yielded a very impoverished supply to the 
exchequer, ^e only countries of which the re- 
venues could oe realized, were those eastward of 
the Ganges, and, even of these, Purnea was to 
be excepted. While, however, finances of 
the Nabob were thus declining, his exigencies 
were in a greater proportion increjising. His 
own troops hach^tecome mdtinous foivwant of 
pay. He was, at the same time, in arreat 
to the British army) the provinces mortgaged 
to ns were little, if at all, productive ; and the 
presidency of Madras, then engaged in a mtical 
conflict with the Fronchi uigently solicited 
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tance from that of Sofigal, which also had to ptflt. 
vide an investment for Europe. Stimulated by 
these villous necessities, the BengH' government 
used tire most pressing instances with the Nabob 
fot* ti|y|t|tharge of the large balance due to them 
and stiu fildiquidated. 

Jaffiar^erhaps at no time altogether equal to 
the admimstration of a government still new, um 
settled, and agitated by plots, was overwhelmed 
by the death of his son. Mheran had been his 
principal minister and cdUnsellor; and, however 
destitute of every other qualification for that sta- 
tion, possessed at least the merit of undeviating 
filial fidelity. The Nabob, besides, had no other 
son, excepting of very tejjdler years ; and pre- 
sence of a person arrived at maturity, and ao* 
knowledged as his legitimate heir, had operated ao 
a safeguard, not only to the state against intrigues 
respecting the succession, but to Itself against 
attempts On his life or authority. The absence 
also of Clive, at this juncture, was a serious evil j 
not so much ^ account Of his superior talentSj 
which yet may be said Without any disparagement 
to the other^members of the Bengal government, 
as on aceount of tBII influenca, which he had ac- 
quired both with the Nabob and with the natives 
in general. After the Dutch aflTair, indeed, the 
Nabob on no occasion discovered any disaffection 
towards the English alliance, beyond -that vaguo 
aM petty self-will 'inseparal^ from hi* 
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jituation.* Yet he had yielded, to the* command- 
ing ability and paramount authority of Clive, a 
deference wiilch, even had Mr. Holwell'^j^sessed 
the same pre-eminence of mind with his pred.eces- 
aor, the inferior importance of his 
inter-regent would have preven;ted 
ing. This natural change of feeling oa l^e part 
of the prince, Holwell perceived, and%)pears fb 
have resented. ' 

Amidst these diflSculties, the idea appears first 
to have been entertained by some members of the 
Bengal government, of that measure which 1^ 
since become so memorable, — a second revolution; 
that is, of the supersession of the reigning Nabob 
by s(^e efiicient subsj^tute. The governor, in- 
deed, Mr. Holwell, seems always to have enter- 
■ tained the most unfavourable opinion of Jalfier. 
^His correspondence, immediately on his accession 
to the government, with several public function- 
aries, abounds in heavy accusations against the 
Nabob ; and, in a letter written by him only three 
months after to ColonelCaillaud, thgp in command 
of the army, the necessity of a revolution is plain- 
ly intimated. The idea, however, was not carried 
into effect, till after the arriv|i^^6f Mr. liansittart, 
who had been appointed the regular successor of 

* In a mfihioria], dated the 4th August, 1760, Mr. Holwell 
liccuses the Nabob of a secret co^rrppondence with the Shah 
Zadda •, but no sufficient proof was ever offered of this allega- 
tion i and, after aU, the nature of the correspoadence in ^uei« 
tion would remain dubious. 


of&afjl ^ mere 
him gain- 





Give ; and the accf6inpHshment of it constituted 
the fifst important act of the administration of 
that person. Before any reflexions^re offered on 
the character of the proceeding, it will be proper 
briefly^ tovdffecribe the circumstances with which it 
was atWEed. 

Mr. y^nsittart took possession of his govern-* 
inent in ' August I76O. The affair of the proposed 
change almost imihediately became a matter of 
discussion, not with the governor and council, 
but with the governor an^ select committee, who 
consisted of a part of the council, and whom the 
Directors had authorized to conduct transactions 
requiring secresy. In September, a treaty was 
privately made at Calcutta, between the select 
committee and Meer CJlim Ali Khan, the son- 
in-law and general of the Nabob ; of which the 
outline was, that Cossim, under the title of Dewan 
or deputy to the Nabob, should be placed in vir- 
tual possession of the nabobshipt and that he 
should cede to the English, for the disbursement 
of the pay of their army^^ the districts of Burd- 
wan, Midnapore, and Chittagong. At the same 
time when Cossim Ali signed these articles, lie 
pressed on the genjpttnen of the select committee 
the acceptance of'a^ersonal present of two mil- 
lions of rupees; alleging that, if his bounty were 
declined, he could not consider them as his friends. 
The governor, how^^r, with the concurrence of 
the committee, informed the general,' that he had 
mistaken the motives of their conduct, that they 
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would enter into no pergonal gdpulatlons whgtever, 
but that, if after the complete settlement of the 
alEurs of the country, the restorallon of its finan- 
ces, and the discharge of the balance due fepth to 
ftie Company and to the troops of tha he 

should find it convenient to acknowla^e their 
services, they would accept the marks of his 
friendship.* '* 

Within a month after the conclusion of this 
agreement, the governor, accompanied by Colonel 
Caillaud with a detachment of soldiers and sepoys, 
repaired to MoorshedaBad, where the Nabob re- 
sided. The detachment, however, remained at 
Cossimbazar, on the opposite side of the river, 
while successive interviews took place between the 
Goveimor and the NaboBi In these, particularly in 
the last of them, Mr. Vansittart, as he himself hag 
related,! set before the Nabob “ the bad manage- 
« ment of his ministers, the miseries and universal 
“ disaffection , of the country, and the desperate 
“ state of his as well as the Company’s affairs.” He 
mged the necessity of an immediate reform, and 
exhorted hi|p, if himseft" inadequate*to the task, to 
appoint for the performance of it some capable 
person from among the nufl|i|p|,vof his own rela- 
tions. The Governor procglftj to state that the 
Nabob prQpounced Cossim Ali, of all his relations^ 

* Examination before the Select ^lommittee. 

f Memorial setting forth the Cause? of the late Change io 
tha Subahship of Bengal, Eo/t William, IQth Novembei> 1760. 



the fittest person for the execution of such an 
undertaking, but discovered so much jealousy re* 
specting that chief, as to make it manifest that 
“ he^ never would consent, without some sort of 
force^ to^ive the other the means of restoring 
« prd^fillo ^is affairs.’^ On tlie next night but 
one, accordingly, the palace was silently beset by 
the detachment under Colonel Caillaud, in eou* 
junction witli Cossim Ali and his followers. The 
Nabob, exasperated, at first threatened resistance; 
but, being absolutely under duress, at length sur- 
rendered his authority to Cossim Ali. The reten* 
tion of the nominal sovereignty, which was proi* 
posed to him, he instantly rejected, declaring that, 
in that case, his personal safety would be in con^ 
tinual danger from his’ipjccessor, and earnestly 
soliciting an asylum at Calcutta. This request 
was granted; when, believing, and perhaps with 
reason, * tliat, even for one night, his life was in» 
secure in Moorshedabad, he embarked with bis 
women for Calcutta, sleeping the first night in 
his boats under the protection of the British ^ 
tachment. ^ ^ 

* The account of dissenting 

bevs of council, statesS^ Cossim Ali whs desirous of making 
the assassination of his father-in-law the first act of his power, 
and was much disappointed on finding that his intended victim 
was to be protected at Calcutta. See I^ettev fro^ six Members 
the Bengal Council *A$llthe Secret Committe* of Directors > 
dated Uth March, 1762. But the writers werf pvejndiced wUr 


tresses. 
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This revolution had at least the merit of bein^ 
effected without bloodshed or tumult. It excited, 
however, whed known, violent dissensions in the 
Bengal council; several of whom addressed the 
Court of Directorj^ in a memorial^ strondy pro- 
testing against the transaction, which ^tney de- 
scribed as the fruit of intrigue and cOrri^tion, 
Thii ground of this last allegation was the implied 
agreement which had . passed between the new 
Nabob and the select committee, that the former 
shoulcU at his futdre convenience, present the 
members^f the committee with large sums of 
money- Certainly, Ihose presents were afterwards 
bestowed ; and it seemS that Cossim AH would 
have extended his munificence even to the dis- 
seating members of the Ibuncil, but they declined 
the compliment. 

Tliose, meantimcjiwho had been the chief agents 
of the revolution, exited themselves in its de- 
fense. In this view, they insisted, in part, on the 
discredit which the maladministration of Jaffier 
necessarily cast on his British allies; but still more 
on the dang^s to whicn it immediately subjected 
both the British interests and those of his own 
realm. They enumerated ||j|i^ce3^of his cha- 
racter; tyrannyi cruelty, Iwous^, avarice, in- 
dolence, 2 ^ openness^ to low adulation. They 
particularip*^xpatiated on his barbarity in having 
wantonly sacrificed, as they ilpresented, a number 
of lives ; especially, those of the mother, widow, 
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Md daughters of Surajah %wla, iaf the widoM^ 
and adopted son^of a deceased so^of Alverdi, and 
^various other persons higlf in'rar* or oftidfe. 
^ley |jbmted out the actual eflffects of his cha- 
• racter ahMmi^bVerrtment ; tfedWiffetl-ac^ed state 
his i^^irs/ro# desolated condition <Sf the cojuntiy^ 
the muinofis ‘disposition of his troops } a|| 

thiP at a period when two foreign armies rilenaded 
the provinces with instant invasion. They dwelt 
also, though with less* dBlfhasj|, ' On his seprel 
aversion to the English alliaipe. Lastly, thcjiil^ 
pelled with indignation the chai^, thdl theiribfft, 
conduct in the affair of the ^^Hion had bj|h 
influenced mther by a corrupt inclination tBwaisdb' 
the gifts of Cossim Ali, tha^ by S»l. honest regai^ 
for the public setfice. * 

The circumstance whidi fdrn^ the matter 'of 
the charge last-mentioned, l^s tiroAvn an odium 
over this whole proceeding “scarcely consistent 
Vith an impartial inquiry iifto its reaimerits. De- 
served as that odium may at first view appear, per* 
haps reflexion will shew that lliere is litUe or 
probability in the suspicion ou| of whicWfc arises. 
In the times under the principal persons in 

the Bengal govern|j[f||^Were*possessed of many 
easier avenues to^rrl^Iffer emolumellt than the 
troublesome, hazardous, anc4*it may boJiidded. 


* Memorial setting forth the^uses, &c.— Vanaj%rt*s 
tatiye. —Examinations of Col. Caillaud, Mr, Suower, &c. before 
the Committee of the Commons, * 
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roa(| qf a gei|lral revolution. Let us pas« 
in silence tjjeir opportunities of interference, more 
less clandestinely, in the home-trade of the 
^.country ; yet their vast influence over the natives, 
and their §lose%»npexion with the cgurt of the. 
^aboj), in ^hich interest was s^^^tematically 
|k)ugli^and sold, opened to them private end com- 
l^fliratiyely safe sources of gain to a far greater^ex- 
tent than the. donations of Cossim Ali. Even 
^erdbi^ltets, who insinuate that 
AJ||((Jli^ansittart and^is coadjutors acted from ve- 
^l^rfmotive*! make^more than one statement somc- 
M%at adverseaw .their own insinuation. They 

,>» St J 

4hat Mr. vansittart, and others of the 
projectors, ftade w secret that there was a pre- 
“ sent promised tmn by Cossim Ali.” Tlicy 
state, and probably, vfilii strict truth, that the old 
Na^ob, Oft condition tliat he ©light retain his 
situation, offered •Saif’ <.a| much again as the 
amount, whatever it might be, of the present so 
promised. The , event, tlien^ must Iiav e made it 
iuppear likely to th# Nabob,^ and may make it ap- 
pear lilftly to us, ^Jiat t|ie J^nglish agents in tlie 
revolution were *pot lod|J)y a corrupt princii)]e. 
The memorialists also they themselves 

had repeatdtlly received’^Ouniary oflers from Cos- 
Jiim ’Subseqmntly to his advancement. In 
effect^the distribution of largesses is perfectly 
habitual in an Asiatic tourt ; nor, after all that 
has be^rti said of the^venality or rapacity of the 
^arly Anglo-Indians, can there be any doubt that 



most, if not all, of them decided nu^more 
sents than they accepted.* ‘ 

In connexion with these coijsicreratioiis, it 
be remarked that the act itself, these im- 
proper motives are assigned, ^ 

such explanation. If the allegatiaris ilfirge^ 
select committee against the NaboS wer^ 
appears to have been no^very unn^tui^l%^ii||^ 
that a change should take ptoc^in the go^rn- 
ment; and certainly tl^i^J|as,1;on^rable;^uA 
in many or most of tliose^allfegaOTn^. ' It 
that the state of the country^a^wre^ed^ 
danger great, and that bofli't^Mf ahd the ot 
arose, in no small degree, Ifrom^tl^ majl*j^ 
stration of the Nabob. It was tr^j'^ntt only ■ 
the Nabob felt thi alfiance af the Engtisli irkso 
but that, in the true spiri^^^an Indian politicj^T 

'.f, ^ * 

* See Col. CaillAd’s ^ „ * * 

f In 1738, Nizam ul Muhik, and two otl^ |)mriihs of bi{!;b. 
rank, finding themselves q^iable to maintain their influence at tb# 
imperial court, invited Nadir Shah to jnVade Hindostanf in 
hope of profiting b)Pthe coftw<ment coldfusion. Twdyrears 
wards, Nizam ul Muluk, bejlf||,detibfed at ©elhi, incited th« 
Mahrattas to invade the jCar^tie, thowgl^ subject to himself as 
Subahdar, in order ^o humi 


nabplil^ of that province. Of 
this last invasion, a somewhWdT&'erenf account is given by Co- 
lonel Wilks (bouth of^India, chap. vii.);;biit, at all eyents, thf 
prevalence of such a story, (and it’ is^lat^id l^ffiKme,) il- 
lustrates tjbe subject of the present note. The impefial court 
itself encouraged the Mabratfas^to 4hvade Bengal, with the ob- 
ject of di?posMessing Alaverdi Usurpation, also, 
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the I^fitch to invade thcii- posses- 
^^3. Th«s,teinyval, tlien, of this prinCe, wlicther 
ju8tifial|le or not, did not want suffi- 
fjeat colour of rtason. 

,^'I^OJthe bpe^iitf this defence the governor is 
Ipciil^ly ent^ed. He had served the Coui])any 
^coast, . and, with high reputation for inte- 
ability, had been appointed to the presi- 
de^sy of Bengali was acquainted witli the 

S * !es of Amalie c^^rts f and, even had he pos- 
the most ven^^iind, yet, in the contcmpla- 
^a rejrfdencjO^of some year^ in Bengal, pru- 
would induced^him to look for 

obsjKvfed method of gratifying his love of 

r n. ’ At t^c Wiine time, his repnt arrival might, 
iome Yie\^, ^very naturally render him less ad- 
^eifee to the 5 evolutioi^^|fThe dan^rs of the settle- 
meql wonlct strike great! force, while the 

season in which they Qpyfe^foliavc been warded oh; 
or provided Igainst by^ measures of gentle and 
gradi^l policy, mi^ht seen^ past. Habituated also 
decorum maintained by Mahomed Ali, the 
Nabob of the Carm^ic,^^l«P>d the coniparativc pro- 

the Emperor Aulumg^r, in order himself of the tyrannical 

ipfluence of his vizier Ghazi, invwH Abdalla to invade the em- 
pire vrith^ his Afghartf, Lord^Clive saffe, ''if you allow him 
** (the tfllisiLry without forces, he will certainly 

*' make of it to invite the Mahrattas, or other powers, to 
invade the counti*y.’*— letter to the Directors, dated Cal- 
^ cutUi September, 17^0 , 
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bily and dignity of his chapter,* Vansktart 
iniglit view with aggravated contempt or di^ke 
the less ereet conduct and less ptinej^ habits tf 
Mcer Jaffier. . ^ ^ 

Much, then, may be said in faVia^r .pf 
with which the revolution was efllcted'. 
distinct question .whether those who 
judged well ; and a question on which it does%^" 
seem equally easy to sqppp^t the Calcutta gpylefn- 
ment. On the contrary, the most cahdid delibera- 
tion will perhaps lead to the%inion, that thj!^^^- 
action in question, though v^^nt^ione^, 
most unfortunate. The ^'the , qon^^^fa* 


tions from which this opinion is deduced 
concisely mentipited. ^ 

The averments of fact by which the removM •aji 
the reigning Nhbt)b was ^^^febfied, were, in a 
siderable degree, as ha# aljf^dy bedn obsai>ved,^ 
well-founded. It do« however, tjience fol- 
low that, so for as those stotements‘#e«pected mat- 
ters not immediately open to the cognizance Pf 
the Calcutta govermten^ they might not be e«^ 
gerated or even false. th« contrary, they will, 

to this extent, jncur consideraWe suspicion, when 
we reflect on the stro% interesfs tliat must have 
been at work to iHidennine tlie estimation of Ja& 
fier with the British, and whe® we oon^r that 
u 3 


* Lord Cllvc calls « Ae best Muln4man to 

gver knew." Ibid. 
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1?i^atcu§e(f^l^as never put on his defense. Tint 
I'lthark is not jliircly conjectural ; for it after- 
^ar(5slSppSred that/ivith regard to the blackest 
m the cliiirges alfiided to, with regard to that 
tp^uch most deeply and disgracefully implicated 
p^sohal character of the Nabob, the commit- 
Ifeejiad- been grdssl^ deceived. ^ Of the imputed 
aMicft^s which thev;t members of the committee, 
•vntif a natural pardonable study of 

^ffe^*had been ajccustdmed to range in the forc- 
g^i|^d*of‘ their accufetions against the Nabob, it 
i^eared that had been committed by that 
p]|^e himself, a^^Jiat the greater part in num- 
1^ei^‘antl by^far the worst in degree, had not b6en 
Sommitt('d at all. This fact is fJhis announced in 
if despatch t(f the Court of Directors from a subsc- 
tjimnt Calcutta go^^uhent ; In justice to the 
idfeinory ^of the ISle fJtliob Meer Jaflicr, we 
think il!»incumbent oti ^#to acquaint you, that 
“ the liorribld^nuissacreB* wherewith he is charged 
by Mr. Hoh\ elh in his ‘‘ Address to the IVo- 
^^prietors of East Jndil^'^ Stock,” (page 46), 
‘‘ are' cruel aspersions on the character of that 
prince, wliicli Have not the lea^ foundation in 
‘‘ truth. The several pyrites there affirmed, and 
^ who have been generally thought to have been 
mui^l^etl^by^his^rder, are all now living, ex- 
cept two, who were"^ put to death by Mheran, 
V withqpt^ the Nabol)’^ consent or knowledge ; 
and it is with additional satisfaction we can as- 
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sure you, that they were lately released from 
“ confinement by the present Subah.”* It should 
be observed that the two })ersons here described 
as having been put to death by Mhcran, were offi- 
cers of so that the deteittable butchery of 

women and cliildrcn, ascribed to the Nabob^ took 
place no where, excepting in th^,belief of‘ the Cal* 
cutta government and the caluinnies of their in- 
formants. But tliis example of easy credence, on 
the part of that government, with relation to a 
matter of sucli importance, as it is little dempn- 
strative of tlieir caution or candp^ur, so may war- 
rant considerable scepticism li’esplcting some of 
the other charges urged by them ag^jnst the 
bob. 

* ^ 

Even allowing, however, that those charges wer^ 

scrupulously guarded against over statement, the 
vices and disorders whie^th^ fa^-lened on the ad- 
ministration of the Na^oh, must be estimated by 
an Asiatic standard, not judged with European 
eyes. In whatever practical view those vices and 
disorders were regarded,— whether with reference, 
to the unpopularity incurred, on account of tliem> 
by the Nabob and the British, — or to tlie degree iu 
which they affected th^ fitness of the country, ia 
point of strength and resources, for a contest with 
any of its neighbours, — ^or to |Jie chance an im*. 

^ Letter from the Select Ci>»mittee of Bengal ^^ted thf 
30tU December .17G5. 
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proved administrafion under a successor, -^or to 
what, perhaps, hardly concerned the Calcutta go- 
vernment, the personal guilt of the Nabob, — un- 
der any or all of these aspects, those vices and 
disorders should always have been compared with 
the average, whatever it might be, of political vir- 
tue and efficiency^# the states of Hindostaii. lu 
the time, however, of Meer Jaffier, it is notorious 
that, throughout all the scattered, and as it were', 
merely palpitating members of the miililated em- 
pire of Delhi, great mal-administration prevailed, 
that tyranny aiuLbarbarity were tolerated to a de- 
gree which, ill Europe, would have seemed enor- 
mous, and, in particular, that assassination might 
almost be said to have become tbe natural death 
of public mem On this head, some very sensible 
reflexions occur in the letter, already referred ’to, 
of the dissenting members of the Calcutta govern- 
ment. << Such is tlic state of politics (the writers 
‘‘ observe,) in every Asiatic court, tliat, tlnough 
“ the apprehensions of the sovereign, and the in- 
trigues and artifices of the great men about him, 
“ instances of cruelty and oppression are but too 
frequent; and even the most beloved among 
“ them are too much to be taxed with com-i 
mitting, or at least conniving at, acts of vio- 
'' leiicc ^ but it should be considered that many of 
these are done by persons in power without their 
knowledge, and that, ^as* there are no regular 
punishments for criminals of station, and who 
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may be so powerful tliat it would be dangerous 

proceeding openly against them, recourse is 
“ often had to the dagger or poison to punish the 
“ guilty.” 

Aft^r due allowance made for the considerations 
which have been suggested, so far as there yet re- 
mained, under the governmcM of tlie Nabob, mal- 
practices and disorders to be accounted for, those 
evils may be attributed to two causes ; of which it 
is easy to shew that the existence of the one was 
necessary, and the operation of tlie otlier on the 
whole favourable. These were, the peculiar situa- 
tion of the Nabob, as an usurj)er and a dependent 5 
lind the weakness of his personal character. 

As an usurpation, the government of Jaffier 
could not but be attended by some of those in- 
trigues, animosities, and proscriptions, which are 
naturally engendered in the ferment of a rapid re- 
volution ; but it was still more opefi to disorder, 
from its dependence on the oflicious protection of 
a powerful and punctilious ally, A system of au- 
thority imperteetJy divided, must always be prolific 
of reciprocal jealousy. A system of responsibility 
imperfectly defined, must ever be fertile of abuse. 
While the reliance of the Nabob on the support 
of the British would render him ostentatious of 
his power and indiflerent to his duties^ liis impa- 
tience of their superiority might be expected to 
call forth in his mind the bitter feelings and vin- 
dictive piirposes of suspicion and hate. Tliesc 
#ects could not indeed be exactly simultaneous, 
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but they would be compatible ; and both niii?rt 
evidently lead to inisgovcrnment and disturbance. 

Under>an energetic and determined character, 
indeed, supposing such to have been that of the 
Nabob, a part ot‘ the evils d^cribed could^not, in 
the first instance, exist. However jealous of dic- 
tation, such a perso|P%ould reserve his vengeance. 
However regardless of the happiness of his snl> 
jects, he would be cautious of alienating their af- 
fections and dissipating tlieir political strength. 
He would not, amidst a puerile reliance on the 
protection of the British, hazard a dilapidation of 
the resources on which he must ultimately rely for 
an escape from tlieir controul. Ye^t this policy 
would be of ad\'antage.t() his domimons only for 
a season. It must at length issue in all the cala- 
mities of a sanguinary conflict between tlie British 
power and the native rulei;; calanillies, incompa- 
rably greater%iaii any that irresolution eflemi- 
nacy of mind on the part of the latter could .^pos- 
sibly produce. The weakness of Jaffier, there- 
fore, was a circumstance favourable to the conti- 
nuance of the British influence, and to that of the 
general tranquillity. 

It thus appears that the evils attached to the ad- 
ministration of‘ Meer JalHcr, so far’ as they niiglit 
be tliougbjt peculiar, cither were inevitable, or 
were^ preventive of .worse* It appears idso that 
those worse evils might be*' expected to arise under 
a more able government. Even in this view, 
then, alone, the effect of the revolution was ti 
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augment tlic dangers of which it had been resort- 
ed to as the remedy but the truth is, tliat it aug- 
mented those dangers in a much greater- propor- 
tion than has,, been described. Fori# must be 
reinenibered that tlie''hcw Nabob did .not simply 
occupy, as it were, the vacancy left by the for- 
mer. Ifis was an usiirpatidb, founded on the 
downfal of a former usurper, and a dependency, 
formed by the exclusion of. a former dependent. 
The instability of the nabobship of Beng.al was 
now fully exposed; and it seemed j)lain that he 
who attained that office must primarily exert him- 
self, ^ther tp secure by any means a continuance 
in it, or to nsake advantage of it while it should 
last. Wliater^' jealousy, besides, of tberBritish 
alliance had been felt by Mecr .laffier, necessarily 
descended in double measure to Cossim Ali, who 
had derived his dignity from bands that might 
seem yelr overflowing with the bounties of his pre- 
decessor. Tlic very circumstances of his eleva- 
tion appeared to read him ate emjthatic les.son, 
that the protection of the British w:is as jtrcca- 
rioiis as their authority _was stern. Taught at once 
the value of, their friendship, and the weight of 
their power, he was under the strongest induce- 
ments to render himself) at whatever expense, in- 
dependent of both. i 

By the revolution^ it may farther be remftrked 
that the British government incurred, not only 
considerable dangers, but much odium. In fact, 
the connexion with Jallier never could have re- 
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doundecl so greatly to their discredit, as the 
abrupt violent dissolution of that connexion. 
The constancy and activity with wliich they had 
hitherto si^orted his pretensiof^ had inspired 
all the pot^tMes of Hindostan with that pro- 
found respect, which inflexible, steadiness of pur- 
pose never fails to’ command, even wRere it is 
undignified by the accompaniment of principle. 
Those states now pcroeived that the system was 
changed ; and they knew^ not why. Wliat might 
be the defects of the fclt^nal polity ^ Mecr Jaf- 
fier, few of them could have the curiosity to 
ask, or tlie opportunity to ascertaj^; b^ tlie 
downfal of Jhat prince was an evenH palpable to 
all. “How is it,’* said the Nabj^'b^^)iide, Sujah 
Dowla, to the governor and counm of Calcutta, 
“ that you turn out and establish nabobs at pleasure, 
“ without the consent of the imperial court?” 

For the reasons which have been assigned, it 
seems difficult to approve of this revolution. The 
commencement, however, of the new administra- 
tion was attended with sotfle ^spicious circum- 
stances. The Mogul agaiq. fjj^eared in arms in 
the Behor province, accompanied by a detach- 
ment of seventy Frenchmen, under M. Law, and 
by the forces o£ some tributary i3i^hs of Behar, 
which, |pg<(0ier with his own, -composed a body 
of ten thousand horse and ten thousand infantry. 
The British army was now commanded by Major 
Carnac, who, on the 15th of January I 76 I, entire- 
ly unsupported by the troops of the Nabob, attacked 
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Wd defeated the enemy, making the French de- 
tachment prisoners. The pursuit being continued 
on the next day, the vanquished army dispersed. 
The Mogul, now surrendering himself to the 
British commyj-hder, renewed those ^ertures of 
friendship which he had already oftelp* tendered to 
the British, proposing, as the price of their al- 
liance, to confer oh the Company the Dewannee 
of Bengal, or to grant any other terms that might 
be required. The government of Calcutta were 
well inclined to the proposed connexion, and no 
member of ^ better tha»^!SPajor Carnac j but they 
conceived themselves debarred by their engage- 
ments, with |hc Nabob. The British commander, 
however, emertained the Emperor foij^^some time 
with great and then escorted hitti to the 

northern boundary of the provinces, whence his 
Majesty proceeded to Oude. Wliile these trans- 
actions were taking place, other divisions of the 
British army reduced tlie Zemindars who had re- 
belled in the south-western quarters of Behar and 
Bengal ; and, by the month of February, not an 
enemy remained ip the three provinces. 

Invasion and 1^1% had, in no Small degree, 
contributed»to involve the administration of Meer 
Jaffier in the difficulties under which it had lit-* 
boured. By ^he victories of the British arms, 
these evils were now chased away ^ change 

of fortune, though, not the work of the new go- 
vernment, nor in any manner the result of the 
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revolution, eminently served to accredit both th« 
one and the other. 

-But the removal of enemies common to the 
Nabob and his British allieis, only created leisure 
for mutuaMiscords. Cossim Al^^ bad too active 
and intelligent mind, not to , be thoroughly alive 
to all those irritating reflexions, which liis situa- 
tion, as has already been shewn, tended to awaken. 
What is curious, the very virtues of the members 
of the British governnient were calculated to ap- 
gravate the gloomy nature of those reflexions. It 
was notorious that '^nsfany individuals of the 
Council had condemned the revolution as a breach 
of subsisting engagements, and t^cse persons 
pertinacioi^ly declined the presents^ with which 
the ne^^Nabob would have pujcl^ed their good 
wall. They wore regarded, consequently, by 
Cossim Ali as his enemies ; and the British al- 
liance, frpin its involving so much of hostile feel- 
ing, seemed to him tlie more worthy of mistrust. 
His insecurity also, as it was somewhat increased 
in fact, so, probably, was imch inci eascd in his 
own apprehension, by the qi^mstance that the 
deposed Nabob not only J^ad Obtained from the 
humanity of the British, personal safety and a con- 
venient asylum, but resided at the very seat and 
under the immediate eye of the Calcutta govern- 
ment. 

Notwithstanding tjiesc feelings, and though 
Cossim Ali was able and man of business, it 
would seem as if he was of too timid a nature 
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gratuitously to meditate a bold struggle for Inde- 
pendence. Yet he early took measures which it 
is difficult to interpret in any other manner than 
as contingent, precautions against the necessity of 
such a proceeding* Dismissing the vi^oops who 
had served under^^ his predecessor, he, at consi- 
derable expense,, formed and disciplined a^new 
and powerful £%ay, officered chiefly by Moguls* 
Of this measure, as the British were pledged to 
tlic protection of the country, the object could 
not but be suspicious, lie, at the same time, in- 
stituted, in various parts^^fv his dominions, manu- 
factories of firelocks, and with great pains collect- 
ed an excellect train of artillery. He removed 
the seat of his own residence from M^rshcdabad 
to Monghir, /a‘ fortiflcd place, farther distant, by 
two hundred miles, from Calcutta, and so situated 
as to command tlic communication between the 
provinces of Bchar jjnd Bengal ; and this place he 
strengthened with additional works. Above all, 
he laboured to improve the state of his treasury, 
Gojiecting, with gneat diligence, an exorbitantly 
enhanced . 

The difficulty ^d delicacy of the cii'cu instances 
in which tl<ve Nabob and the British government 
were now mnliuilly placed, peculiarly demanded 
the exercise of judgment and discretion on the 
part of the latter, r Unfortunately, tl^e very same 
circumstances rendered the exercise of sucJi judg- 
ment and discretio| peculiarly difficult to many 
members of thfit goverumoiit. Totally disapprov- 



ing the revdtution, and highly incensed agi^iilst 
the select committee and the new Nabob, who 
Wete the authors of it, the opposing members of 
couneil'had yet expressed their resolution that no 
part of thdr subsequent prOcoaJ^i^ with respeet 
to the Nabob should take any of unfavour- 

aW^ess fi dm their declared ^i^apjpiobatiou of the 
measures which had exalted-MS to the musmuL 
No probable reason can be given for doubting the 
sincerity of this profession ; but it was one not 
easy of fulfilment amidst the irritating agitations 
of a discordant politicallbody. The members al- 
luded to entirely dissented from the views on 
which Mr. Vansittart had proceeded in forming 
the comifiilpn with the new Nabob: Tliey be- 
lieved, also, that the Nabob wotrld iver be doubt- 
ful of a fidelity which had in vain been plighted to 
his predecessp|i Under this double prejudice, 
they regarded lie acts of the;f governor with evi- 
dent jealousy, those of the Nabob with equally 
manifcfst suspicion ; a®d it is notorious that the 
apprehensions, both 0^ jealousy and of suspiciou, 
where they are discovered/ Verify them- 

selves. 

The operation of these various feelings on both 
sides soon produced visible effects. 

Ramnarrain, the vice-nabob of Bchaf, bad ren- 
dered hifiisdf obnoxious to tMb Nabob, by his de- 
lay, ai was alleged, or evasion, in the remittance 
of the revenues of that proviace. Other motives, 
however, arc assigned for the dislike which he had 
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incurred ; how truly, it is hard to say. He had 
acquired great wealth ; and it was the policy of 
the Nabob to amass wealth as much as possible. 
He was strongly attached to the English, to whc«n 
indeed he owed his dignity, having been guaran- 
teed in office by Cliye^.soon after the accession of 
McerJaffier; and. his rank, opulence, andabilityi 
conferred on his frij^ndship a great value. Early 
in the year I76I, Cossiin Ali repaired to Patna, 
’where Ramiiarraln held his residence, with a pro- 
fessed view of calling that officer to account The 
vice-nabob first solicited tlie protection of Major 
Carnac, who commanded the British army at 
Patna, and soon afterwards that of the celebrated 
Colonel Eyre Coote, who had superseded^(?arnac* 
Both these officers were men of the most honor- 
able minds, but of tempers somewhat warm. They 
had, besides, condemned the elevation, of Cossim 
Ali; and this circumstance the Nabob knew. 
They now urged, however, with some reason, 
that the British honor had been committed on the 
proteofion of llamnajiTain, by aij. act prior to the 
treaty with Cossim and they refused toper- 
init the dismissal of the vice-nabob from his station. 
They likewise twdered to both sides the British 
mediation. Perhaps they would have done well if, 
while they protected Ramnarrain, they had, by 
peremptoiy means, enfolded on him the produo 
tion of his accounts. Jlie British could not It- 
tend to guarantee in hi^, office any subordinate 
functionary of a government which likewise they 

a 
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guaranteed, excepting while he should discharge 
jiis duty. Insuring the one party against the dis- 
pleasure of his master, they were bound to insure 
the other against the disobedience of his servant. 

Tile Nabob resented the ^ pertinacity of the 
British officers ; and not the loss, when some large 
presents of money, with which he attempted to 
^win their friendship, were peremptorily rejected. 
The dispute was aggravated by mutual jealousy, 
and fomented by the impertinent or malignant 
olficiousness of interested natives ; till, at length, 
the complaints of Cossim induced the Governor of 
Calcutta, and the majority of his council, to recal 
Colonel Coote and Major Carnac, together with a 
greats <part of the army. Ramnarrain was, in 
effect, delivered up to the Nabob ; yet not without 
earnest solicitations on the part of the Calcutta 
government, that he might be treated \rith lenity. 
The Nabob, however, tlnjugh he spared the life of 
his victim, deprived him of his riches, and threw 
him into confinement. This transaction, on the 
:whole, greatly augmented the political strength of 
£ossim Ali. 

Differences Sf a still mbre serious nature shortly 
Arose, on a ground altogether district. 

The phirmaun or grant which, as has been re- 
lated in the first chapter, the Company had obtained 
from the Mogul court in^l717> and which was, in 
feet, considered as their great cliarter, conferred 
.on their trade the privil^e of* an entire exemption 
the, payment of customs in the provinces of 
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•Bengal, Behar, and Orissa. This exemption at. 
tached to all goods passing through the country 
under the dmtmk or passport of the Company, 
.The dustuck, therefore, was permitted to co\er, 
in their transit through the country, not merely 
merchandizes belonging to the Company, but also 
such goods of export or import as belonged to 
individuals in their service who were concerned 
in the maritime trade between the countries washed 
by the Indian ocean. The English were disposed, 
however, to put a still larger construction on their 
patent. The Company had abandoned the inland 
or home trade of the country to their servants# 
By the servants it was contended that t^e patent 
included the inland no less than the maritime 
trade, and that the dustuck ought to shelter,, not 
only private articles in transit to or from the sea 
coast, but also those in circulation within the pro^ 
yinces. The terms of the grant are, perhaps, of 
sufficient extent to bear this construction, but 
they cannot have been so iutended;* and, in 
effect, by the Nabob then governing Bengal, Ma- 
homet Jaffier, tlie construction wholly disal- 
lowed and resisted. British individuals, accord^ 
ingly^ were deterred from any considerable inter- 

s g 

* Orme relates, it does not appear on what authority, that the 
imperial minister, by whose good offices chiefly the phirmaua 
fiad been obtained, expressly disclaimed tbe construction inc^ucf- 
boolRvi. . ^ 
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ferencc in the inland trade by the exactions to 
which it was subject. 

The treaty 1‘orincd with Siirajah Dowla in 17«57, 
and, in commercial points, confirmed by those 
made with his successors at their respective acces- 
sions, secured to tlie Company all the immunities 
granted by the imperial phirmaiin. It stipulated 
also, that “all goods, belonging to the English 
“ Company, and having their dustuck, should pass 

freely, by land or water, in Bengal, Behar, and 

Orissa, without paying any duty or fees of any 
“ kind whatsoever.’^ Possibly this provision 
might be intended only as a paitphrase of the 
imperial grant ; but the words are of the largest 
and most unqualified kind, and might without 
force be considered as fully bestowing on the 
Company that immunity which the phirmaun, in 
the acceptation at least of the provincial governors, 
had hitherto withheld. When, therefore, on the 
prosperous consummation of the first revolution, 
the increased wealth and influence of the servants 
of the Company both induced and enabled them 
to embark in va]|ous lines of the inland trade, they 
claimed the right of trading duty-free, with the 
exception (and this they but doubtfully conceded) 
of some few branches of traffic which it had 
been customary with the country government to 
place under peculiar restrictions.'^ llieir partici- 
pation in the country tl^e was still farther in- 
creased by the treaty witli Cossim All, which gave 
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them an increase of territory; and with it they 
discovered an increased inclination to interpret 
their privileges with the utmost possible latitude. 
In addition to tlic commercial rights before 
mentioned, the phirmaun had invested the Com* 
pany with other powers highly important to their 
Gommercc. The officers of the native govern- 
ment were to compel the payment of debts owing 
to them from the traders or weavers of tlie coun- 
try, to protect against oppression the native 
agents in their employ, and to deliver up to them 
any of their servants who, being indebted to 
them, should have run away. The phirmaun 
also exempted the agents and servants of tho 
Company from certain fines usually levied by the 
native police for intoxication, or other petty mis- 
demeanours. On these advantages, as on the 
rest, the English, in the course of time, pre- 
sumed. They deduced from the phirmaun a pri- 
vilege of enforcing justice, purely by their own 
authority, over all the natives in their regular 
employ, aiiel, at the same time, of protecting 
tliose natives from the judicial, cognizance of the 
native courts. These claims tvere plainly exces- 
sive ; but they originated in a well warranted dis- 
trust of the public officers, whether fiscal or judi- 
cial, employed by the native government. 

The exemption of Europeans from duties paid 
by the native inland' merchants gave the former, 
Jo the ext^t of their means and capital, a mono- 
s 3 
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poljr which was not less invidious than it appeared 
unjust. At the same time, the state suffered from’ 
that exemption, in the diminished amount of its 
receipts. Still greater evils, however, flowed, not 
necessarily perhaps, yet in point of fact, from the^ 
union of privilege and power which the British 
possessed, as being in a great measure free, on the* 
one hand, from the charge of customs, on the' 
other, from the authority of the native tribu- 
nals in commercial matters. The numerous na- 
tives whom they employed as their agents, or, 
according to the style of the country, as their 
gomastahsy in the district trade, presilming on the 
rights and the general ascendancy of the British 
name, treated the officers of the Nabob with inso- 
lence, and the people with injustice and oppres- 
sion. In the vicinity of the seat of government,^ 
CM* of any of the British factories, this abuse was 
considerably checked. In remote quarters, it 
broke out into the utmost licentiousness, and, bad 
as it was, opened the way for an abuse still worse. 
This was, that many natives, wholly unconnected 
with the British, avgjled themselves of a pretended 
privilege. Marching or navigating through the 
districts, preceded by the English flag, and accom- 
panied' by bodies of retainers in the sepoy habit, 
they withdmpunity committed outrages on a popu-* 
lation too timid and ignorant to challenge the 
ostensible ensigns of an authority held in the most 
profound reverence^ 
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These disorders were in_exlstence:when Cbssinv. 
Ali ascended the musnud ; and he could not but> 
contemplate them with great dissatisfaction, as in- 
jurious, both to his dignity, and to one main reft- 
source of his dignity, his revenue. Immediately 
as he found himself firm in his government, he 
seems to have determined on the abolition of those 
inland immunities from which the disorders re*^ 
ferred to had taken their rise. The resolution was 
natural, and appears also to have been just. Yet^ 
as the use of the immunities had notoriously beeil 
tolerated under the preceding administration, as it 
wanted not the apparent sanction of ancient and 
esteemed charters, and as it deeply implicated the 
personal interests of several British gentlemen, tlie 
projected measure required great delicacy of mar 
nagenient. It should have been the result of an 
understanding with the British government ; .and* 
at all events, so much delay was necessary as 
might suffice for the winding up of existing co.ru 
corns. Cossim Ali, however, aftei* a few conu 
plaints, but without any distinct notice of his puii^ 
pose, issued instructions to his officers, disallowing 
the protecting^ influence of the. dustuck withYe.. 
spect to the inland trade. It appears, also, that 
he recalled licences granted by himself, permitting 
individual Europeans to trade in the commodid^ 
generally interdicted. The ordei's issued by him 
to this effect were executed with so much rigoui^ 
that even the old and legitimate trade of the Cpw 
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|tthy became involved in vexatious scrutinies and 
dbstructions. 

Even viewed in itself, this measure wore an as- 
pect of decision and authority, which, to many 
members of the Calcutta council, could not, in 
their present temper, be very agreeable. But it 
was by no means a merely barren insult. The sud- 
denness of the blow proved, to not a few of the 
British gentlemen, extremely detrimental; to some, 
it is said, all but ruinous. The pre-existing jea- 
lousies were inflamed into rage ; and loud coin- 
plaints assailed the presidency from the different 
fectories. 

Mr. Vansittart perceived the necessity of a stre- 
nuous endeavour to adjust, once for all, this com- 
plicated and painful subject, and imagined that he 
could best effect his object by means of a personal 
interview with the Nabob. In this idea the coun- 
cil acquiesced, but at the same time withheld from 
him the power of definitively binding them by any 
treaty which he should negotiate. The governor, 
therefore, accompanied by Mr. Hastings, repaired 
io the new residence of the Nabob at Monghir, in 
December I762. Tfie result of Jhe visit was a 
provisional treaty, commonly known under the 
name of the Monghir treaty. By this instrument 
it was conceded, that the authority of the passport 
sjiould be confined to the trade of exi 5 ort or im- 
port, and that, in the irfland trade, the British 
ibould no longer possess any exclusive privilege. 



At the same time, the rate of the duties chargeable 
on British goods was expressly fixed, and at what 
seemed to Messrs. Vansittart and Hastings a mo- 
derate amount. It was farther conceded that the 
gomastahs, or native agents, of the English, slimild 
be deprived of the judicial power, as well as the 
privilege of person, which they had enjoyed or as* 
sumed, and that, in fhture, they should, when ag* 
grieved, prefer their suit, and when tliemselveS 
complained of, should be amenable, to the native 
magistrates of the country. 

These concessions appear to have been in them-, 
selves just ; but it could scarcely be expected that 
they would find a sanction in the irritated feelings 
of the council : and, in effect, the provisional 
treaty, although vindicated by Mr. Vansittart in 
dispatches written with equal temper and ability, 
was rejected by the majority of that body. 

The Nabob had been very distinctly apprised 
that the engagements contracted by the governor 
were invalid until ratified by the board at Calcutta. 
Even liad the treaty been definitively settled, some 
interval should have been allowed for the termi- 
nation of tlje traffic of which it prohibited the con- 
tinuance ; yet no sooner had it received sig- 
nature of Mr. Vansittart at Monghir, than Cos- 
sim Ali put it into full execution. Orders, con- 
formable to its provisions, were dispatched in every 
direction, and, like tW similar injunctions before 
issued, were obeyed with unsparing exactness. In- 
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dfeed, the officers of the Nabob appear to have peiv 
suaded themselves that the downfal of the En-^ 
glish ascendancy, and the unqualified triumph of 
the Mussulman standard, were at hand. With 
what insolence some of these ministers demeaned 
themselves on the occasion, may appear from the 
manner in which Mahomed Ali, a distinguished 
individual of their number, addresses one of his 
subordinates on the subject of the Europeans en- 
gaged in trade at Luckipoor. It behoves you^ 
“ with the utmost dispatch, to repair thither im- 
mediately, and blockade the passages for going 
in and coming out on all sides of Luckipoor^ 
« and that a soul does not escape. Of those who 
claim the English protection and make use of 
<< their name, take two or three and crucify them, 
** and seize their houses and effects. Lay hold 
“ of their wives and children, and send them 
straightway to me. Be sure not to fail in this 
“ respect, His Excellency having honoured me 
« with his orders to this purpose.*’ The writer 
afterwards adds, “ You will take extraordinary 
** good care of the Europeans at Luckipoor, that 
they get no intelligence from any pf their de- 
“ peddents, either by land or water; and for se- 
“ curity, you will send two hundred men, with 
a commander whom you can rely upon, and di- 
r^ct them, above all things, to be ready for ac* 
“ tion both night and day.”* 

* Letter from Mahommcd Ali, Vansitt. Nar. Vol. iii. p. 137. 
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When the new and aggravated complaints 
which these fresh vexations inevitably '- excited 
reached Calcutta, the members of council sta- 
tioned in that city, deeming the attendance of a 
full board requisite, summoned to their assistance 
the chiefs of the subordinate factories. By the 
general assembly thus formed, it was resolved 
that a deputation of their number, consisting of 
Messrs. Amyatt and Hay, should wait on the Na- 
bob. They were formally to represent that the 
provisional treaty was disapproved by the council, 
and therefore void. They were to assert, on the 
part of the Company and their servants, the righ^ 
by the imperial phirmaun, to a complete immu- 
nity from duties; but to admit, as a matter of 
favour to the Nabob, a small impost on salt. 
They were also to propose certain other condi- 
tions, with a view of composing the existing dis- 
putes. 

Before this deputation could leave Calcutta, in- 
telligence arrived that the Nabob, whom the pre- 
sidency had already informed by letter of the 
rescission of the treaty, had resorted to a new 
step for the accomplishment of his main object. 
He had abolished, throughout the provinces, the 
payment of all customs for two years. The con- 
sequence of this act was, that even the privileges 
enjoyed with respect to articles of foreign con- 
sumption, whether by the servants of the Com- 
pany or by. the Company themselves, were vir- 
fually annihilated. Those privileges, however^ 
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wefe of unquestioned antiquity ; both the original 
Acquisition and the subsequent confirmations of 
them had not been obtained without the return of 
valuable equivalents; and they chiefly subsisted 
at tlie cx])ense, rather of other foreign resideuts, 
than of tlic natives, who have always been noto** 
riously disinclined to the personal prosecution of 
foreign commerce. The Nabob had before inti- 
mated to Mr. Vansittart this might be an ex- 
pedient measure, and had been disajUAded from it 
by that gentleman. Ilis recourse to it, at the 
period under consideration, without previous no- 
tice or conference, was, at the best, a very in- 
temperate proceeding ; and it provoked conduct 
equally intemperate on t^e part of tlie council 
the deputation being instructed not to negotiate 
respecting th^ measure, but peremptorily to de- 
mand that it might bo|evoked. 

\'Khile Meaprs. Amyatt and Hay were yet on 
their journey to Monghir, the Animosities between 
the two governments underwent farther aggrava- 
tipn. The British, having long in vain solicited 
the Nabob for redress against the intolerable op- 
pressions, or rather hostilities, ^ com^nitted by his 
oflfeer Mahomed Ali, whose name has already 
been mentioned, resolved to treat that person as 
an enemy. He*w^as, therefore, conducted to Cal- 
cutta under arrest ; and this circumstance excited 
indignation of the Nabob. On the other 
band, the Nabob had summoned to Monghir, and 
Confined in that city, Juggutseet and his brother. 
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two Hindoo bankers of the first credit and opii- 
lence, who had long been distinguished for tlieir 
attachment to the English. To these Cos- 
sim Ali professed no enmity ; but affected a desire 
of profiting by their counsel in matters of govern- 
ment ; a plea, by wliich no man could be deceived. 

Besides these causes of contention, otlicrs arose 
from the jealousies between the English factory 
and troops at Patna, and the forces of the Nabob 
stationed in the foit of that city. It will be ob- 
served that Patna is about a hundred miles be- 
yond Monghir, being at tlie distance of three 
hundred and forty from Calcutfa. Mr. Ellis, the 
chief of tlie fiictory, having disapproved of 'the 
revolution, was considered by the Nabob as an 
enemy, and had been^ probably on that account, 
treated by him witli slight. The resentment, per» 
baps, which this treatment had excited in a very 
irascible mind, acting qsn strong previous suspi- 
cions, rendered the chief creduldUs of eVery re- 
port or surmise to the disadvantage of the Nabob. 
Mr. Vaiisittart, indeed, deliberately ascribes to 
Mr. Ellis a formed design of effecting a breacK be- 
tween Cossim AM and the Calcutta council. It is 
not easyto'*divibe any rational motive which could 
suggest such a plan to Mr. Ellis ; but, if he really 
formed it, he had ample reason, in the sequeh, to 
repent his officiousness. The Nabob, in the mean 
time, and th^ officer who commanded his forces 
at Patna, seem fully to have returned the dislike 
and prejudice of Mr. Ellis. The feelings of tbe 
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chief and of the native commander extended 
themselves to their respective dependents, be- 
tween i^hom every day produced fresh scenes of 
wrangling and disturbance. 

The deputies, having arrived at Monghir, were 
admitted to an interview with the Nabob on the 
15th of May, 1763 ; and this conference was fol- 
lowed by others, in the course of which they fully 
explained the views and demands of the Calcutta 
government. How far, at this period, Cossira 
Ali definitively expected or meditated a speedy 
rupture with the Britisli, cannot be known. The 
prospect, however, of peace, did not as yet seem 
desperate. The language of the Nabob, though 
at once evasive and resentful, appears to have dis- 
covered more of an unmanaged and indetermi- 
nate peevishness than of an ominous reserve. On 
the other side, Mr. Amyatt, the principal deputy, 
is allowed, even by his rpolitical adversaries, to 
have possessed a mild and moderate mind ;* and^ 
although, at the outset, the deputies held a strain 
sufficiently peremptory, they somewhat softened 
from their sternness in the course of the nego- 
tiation. : 

At this period an occurrence took place which 
may perliaps be numbered among those trivial ac*- 
cidents that, in critical and nicely balanced con-* 
junctures, frequently produce a powerful effect on 
human affairs. Some boats, which Ifed been dis- 


Vansitt, Narr. Vol. iii< p. 191* 
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patched from the presidency two months hefor^r 
with arms for the British force at Patna, appeared 
passing by Monghir. The coincidence of these 
indications of equipment with the jealousy which 
the Nabob entertained of the Patna force, fevered 
his mind almost past hope of recovery. In spite 
of the earnest and reiterated expostulations of 
Mr. Amyatt, he detained the arms. He now in- 
sisted also, as a preliminary to farther negotia- 
tion, that the Patna army should be removed, 
cither to the seat of his own residence, or to Cal- 
cutta, and that all the other Brirish detachments 
stationed in the country should likewise be with- 
drawn. In one of his letters, indeed, he inti- 
mated a willingness to accept, as an alternative, 
the recal of Mr. Ellis from Patna, and the substi- 
tution of some more moderate chief. But his 
general tone was firm and without exception; 
steadily demanding the removal of the army as 
the first step to a restoration of friendship. 

, For the council to concede this point, in their 
present uncertainty respecting the designs of the 
Nabob, was hardly practicable ; but, what seems 
to have been still more unfortunate, the very de- 
mand cqnv^rted that uncertainty into a conviction 
of the worst. Messrs. Amyatt and Hay them- 
selves signified to the presidency that Cossim Ali 
had manifestly resolved on war. The whole coun- 
tiy now breathed confused sounds of approaching 
tumult, havoc, and change. No rumour, however 
preposterous, could be circulated respecting the iu-» 
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tentions of either party, which was not eagerly be- 
lieved by the other ; and every imperfect or inci- 
pient appearance of conciliation was exultingly 
noted only as a detected eflbrt at gaining time. 

The position of the factory and army at Patna 
was somewliat critical ; for Monghir exactly inter- 
cepted their communication with Calcutta. The 
gentlemen, therelbre, of the factory, had earnestly 
solicited from the presidency, a discretional autho- 
rity to seize the Ibrt whenever they should per- 
ceive hostilities to be actually commencing. Other- 
w^ise, as they alleged, both the army and the faetoiy 
might be destroyed by the Nabob ; or, even if 
tJie army should retire and be able to make head, 
numbers of llritisli, wliom sickness or other impe- 
diments confined to the town, would be left to the 
mercy of the hostile troops. Tlie presidency ac- 
cordingly, but under the dissent of the governor 
and Mr. Hastings, armed the factory with the re- 
quired power. 

In the midst of’ these fears and preparations, 
and to tlie surprise of the British, the Nabob, on 
tlie 19th of June, consented to release the boats of 
arras, and invited a renewal of negotiation. How 
far the invitation was sincere cannot easily be de^ 
termined ; but it does not seem impi’obable that 
the Nabob really wavered. The prospect of peaccj^. 
however, proved only momentary. The evident 
demonstrations, Cossim Ali declared, of a hostile 
purpose on the part of the British force at Patna* 
changed his intention j and wlUt was known of 
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ihe intemperance and rashness of the proceedings 
of Mr. Ellis gave sufficient plausibility to this •ac- 
count. He, therefore, persisted in the detention, 
of the arms, but permitted Mr, Amyatt, under a 
safe conduct, to leave Monghir for Calcutta, while 
Mr. Hay was retained professedly as a hostage for 
the safety of such of his own officers as were in 
the hands of the British. At the same time, he 
moved some reinforcements to Patna; but he 
made no declaration of war. 

The dismissal of Mr. Amyatt had been an- 
nounced by the Nabob, but had scarcely taken 
place, when hostilities commenced. In the night 
of the 2itl\ of June, the British troops at Patna 
entered and took possession of the fort by sur- 
prise, This proceeding, the gentlemen who im- 
mediately directed it were never afterwards in a 
situation to explain. It was probably adopted un- 
der the idea that war had virtually been declared, 
and that the safety of the troops depended on their 
anticipating attack ; but neither the one conside- 
ration nor the other seems effectually to screen it 
against severe reprehension. Self-preservation, 
tliough the first, is not the only law of nature, and 
can be allowed an exclusive jurisdiction only in 
the last extremity. That the British at Patna 
were reduced to a position of this nature, does not 
appear. The strength of the detachment gave 
them a fair security against utter defeat, and 
would probably, at the worst, sustain them till the 
arrival of assistance. There was no reason to 
'T 
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believe that the British confined in the town would 
undergo any worse fate than the lot, common to 
war, ol‘ a temporary imprisonment. Under any 
circumstances, however, except of palpable neces- 
sity, the measure was plainly calculated to pro- 
duce the utmost miscliief. It tended to legitimate 
the previous suspicions of the Nabob, however 
unwaiTantcd. It afforded at least a pretext for 
accusations agninsl the English, not only of ag- 
gression but of treachery. Yet it derives some 
palliation, like the other unfortunate acts com- 
mitted on both sides during tliis quarrel, from the 
common state of difficulty and excitement in which 
the parties were placed ; and, whatever discredit 
it might tlirow on the English cause, Cossim Ali, 
by his subsequent violences, elFectually translerred 
to his own. 

On the noon of tliC day after the seizure of tlie 
fort of Patna, tlic British troops being dispersed 
through the town, the tort was in turn surprised 
by those ot‘ the Nabob. The gentlemen of the 
factory, and tlie remains of the British army, re- 
tired across the Ganges ; but were ])ursucd, and 
destroyed or taken prisoners, Mr. Idlis being in 
tlic number of the latter. The news of this event 
quickly flew to (udeutta ; and, indeed, the Nabob 
himself announced it to the presidency, in a letter 
replete with the bitterest expressions of sarcasm 
and scorn. “ When I requested of you (he said) 
“ two or tliree hundred muskets, laden in boats, 
^ you would not consent to it. Tins unhappy 
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xnan (Mr. Ellii^), in consequence, of his- inward 
‘‘ friendship, favoured nic, in this fray and slaugh- 
“ ter, with all the muskets and cannon of his 
army, and is himself relieved and eased from 
his burthen.’* 

About the same time with this annunciation, ar- 
rived intelligence of a still more painful nature. 
Mr. Amyatt, on his journey to Calcutta, was at- 
tacked near Moorshedabad by a force belonging 
to the Nabob, and, together with several of the 
gentlemen and servants that formed his suite, bar- 
barously murdered. It appeared also that the fac- 
loiy at Cossimbazar was invested by a body of 
troops ; and, in effect, the place was taken be- 
fore it CO lid be relieved, and the gentlemen at- 
tached to it carried prisoners to Monghir. Cossini 
Ali afterwards affected to disown the murder of Mr. 
Amyatt ; but his concern in it is incontestably proved 
by many circumstances, and not least by the subse- 
quent impunity of the persons who, being in his 
service, had thus atrociously violated a safe-con- 
duct granted by himself. Indeed Mr. Vansittart 
allows that the act came from the Nabob, and, 
with great appearance of probability, supposes it 
to have bcc^x Committed in retaliation for the sur- 
prise of Patna by Mr. Ellis. It was an act, how- 
ever, which evidently tended to preclude all ac- 
commodation between the two governments. 

The first accounts ®f actual war had suggested 
to the council the propriety of a restoration of tlie 
qx-nabob, Meer Jaffier, to the dignity from which 

T 2 
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he had as the majority of them thought, un- 

justly degraded. Considerable progress had al- 
ready been made in the preliminaries to the ful- 
filment of this resolution; and the cruelties of 
which Cossim Ali was guilty induced the Board 
to proclaim their purpose without delay. As a 
condition of his reinstatement, Meer Jaffier con- 
sented to cede to the Company the districts, al- 
ready granted them by Cossim, of Burdwan, Mid- 
napore, and Chittagong; and also to accord to 
them those commercial privileges which Cossim 
had withheld, or rather withdrawn. It does not 
appear that any presents were promised by Jaffier 
on this occasion, or were afterwards given. 

On the 7 th July I768, Meer Jaffier was pro- 
claimed Subahdar of the three provinces ; and, on 
the following day, this proclamation received the 
signatures of the governor and Mr. Hastings, 
both of whom had hitherto declined to partici- 
pate in the restitution of the ex-nabob. The 
British government also declared war against Cos- 
sim Ali. 

Although the government had adopted some 
precautionary measures against the contingency of 
a rupture with Cossim Ali, they commenced the 
war under great disadvantages. The disaster at 
Patna had deprived them of a considerable portion 
of their force; they were deficient in inoney, 
draught-bullocks, boats, ^nd other articles of 
equipment ; and the prevalence of the periodical 
rains, which had now set in, rendered the inarch^ 
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ing of troops extremely difficult. The treasures 
of Cossim Ali were full ; and his army not only 
superior, in point of discipline and equipment, to 
most Indian armies,* but also flushed with the 
success of its first operations. Yet the military 
history of India records no campaign which was 
more uniformly victorious on the part of the Bri. 
tish, than that which ensued. 

On the 19 th of July, the British force, com- 
manded by Major Adams, and consisting of about 
seven hundred Europeans and between two and 
three thousand Sepoys, totally defeated a large 
body of the enemy under one of the generals of 
Cossim Ali, half way between Calcutta and Moor- 
shcdabad. On the 24th, they stormed some en- 
trenchments erected near Moorshedabad, and 
gained possession of that city, together with fifty 
pieces of cannon. Still rapidly advancing, they, 
on the 2d of August, encountered, on the plain 
of Geriah near the Cossimbazar river, the whole, 
of the hostile force then subsisting in the lower 
part of Bengal, It was composed of about fif- 
teen thousand black cavalry and ten thousand re- 
gularly disciplined Sepoys, with seventeen pieces 
of cannon, forked by a hundred and seventy Eu- 
ropeans. After an obstinate contest of four hours, 
in which the fortune of the enemy seemed at first 
to prevail, they were completely routed, abandon- 
T 3 

* See Major William Grant’s evidence before tbc Coiamittee^ 
of the House of Commpns in 1773, 
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ing their cannon and a hundred and fifty boats 
laden with grain and stores. By the 11th, Major 
Adams, whose ultimate object was to proceed 
against Cossim Ali liimself, then in the Behar pro- 
vince, had reached the fort of Oudannlla, situated 
between the chain of Rajamahal hills and the 
Ganges, a place difficult of access by nature, 
and defended by a hundred pieces of cannon. 
Having amused the enemy by false approaches, 
Major Adams, in spite of an obstinate resistance^ 
stormed the fort on the .Oith of September, possess- 
ing himself of the cannon of the enemy, and 
making prisoners a thousand of their cavalry. 

Cossim Ali was now at Monghir, whence, as 
from an eminence, he beheld the ruin of his for- 
tunes, in the destruction of liis armies, and the 
exaltation of a hated rival. Monghir, indeed, pos- 
sessed uncommon advantages in point of strength: 
yet it could furnish, he perceived, no effectual 
barrier against the disciplined valour of tlm Bri- 
tish troops, under the enterprising and able con- 
duct of their commander. Flight, therefore, seem- 
ed the only remaining resource 5 but he resolved, 
before his departure, to darken and embitter that 
triumph which he could not prevent. Cossim Ali, 
for a native of Hindustan, had in no instance in- 
curred the imputation of a cruel or sanguinary 
temper, until passion, perhaps, rather than ma- 
lignity, hurried him into* the murder of Mr. 
Amyatt. But accumulated resentments, ruined 
ambition, and extinguished hope, appear now to 
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have involved his mind in a darkness which, lay^ 
asleep every better feeling, left it open only to 
tile ravages of ferocity and revenge. In prison at 
Monglnr, there were still those unfortunate Hin- 
doos \vho had incurred his marked indignation by 
tlielr friendrbip towards the Kiiglis*!. These he 
resolved on sacrificing to his own evil fate. Rajah 
Ramnarrain, therefore, with ten of his relatives, 
some of them persons of distinction, was publicly 
put to death. With him was joined another Hin- 
doo, equally eminent, Rajabiillub, once the fa- 
voured competitor of Ramnarrain at court, but 
whom similar jealousies (as it seems probable) had 
devoted to the same confinement. The two Sects, 
the bankers before mentioned, were also murder- 
ed, and their bodies exposed to beasts and birds of 
prc}^, under a guard, lest they should be burned 
according to the rites of the Hindoo religion, 
Haviiig pcrj)etrated these barbarities, the Nabob 
fled to Patna. 

The power of consummating a still more terrible 
tragedy yet remained. I'^rom Patna, Cossim Ali, 
on the [)th of September, dispatched a letter to 
Major Adams, then on his march towards Mon- 
ghir, conlakilflg, among others, the following ex- 
pressions. “ If you are resolved to proceed in 
‘‘ this business, know for a certainty that I will 
“ cut oft’ the heads of Mr. Ellis and the rest of 
“ your chiefs, and send them to you.’’ The Bri- 
tish prisoners at this time in his hands consisted of 
ftfty gentlemen, civil and military, and a hundred 
T di 
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persons of lower rank. The communication might 
be designed only to intimidate ; yet Major Adams, 
on the receipt of it, conveyed a letter to Messrs. 
Ellis and Hay, earnestly entreating that they 
would, at any price, purchase their liberty from 
their keepers. Whatever errors those gentlemen 
might previously have committed in the course of 
these affairs, whatever selfishness or precipitancy 
they might have evinced, their magnanimity in 
this severe exigence redeemed. In answer to the 
British commander, they signified that their es- 
cape was impossible, but at the same time desired 
him on no account to suspend the progress of the 
British arms, as they were perfectly resigned to 
their fate. Major Adams, however, and likewise 
Mr. Vansittart, to whom the dispatch of tlie Na- 
bob had been transmitted from the army, imme- 
diately addressed Cossim Ali in letters depreca- 
tory of the threatened cruelty ; each using such 
language as he deemed most likely to prove effec- 
tual : the civil chief, that of the most solemn and 
forcible remonstrance ; the soldier, that of the 
most dreadful menaces. 

Menace and remonstrance were alike lost on the 
iinhearing madness of revenge and uespair. On 
the .5th of October, 1763, the threatened massacre 
took place, the immediate perpetration of it being 
delegated by Cossim Ali to Sumroo, a German, 
who had deserted the British service for that of 
the Nabob. This ruffian surrounded with an 
armed force the house in which the Europeans 
were confined. Messrs. Ellis, Hav, Lushimrton, 
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and six other gentlemen, were selected as the firet 
victims, and, being conducted into a little outer 
square, were in the most inhuman manner mangled 
and cut into pieces, after which their remains were 
promiscuously cast into a well. Next, the main 
body of the Europeans was collected in a larger 
square; and the sepoys, having fired at them, 
rushed in on them and cut them into pieces with 
every circumstance of cruelty. Then they also 
were thrown into a well. The only person spared 
was Mr. Eullarton, a surgeon, who, possibly, owed 
his life to the respect entertained for his profession. 
Six days afterwards, seven other gentlemen, who 
had been confined separately from the rest, were 
in their turn butchered like their brethren. 

The British army gained possession of Monghir, 
in the beginning of October, by capitulation; 
and of Batna, on the 6tli of November, by storm. 
Some weeks before the latter event, Cossim Ali 
had, like an evil demon, taken flight from the 
scene of his atrocities. Early in the following 
month, he escaped into the dominions of Sujah 
Dowla, the Nabob cf Oude, carrying with him 
the shattered remnants of his army, and a sum of 
treasure ^Ifich, in money and jewels, is reported 
to have exceeded the value of two millions sterling. 
Not an individual now remained for him in arms, 
throughout the three provinces. 

Such seems the impartial account of the event 
which has been called the third revolution effected 
by the English in Bengal ; although, if phrasco* 
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k)gy of that sort lUust be applied to it, it might 
rather take the name of a counter-revolution. 
From the account given, it may perhaps appear 
that, though idl parties were to blame in the trans- 
action, yet, excepting perhaps the seizure of 
Patna by Mr. Ellis, and the terrible retaliatory 
measures of Cossim Ali, none were to blame 
severely. Their errors were those of men acting 
under great difficulties, but with no verj^ culpable 
intention. It may appear farther that, while the 
probability of this third revolution was unavoidably 
involved in the occurrence of the second, the 
authors of the second gi’s not theretbre to be 
weighed down with the responsibility of the third. 
For the former change was efTected by one party 
in the British government; the latter, so far as the 
suspicions and irritability of the Calcutta council 
led the way to it, by another. The unfortunate 
icsult of the exaltation of Cossim Ali was certainly 
a natural result ; yet it might, perhai)s, have been 
prevented, had the siibsccpient transactions of the 
British government with that prince been con- 
ducted by the uncontroulcd management of the 
distinguished persons who placed him on the nms- 
nud. The uncommon good sense, indeed, as well 
as the moderation and the liberality, evinced by 
Mr. Vansittart during those transactions, seem 
fully to have expiated the original fault of changing 
the government, a fault into which he had pro- 
bably been betrayed by a too easy acquiescence in 
the views of his provisional predecessor. On the 



other hand, while we condemn the more vulgar 
tempers and qualities exhibited by most of his 
associates, we must, notwithstanding, allow that 
these persons had very properly dissented from 
the governor with regard to tlie original measure. 
On the whole, it may surely be said, that this is 
such a mixed case as the political history of the 
world very ordinarily exemplifies. 

Tire expulsion of Cossim Ali Khan took place 
in 1763. Previously to that period, the conse- 
quence of the Cotnpany had received an accession 
from two events which, as yet, there has been no 
opportunity of mentioning. 

Tlie first of these was the acquisition of a de- 
gree of political power in Surat by tlie presidency 
of Goinbay. It had been the policy of the Mogul 
court to maintain two distinct delegates in the 
city of Surat; the one, ruling the city and ad- 
joining district, with the title of nabob; the other, 
holding the government of the castle, and the 
command of a fleet maintained for the protection 
of the coast against pirates. During the declining 
days of the empire, Surat had its share of tumult 
and revolution. Both the civil government, and 
that of the castle, underwent desultory changes ; 
the contiguity of two authorities, separate but 
ill-defined, augmenting the confusion in various 
ways. Amidst these troubles, it is not surprising 
that the assistance of the English should occasion- 
ally liavc, been solicited by one or other of the 
contending parties. The Bombay presidency. 



however, did not materially interfere till the year 
1758-9 ; when the inhabitants of Surat, oppressed 
by Siddee Ahmed Khan,* the governor of the castle, 
made common cause with Pharis Khan, a person 
who aspired to the nabobship of the city. The 
English, having themselves received some injuries 
from the Siddee, for which no redress could be 
obtained either from him or the Nabob, acceded 
to this alliance. An expedition was set on foot, 
which terminated in a compromise. Mayendeen 
Khan, the ruling nabob, retained his situation, 
accepting Pharis Khan for his naib or deputy ; and 
the Siddee resigned the government of the castle 
and the fleet to the English, whose possession was 
confirmed by the court of Delhi. t 
The other circumstance alluded to, was an ex- 
pedition fitted out from Madras, in 176^^, against 
the Philippine islands, as belonging to Spain, who 
had then allied herself with France, and was at 
war with Great Britain. The immediate interest 
of the Company in this enterprise was the se- 
curity of their China trade. They had, at the 
same time, a national interest in the extension of 
the national power and reputation. The land- 
forces employed on the occasion, were Cbmposed 
both of the King’s and the Company’s troops; 

♦ For an account of the Siddees, see Orme'i Historical 
Fragments. 

For a full account of these transactions, see some curious 
documents among the papers ordered to be printed b,y the IIous* 
of Commons, on the I Ith July, 1806, 
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the transports and stores supplied by the Company; 
The conquest was achieved, but not till after great 
difficulties, nor without a determined resistance on 
the part of the Spaniards. 

The same year which witnessed the expulsion of 
Cossim Ali from the three provinces, also pro- 
duced, in Europe, a pacification between England 
on the one hand, and France, with lier allies, on 
the other. This year may, on both accounts, be 
regarded as constituting an epoch equally brilliant 
and important, in the annals of the English India 
Company. By the treaty of pacification, indeedi 
conquests unknown to the parties at the time 
when it was made were mutually to be restored ; 
and unfortunately, the Philippines fell within this 
proviso. By the treaty also, France, whose recent 
acquisitions and ancient possessions in the East- 
Indies, had alike been wrested from her by the 
sword of the English India Company, was restored 
to the factories of which she had been mistress at 
the beginning of the year With these ex- 

ceptions, however, all was gain on the part of 
England, and loss on that of her enemies. The 
French renounced any pretensions to the terri- 
tories wliicti they had recently acquired on the 
coasts of Coromandel and Orissa. They engaged 
that they would neither erect fortifications, nor 
maintain troops, in the subah of Bengal. They 
acknowledged Mahomed Ali Khan as lawful na- 
bob of the Carnatic. The English sacrificed, of 
the territory which they had gained in the East^ 
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but a small part, and, of the influence, none. 
They retained unimpaired their authority at the 
courts of the Carnatic and Bengal. They re- 
tained, in addition to their old settlements, ports, 
and pri^'ilcges, the newly acquired possessions of 
tlie circai* of Masulipatam and its dependent dis- 
stricts, all conquered from the French ; also of the 
castle of Surat, of the jaghire or territory around 
Madras, of the Calcutta zemindarry, and of the 
districts of Burdwan, Midnapore, and Chittagong, 
all obtained by cession. 

Thus terminated a contest which had been 
commenced by tlie ambition and ability of the 
Indo-Gallic statesmen, in quest of territorial do- 
minion and political ascendancy. By reducing 
the English India Company to the necessity of 
defensive conquest, and by compelling into intense 
exertion all the resources, whether mental or ma- 
terial, which this Company could command, the 
French leaders only forced on a rival power that 
greatness wliich they wished to establish in its 
overthrow. In framing the treaty, France con- 
firmed this state of things; she, at the same 
moment, therefore, drew a tomb-stone over the 
frustrated schemes of her own r^pficity, and 
erected a triumphal arch to the glory of England. 
The result, however, was not more glorious to the 
English nation than to the English India Com- 
pany. Against means apparently superior to their 
own, for such were those of France in Indiji, and 
those means under the direction of profound poll- 
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ficians and eminent captains, for Duplclx surely 
belonged to the former class, and La Bourdon- 
iiais and Bussy to both, the English Company, 
little assisted, in land operations, by the natioiii 
had yet struggled with unabated constancy for a, 
nearly uninterrupted space of eighteen years. At 
the end of this period, they had acquired, for 
themselves and for their country, not only exten- 
live reputation, but the evident rudiments, or 
rather the infant form, of a vast empire. 

The greater acquisitions of dominion which had 
been made under the presidency of Bengal, 
henceforth render that quarter of Bi itish India the 
most conspicuous object to the Indian historian ; 
and, to that quarter, the present narrative must 
return, and, for a while, be confined. 

In the pursuit of Cossim Ali, the British army 
reached the conterminous frontier of the terri- 
tories of Bengal and Ondc. The fugitive prince 
had taken refuge in the court of Sujah Dowla, 
the Nabob of Oude, otherwise called the Nabob 
Vizier; which, at the same time, harboured a 
more illustrious exile, the young Mogul. This 
monarcli, on his departure from our provinces, had 
found protection, rather in the policy than in the 
generosity of Sujah Dowla; and, although orna- 
mented witli the name and ensigns of empire^ 
enjoyed little more of the substance than amount- 
ed to bare persondl liberty. 

The .British camp now became the scene oi 
Complicated and intriguing negotiations. The 
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Nabob Vizier professed an inclination to treat with 
the British government, but resisted a compliance 
with the preliminary condition insisted on by that 
government, which was the surrender of Cossim 
AH and the assassin Sumroo. The Mogul re- 
newed his overtures of friendship, so often re- 
peated, so often rejected, in the hope of obtain- 
ing an independent establishment. Cossim Ali 
did not venture on negotiation ; but he employed 
emissaries both in the provinces and in the Bri- 
tish army, with the view, partly, of maintaining 
some interest in the one and in the other, partly 
of giving himself importance in the eyes of his 
new protector. In the mean while, it was sus- 
pected that the Nabob Meer Jaffier, desirous of 
a more substantial authority than he possessed, 
held a separate correspondence both with the 
Mogul and with the Vizier; and even some of his 
ministers, it is thought, pursued, on private ac- 
count, the same course. On the other hand, the 
Rajah of Benares, who was a tributary of Oude, 
privately proffered his allegiance, on certain terms, 
to the British power. 

Amidst these entanglements, the army conti- 
nued in a state of unfortunate inaction! **Discon- 
tents pervaded the soldiery, who had been disap- 
pointed of some pecuniary donations promised to 
them by the Nabob. These discontents, fed by 
leisure, and fomented by the intrigues of Cossim 
Ali, if not, also, of Sujah Dowla, found, perhaps, 
some cause of aggravation in the circumstance 
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that the army was now merely under provisional 
and less able cominaiKl. Major Adams, iinine- 
diately on the close of that campaign, during 
which his evident talents and prosperous fortune 
had infused no less respect and confidence into 
the minds of his followers tlian awe into those of 
his enemies, had retired to Calcutta, where, in a 
few days, he fell a victim to ill health. ]3issatis- 
faction at length ripened into mutiny, and almost 
into revolt, both among the European troops, of 
whom the greatest offenders wx're foreigners, and 
among the natives. 

Encouraged by the appearance of disunion in 
the Eritisli force, Sujah Dowla, who had already 
collected an army on the frontier of Oiide, deter- 
mined on hostility; and he was joined by the Ra- 
jah of Renares, whose previous disaffection either 
had been pretended, or had now ceased. In the 
Marcli, however, of the year Major Carnac 
took the command of the army, and having, by 
some severe examj)les of military punishment, at 
least limited the prevalence of insubordination, 
rej)ulsed the Vizier in an obstinate engagement 
fouglit near Patna, on the 3d of May. Sujah 
Dowla then re'^v-.^Ted to negotiation, which tlie 
adherence of the British to their former prelimi- 
nary again rendered abortive. Yet Carnac con- 
tinued, as he had begim, on the delensive; till 
the earnest desire of the Calcutta government in^ 
diiced him to carry the war into Oude. On this 
new course of ptocedure he was entering with his 
u 
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Wonted success, when he was superseded by Major 
Munro, who, with some reinforcements, had re- 
cently arrived from Bombay. 

Major Munro, finding the army still infected 
with a spirit of mutiny and desertion, had re- 
course to some inflictions, necessary perhaps, yet 
of terrible severity. In one morning, four and 
twenty sepoys were blown aw^ay from the montlis 
of cannon. It is curious that some grenadiers, 
who were among these sufferers, urged their title 
to the post of honour, and, on that ground, 
claimed the privilege of being blown away first ; 
a wish, in which they were indulged. The ri- 
gorous proceedings of the commander produced 
the desired effect. Discipline was restored ; and 
Munro marched to attack the enemy on the fron- 
tier. The challenge being accepted with alacrity, 
a battle, celebrated in Eastern history, took place 
at Buxar, on the 23d of October, Alter 

an arduous contest of three hours, the army ot 
the Vizier, though prodigiously superior in num- 
bers, retired in" disorder, leaving on the field a 
hundred and thirty-three pieces of cannon, and 
blowing up some of their powder magazines. 
They retreated over a small river a bridge ol 
boats, which, however, they had not all crossed, 
when Sujah Dowla directed the bridge to be de- 
stroyed. By this act of generalship, he sacrificed, 
indeed, the rear division of his arm\% which, to 
the number of two thousand persons, was drowned; 
but he saved his main body from- certain dcstruc- 
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tion, and, at the same time, preserved from cap* 
tiire the immense treasures of Cossim Ali as well 
as his own. 

On the following day, the Mogul, who had 
taken no share in the battle, solicited from the 
British commander the protection of tlie Com- 
pany. His proposals on the subject were for- 
warded to the government of Calcutta; while, 
without awaiting the result, the emperor, attend- 
ed only by a petty escort, but with tlic imperial 
standard of Hindostan displayed, approached the 
British camp, and followed its marches. The re- 
ply of the government was favourable, probably, 
beyond his most sanguine wishes. It promised 
him the j)ossession of the territories of Oude, so 
soon as they should be conquered ; but only on 
condition of his reimbursing the expenses which 
tlic service sliould have cost the Company from 
the date of the alliance. It was happy that the 
Company were allowed a future opportunity of re- 
vising this compact, of which the exccptionable- 
ncss will herealter be exposed. 

On the part of Sujah Dowla, the war had com- 
menced aggressivel}’ ; it was now reduced to a 
struggle for o-^^tcncc. He again negotiated, of- 
fering vast private presents to tlie British com- 
mander; yet, with honourable fidelity, refusing 
the surrender of Cossim Ali, althoiigli he pro- 
fessed himself ready to, procure the assassination 
of Sumroo. In this resolution he persevered, 
u 2 
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while the British, under Munro, and, on the rc^ 
tirement of Munro, under Sir Robert Flctclicr, 
overran his dominions. Retaining Iiis treasures, 
however, he could still find allies. A Mahratta 
chief) named Mulhar Row, armed in his support 
a considerable force ; but tliis new enemy was, in 
May I7CJ, totally discomfited and driven back by 
Carnac, wlio had now resumed the command of 
the British troops, with the rank of brigadier- 
general. 

During the period of this campaign, the native 
government of Bengal underwent a cliange. The 
Nabob IMeer Jaftler died in January lydd, and 
was succeeded by his sou Nudjum ud Dow la. In 
some vlew^s, this occurrence is important, and 
will, in a future page, be considered ; but it pro- 
duced no sensible effect on the operations of the 
war in Oude. 

Tlic character of Sujah Dowla, altliough not 
exempt from the usual Asiatic defects, stood, at 
this period at least, in high consideration tliroiigh- 
oiit Hindostaii. This distinction he seems to have 
attained, less on account of his personal courage, 
martial figure, and expertness in manly exercises, 
tlian of his talents, spirit, ami Viability. Ilis 
fame, besides had been established at the battle 
of Paniput, fought between the Hiiuloos and Mus- 
sulmans for the empire of India, on w liicli occa- 
sion this prince shared, during the action, tlie 
praise of valour with the rest of the Mussulman 
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leaders, and distinguished himself from them all, 
after the victory, by tluit of hiiinaiuty.* Under 
the reverse which he now experienced, in the 
prime of life and of ambition, he displayed a 
magnanimity worthy of his fame. The cause was 
lost. Dismissing, thcrcibrc, Cossim Ali and Sum- 
roo, Vvlio took refuge in the upper India, he vo- 
luntaril}' repaired to tlie British camp, and sur- 
rendered himself to the General ; as if he would 
put to the proof tlie generosity of those whom he 
had felt his superiors in arms. This conduct did 
honour to the Britisli and to himself. He was, 
perhaps, however, encouraged to adopt it by some 
recent occurrences of importance, which the 
course of tliis sketcli will shortly bring before the 
reatler. Ike those occurrences can be related, 
the scene of the narrative must be clianged. 

One of the consequences ol‘ the first revolution 
in Bengal, was a consitlerable degree of collision 
between the servants of the Company principally 
concerned in tluil transaction, and the leading 
manae’ers of the sceciety ni this country. Ot 
that rcvoliulon the Court of Directors ajqn’ovedj 
but, respecting’ some ])roceedings connected with 
it, delivered themselves in terms of authoritative 
reproof. Hitherto the communications, however 
u 3 

* See an account of tho battle of Paniput, by Casi Raja 
Pundit: Asiatic Rcsearcb('s, Vol. iii. art. f). It must be ob- 
ficrved that SujAh Don la lived to forfeit this character fvr hu- 
manity. 
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harshly toned, of the Company had been received 
by their servants abroad with siibmissiveness. But 
the actors in the recent scenes of Bengal, feeling, 
and possibly overrating, both the importance of 
their acliievements and the merit of their ser- 
vices, resented censures which appeared to them 
at once imperious and unjust. Shortly before the 
departure of Colonel Clive for Europe, the conn- 
cil of Calcutta, with the governor at their head, 
had addressed the Directors on this subject in the 
language of free and e\ en indignant remonstrance. 
For this address, all the members of council, who 
yet remained in India, were dismissed. Other 
senior servants, at the same time, were super- 
seded, perha])s arbitrarily and injudiciously, by 
gentlemen from the presidencies on the coast; 
and some retired in disgust. The ex-servants, 
however, possessed influence and connexion in 
the Court of Proprietors ; and thus there was laid, 
in the proprietory, a foundation for violent party 
combats. 

The second revolution, with the troubles of 
which it was the occasion, aggravated these quar- 
rels. The divisions which that ew^jt occasioned 
in the government of Calcutta were conveyed 
across tlie ocean to the body of the Company at 
home, wflicre they commixed or identified them- 
selves with the divisions already subsisting. 

Besides the conflicting prejudices which thus 
formed correspondent parties in Ihigland and in 
the East-Indies, there was a common preiudice 
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which actuated the purely English portion of the 
Company, in contradistinction to that portion of it 
which partly consisted, and partly fell under the 
influence, of the Indian servants. The sudden 
opulence of those servants, derived from sources 
unknown or unopened to their masters ; the 
succession of revolutions which they appeared to 
direct, and amidst which they evidently rode su- 
perior; the aggrandizement of the Indo-British 
state, rapid as the spread of a conflagration; these 
wonders, viewed through that medium of imper- 
fect information which at once magnifies objects 
and obscures them, cx(‘ited a deep attention and 
various feelings. They presented a confused image 
of s])lendour and disorder, which equally roused 
the fears of tlie timid, the jealousies of the mean, 
the selfish suspicions of the interested, and the 
Imnest indignation of the virtuous. All these 
passions or emotions operated in thickening the 
battle which agitated the East-India proprietory. 

^ Tlie contentions in question would be worthy of 
record, were it merely for this one effect which 
they j)roduced, that they first drew on the system 
of the Compai^^ the inspecting notice of parlia- 
ment and of the nation, and thus paved the way 
for the establishment of that effective controul 
which is now exercised over Indian transactions by 
legislative authority and public opinion. They 
arc here mentioned, however, rather lor the sake 
of the important measure to which they imme- 
diately led. At the earnest request of the pro- 
u 4 
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prictors in 1764, Colonel Clive, now dignified 
with a peerage, consented to revisit Bengal in the 
capacity of governor, lor the express purpose of 
restoring order to the aflairs in that quarter, both 
foreign and domestic. A select committee, with 
full ]x)wers, w:is nominated to accompany him, 
partly composed of old servants ; and he was as- 
sured of a fair support at home, which indeed the 
decisive preponderance of the interest that had se- 
lected him placed beyond doubt. The second ad- 
ministration of* this distinguished statesman, al- 
thougli le-is brilliant than the first, is in many 
views, if* possible, still more interesting. It should 
be observed that he commenced it with a resolu- 
tion of not increasing by it his ])rivatc ibrtune to 
the value of ‘‘ a single sixpence.’' 

Lord Clive, with the select committee, arrived 
at Calcutta early in May, lie without 

delay addressed himself to the accomplishment of 
the objects for which he had been appointed ; the 
regulation of tiie Indo-British affairs, both with 
respect to their domestic situation, with reference 
to the allied government of the Nabob, and, 
lastly, in their purely and propei'i^ foreign rela- 
tions. Circumstances, how^cver, determined the 
order in which the several points included in this 
arrangement became the immediate subjects of his 
attention. 

At Madras, where he touched on his passage, 
Lord Clive was informed of the death of* the Na- 
bob. Oil his arrival in the Oanges, he found that 
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the Calcutta government had elevated to the va- 
cant musnud Niidjum iid Dowla, a youtli of 
twenty, the second son of the deceased, but of 
illegitimate birth, in preference to his grandson, 
a boy of six years old, the legitimate son of tlic 
prince Mheran formerly mentioned, who was the 
eldest son of Meer Jaltier, and born of his lawful 
wife. Clive, though he considered this appoint- 
ment as now irreversible, disapproved ol’ it, on 
the grounds both of policy and of justice ; but, in 
the latter view, scarcely, it would seem, witli rea- 
son. The claims of legitimacy and primogeniture, 
though recognized by the Mahomedan law, do not, 
in the practical application of that law, liold so 
paramount a place as is assigned to them by the 
codes and customs of Europe ; and, with resj)ect 
to official succession, it has sometimes been doubt- 
ed even in Europe, whether a younger brother of 
mature age ought not to supersede an infant son. 
But whatever defect might ap])ear in tlie title of 
Nudjum ud Dowla seemed cured by the circum- 
stance, that his father had not only designed liim 
ibr the nabobshi]), but had admitted him to a 
participation of it during his own life-time. 

The act, however, ol* the Calcutta government, 
although in itself justifiable, dei'i\ ed a deep tint 
of culpability from some accompanying circum- 
stances. Shortly after the arrival of the com- 
mittee at Calcutta, it appeared that presents to an 
immense amount had been received by several of 
the members of council, both from the new Na- 



.244 


bob, and from some persons who were appointed 
to important stations in his court. Even if the 
Nabob was not the lawful successor, — and, in that 
case, the transaction itself wanted excuse, — yet 
the service of exalting him to the inusnud was, in 
the present circumstances of the British, too easi- 
ly accomplished to require very ample rewards ; 
and if, on the one hand, as a remuneration, the 
sums bestowed were extravagant, considered, on 
the other, as a mere compliment, they were j)er- 
fectly enormous. The suspicion, therefore, arose 
that they had been obtained by other than fair 
means ; and, according to the account of the 
Nabob himself, who, however, it must be acknow- 
ledged, w^as partly under the government of some 
ill-intentioned and unprincipled favourites, they 
had been obtained by practices approaching to ex, 
tortion. But, what greatly aggravated the offense, 
dispatches had previously arrived from the Court 
of Directors, not only signifying a strong disap- 
jirobation of the reception of presents from the 
native powers, but requiring that their servants 
would, by certain covenants drawn up in a spech 
fied form, oblige themselves to abstair^^Jrom the 
practice altogether. The members of council, in- 
deedi had not, when they profited by the gifts of 
Nudjum ud Dowla, actually executed the pre^ 
scribed instruments : but they had received the 
requisitions of the Directors on the subject ; and 
it certainly did not diminish their delinquency, 
that they forbore cither to fulfil those requisitions 
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themselves, or to publish them among the body 
of the servants, until they should have made their 
advantage of the proffered occasion. It seemed 
as if they had eagerly seized the short interval yet 
allowed them, to make ample provision against a 
long future life of restraint. After all, however, 
there were grounds of excuse for the offenders, 
which should in fairness be stated. The regular 
emoluments of the service, at that period, bore no 
proportion to the great and the increasing impor- 
tance of the functions exercised by the servants ; 
and it is the too common vice of mankind to seek, 
in indirect and oblique gain, compensation for an 
unjust abridgment of their legitimate profits. At 
the same time, the temptations arising from this 
cause were strengthened by the extreme facility 
of malversation, under a system which was as yet 
unfurnished with the check of an effectual respon- 
sibility, and among a people with whom venality 
had wholly lost its reproach. 

The attention of Clive was immediately directed 
to these abuses ; his object being rigorous inquest 
into the past, and strict prevention in future. 
After a severe judicial investigation, the Commit- 
tee reported to the Directors the names of the de- 
linquents ; while they compelled all the members 
of the service to execute the covenants prescribed. 
But, content with thus stigmatizing the individuals 
who had offended, and establishing safeguards 
against a recurrence of the offense, the Commit- 
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tee forbore from the infliction of signal punish- 
ment. 

In connexion with this subject, the government 
of Clive undertook the consideration of another, 
wliich, hoAvever, was not deflnitively disposed of, 
till some time afterwards. TJic unpleasant dis- 
orders produced by the interference of Europeans 
in the inland trade of the provinces have already 
been noticed. Tliose disorders had advanced in 
an increasing progression ; for, besides the ser- 
vants of the Company, numbers of indi\idnals li- 
cenced by that body to proceed to India under the 
appellation of free merchants, and, in addition to 
these, even vagabonds from the Euroj)ean ships, 
possessed ol‘ no licence, liad embarked in the con- 
cerns alluded to. The persons who were engaged 
in tlie trade being, in this manner, at once more 
numerous and of a less select description, the na- 
tive po})ulation suflered an aggravated loatl ot' op- 
pression. The Directors at home had repeatedly 
instituted regulations calculated for the rcmo\'al or 
the alleviation C)1‘ these evils ; and, in 17d E they 
even interdicted to Europeans the wliole ol‘ the 
district-trade. Their orders on this j^int, how- 
ever, liad been but imperfectly fullilled by the 
council of Calcutta; and the consequent orders 
that issued from the council into the heart of the 
provinces scarcely met with any fulfilment at all. 
Strong European interests united to counteract the 
objects of these provisions; while the natives 
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were too timorous to hazard, in the hope of a dls- 
tant, and, if it may be so called, a reversionary 
protection, the frowns ol‘ a present and visible, 
though a lawless, authority. 

Of the irregularities alluded to, Lord Clive was 
determined to prevent the contimiance ; but he 
felt that the part which the seiwants of the Com- 
pany bore in them arose from the scantiness of' the 
regular emoluments in the service. On these 
principles, while he prohibited Europeans from 
any interference in the district-trade, generally 
considered, and even peremptorily recalled from 
the interior of the country all Europeans not 
being stationed there officially, lie yet allowed the 
servants of the Company a (pialiflcd monopoly in 
the traffic of salt, bctc!-nut, and tol)occo. His 
selection of these articles, and his establishment 
of a monojioly in them, were founded in tlie sim- 
ple fact, that a monopoly in the same articles had 
been habitually granted to particular merchants 
by the native government. He subjected this 
trade, however, to the payment of a considerable 
duty ; and, on tlic other hand, devised a number 
of regulations preventive of the abuses and op- 
pressions which, under such a monopoly, the 
natives might otherwise have been exposed. 
Among other provisions, the retail trade was left 
exclusively in the hands of the native merchants, 
and the maximum was fixed of the prices at whicli 
they should receive the commodity. At the same 
time, th(^ management of the whole concern was 



< 

placed in the hands of a committee. In spite, 
however, of the guards and limitations with which 
Clive accompanied the institution of this mono- 
poly, the measure cannot be commended, and it 
was, in the year following, cancelled by the 
Court of Directors, on the ground that it did not 
consist with “ the ease and convenience of the 
“ natives,^^ nor has it, since that time, been re- 
vived. 

But, before * these arrangements took place, 
other affairs, and of still greater importance, came 
under the notice of the select committee and their 
leader. In less than two months after his arrival, 
Clive quitted Calcutta to join the army on the 
frontier, with the intention of visiting, on his 
way, the residence of the young Nabob at Moor- 
shedabad. The object of this journey was to 
settle definitively the terms of relation, first, be- 
tween the British government and that of the 
Nabob j secondly, between the state which those 
governments combined to form and the neigh- 
bouring nations. 

In the treaty made by the council of Calcutta 
with Nudjum ud Dowla, it had been stipulated 
that the Nabob should accept a Naiby •a*' deputy, 
appointed by the English, although a native, as 
an assistant in the administration of his affairs \ 
that he should consult the English with respect 
to the nomination and dismission of the officers 
employed in tlie collection of his revenues ; and 
that, entrusting to the English Company" the de- 



249 


* 

fence of the provinces, he should maintain only 
such a number of troops as miglit be required by 
the dignity of his station. 

The first alteration which Lord Clive deemed 
requisite in these points did not affect the basis 
of the treaty. Regarding the authority conferred 
on tlie Naib as excessive and invidious when con- 
centrated in the hands of an individual, lie pro- 
posed a ministry of balanced powers. With the 
Naib were to be joined two other officers of dis- 
tinction, the one as dewan or minister of finance, 
the other as chief of trade ; — designations, how- 
ever, purely nominal, it being understood that 
the three functionaries were jointly and equally to 
exercise the whole administration of the state. 
The Nabob consenting to this modification of the 
treaty, the two offices proposed were created; 
and, in the nomination of the individuals who 
should first occupy them, the English at once 
conferred a due reward on merit, and performed 
a service of gratitude. The person who received 
tlie title of the financial minister, Rajali Doolu- 
bram, had been greatly instrumental in the first 
revolution, but having subsequently, by his fide- 
lity to the, English, incurred the jealousy of the 
Nabob Meer Jaffier, had taken shelter in Calcutta, 
where he had ever since remained. The chief of 
trade was Juggut Sect, a son of one of those un- 
fortunate bankers whose decided connexion with 
the English cause had rendered them martyrs to 
the vindictive cruelty of Cossini Ali Khan. At 



Ihe same lime, the Committee selected a member 
of council to reside at the durbar of the Nabob, 
as the representative of the Calcutta government ; 
with instructions that he would exert his influence, 
botli in stimulating the three ministers to a due 
discliarge of their common functions, particularly 
with relation to matters involving the interests of 
the Company, and in maintaining between them 
mutual harmony and a general equipoise of autho- 
rity. 

But, in the system of connexion willi tlie go- 
vernment of the Nabob, Lord Clive projected a 
much more important change ; a change, how- 
ever, implicating the adoption of some peculiar 
measures of foreign policy, and which, though he 
paved the way for it in his conferences with the 
Nabob at Moorshedabad, he could fully accomplish 
only by means of negotiations on the frontier. 
Of the principles on which he proceeded in the 
arrangements alluded to, it will be proper to take 
a comprehensive view. 

The minority of the Nabob Nudjum ud Dowla, 

< — the conquest of Oude, — the presence of the 
emperor and of the most distinguished chief in 
the empire, as suppliants, at the Britislwcamp, — 
the contemporary influence of the British in the 
Peninsula, — the reverence and terror which the 
Britisli name universally inspired, — these circum- 
stances concurred to form a critipl period in the 
histoiy of the Company. The case was little 
overstated in a letter which Lord Clive Irad, on 
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Ill’s passage outwards, addressed to a distingulshoj 
nieiiiber of the Direction. ‘‘ Siijali Dowla is beat 
‘‘ from liis dominion; we arc in possession of‘ il, 
“ and it is scarcely liypcrbole to say, to-morrow 
tile whole Mogul empire is in oiir power."” It 
was now for the Company to determine in Avliat 
degree they would avail themselves of the dignities 
and advantages before them ; what station they 
would occupy, betwTeii the dependence from 
which they had set out, and the dominion that 
seemed within their reach. 

Of their original situation, the precariousness 
was sufficiently pointed out, not only by the earlier 
occurrences, but by a very recent page, of their 
history. They had, in effiect, been compelled to 
take refuge in a [lolitical existence and chai actor, 
only by their proved weakness in a capacity simply 
commercial. Vacm if dependence, however, had 
formerly been safe, a resumption of it would be 
attended with extreme hazard. The native ehiefs 
could little be expected to sjiare, in its debility, a 
powx'r wffiose strength they had fouiul so formid- 
able ; nor is it to be wholly denied that the Com- 
pany, so far as they might be deemed responsible 
for the acts of 5ome of their servants, had other 
trangressions to expiate than merely that of their 
national greatness. To expect, then, that, after a 
retreat into the comparative insignilicance of their 
former state, the Britisli would again meet with 
the toleration which they had before experienced, 
would be as absurd as it was for the gigantic 
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genius in the Arabian fable, to look fof tespGct 
and favour, after he should have shrunk back into 
tlie narrow casket from which he had unwarily 
beeA released. 

Such a retreat, besides, would bring ruin on the 
native interests to which the British had attached 
themselves. Tlie jirovinces would, in all likeli- 
hood, become the scene of conflict and desolation, 
and it was more than probable that many of the 
persons whom the British had guaranteed in au- 
thority might fall victims in the struggle. Super- 
ficial thinkers have sometimes recommended that 
tlie Indians should be left to themselves ; totally 
forgetting that, habituated as that people have 
long been to a state of dependence, and closely as 
the British authority has long since intertwined 
itself with all their interests, they cannot be aban* 
doned, or left to themselves^ as it is called, without 
the grossest injustice. They may be compared to 
some soft and pliable substance which adapts and 
attaches itself to the hand that contains it, and 
which, even conceding it to be, at times, somewhat 
rudely grasped, would yet suffer far greater injury 
from an abrupt rclint[uishment of the hold. 

If these considerations were of any avail, they 
not merely forbade a recurrence to our former 
condition, but dictated some increase and conso- 
lidation of the power which we had acquired, pro- 
vided alw^ays, that this olyect could be gained by 
fair and honourable means. It was especially 
requisite to abolish, or to modify,’ the system of 
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divided authority which the force of circiimstauces 
had established in Bengal ; where the British 
guaranteed the continuance of rulers over whose 
acts they enjoyed no adequate right of super- 
vision. Of this system the result was, not only 
the monstrous absurdity of a subordinate power 
without responsibility, and a supreme power with* 
out controul ; but a government, infected with all 
the vices, while it was exempt from the instability, 
common to the political institutions of Ilindostan ; 
a government, possessing British strength undi- 
rected by British principles. While, however, 
this government was thus domestically absolute, 
its resources could not, in any proportion to their 
extent, be called forth against foreign enemies* 
The country was impoverished ; the revenue de- 
caying ; the iidiabitants disheartened and discon- 
tented, though overawed ; nor was it improbable 
that, under some pressing emergence, the British 
dominion, superficially enlarged as it was, might 
suddenly collapse into its ancient littleness. 

Against these evils and dangers, the imperfect 
superintendance which, by the recent treaty with 
Niidjum Lid Dowla, the British had obtained over 
the revenues of the three provinces, gave no suffi- 
cient security. In effect. Lord Cli\e had early 
been of opinion that no such security could be 
found in any less decisive acquisition, on the part 
of the Company, thah that of the Dewannee, or 
civil and financial administration, of the provinces; 
which, however, could not be had, according t^ 
X f2 
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tlie forms of the empire, without the consent of 
the Mogul, nor, according to tlic subsisting en* 
gagements of tlie Company, without that of the 
Nabob. lie, at the same time, thought tliat the 
Coiupany w^ould do w^eil to gain, if possible, the 
territory of tlie five nortliern Ci rears, or, as Orme 
denominates them, the northern provinces of the 
Decan. These districts now belonged to the 
Subahdar of the Decan; but were desirable for 
the Company, both as approximating the Bi itish 
possessions in Bengal to those on the coast of 
Coromandel, and because there was great danger 
that, if not in the hands of the British, they 
would be w^orse than lost, by falling into those of 
the Frencli. For the attainment of this end, it 
was proper to have the ])atent of the Mogul and 
the consent of the Subahdar. 

But, although some accession of power was 
'necessary, it did not follow that the accession 
should be unlimited. Tlie doctrine has, indeed, 
sometimes been maiulaiucd, that, in the case of 
states, the laws of ambition and sell-])reservation are 
the same ; — that tliere is no jiuiut at which, rather 
than at any other, an expanding, empire can 
safely cease to grow. It is inleiidcd, let us hope, 
that the operation of this doctrine should always 
be subject to the paramount claims of right and 
justice. Even on its own ground, however, such 
an ()])inion, if not held mefely from that imbeci- 
lity which ever takes refuge in extremes, is cither 
the fancy of a theorist who subtilizes aw^ay the 
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distinctions marked out by plain sense, or the 
worse delusion of a concjneror who resolves the 
bias of his own passions into the impulse of destiny. 
A state is safe, when capable, eitlier alone or with 
its iillies, of encountering any number of its neigh- 
bours that arc likely, to conspire against its wel- 
fare. When ir\surcd against probable danger, it is 
safe. Lord Clive saw, we may conjecture, no 
reason why communities might not be content to 
act by those laws of verisimilitude on which every 
individual daily stakes his dearest interests. He 
assuredly conceived that a bolder scheme ol‘ policy 
would, in the event, only prove the more dan- 
gerous. The very nabobs (he remarks) whom 
we might support, would be either covetous of 
“ our possessions, or jealous of our power. Am- 
bit ion, fear, avarice, would be daily watching to 
destroy us ; a victory would be but a temporary 
‘‘ relief to us ; for the dethroning of the lirst 
“ nabob would be followed by the setting up 
“ another, who, from the same principles, would, 
“ when his treasure admitted of his keeping up 
an army, pursue the very path ot‘ his pre- 
“ decessor.” * 

On tliesc principles, Clive totally disapproved of 
the treaty lately couchuled between tlie Calcutta 
government and the IMogul, by which the latter 
X 3 

* Letter to Thomas Rous, Eso. froRi the Appcmlix to tho 
First Report of the Select Committee iu 1773. 
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was promised the possession of Oiide. Shah Au- 
lum, though deficient neither in sense nor in 
courage, altogether wanted that energy which can 
alone fit the qualities of sense and courage, even 
where existing in high degrees, for the performance 
of a great and difficult part. He was indolent, 
pliable, and voluptuous. In granting to him the 
territory of Oude, the British government, if they 
intended their bounty to be effectual, pledged 
themselves to a strenuous support of the power 
Avhich they had conferred. They tiuis imme- 
diately engaged in a contest against all those in- 
terests which were hostile to the re-establislnnent 
of the Mogul sovereignty in any considerable 
measure of state and efficiency. They drove into 
a league against them, Sujah Dowla, the most 
eminent in repute of all the imperial omrahs, and 
the Mahratta tribes, tlie hereditary scoyrge of the 
house of Timur, They committed themselves, 
beyond retreat, in that boundless multitude of in- 
trigues and wars of which the Mogul court, if 
reinstated in a portion of its ancient splendour, 
could not fiiil to be the centre. To befit this ex- 
tended scale of action, the establishments of the 
Company, both civil and military, must have been 
greatly increased ; and, even were the ambition of 
native chiefs to be inactive, the abuses which 
might be expected to take place in the interior of 
a territory extending to a grc^it distance from the 
scat of government would speedily kipdle new 
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and destructive wars. In every view, the Com- 
pany would be borne down by the weight of their 
own greatness. 

On the contrary, should the dominion of Oude, 
or the greater part of it, be restored to the Nabob 
Vizier, then, while the evils that have been de- 
tailed would be obviated, positi^'c benefits of no 
slight nature would accrue. The friendship of a 
chief distinguished for his prowess and popularity 
would be conciliated ; and the acquisition iniglit 
derive peculiar value from the local position of 
that chief, intervening, as he did, between the 
Britisli frontier and the empire, if it may be so 
called, of the Mahrattas. At the same time, the 
British would gain the important advantage of* a 
reputation throughout Hindostan lor the Airtues 
of generosity and moderation. 

In acting on these views, the utmost respect 
was undoubtedly due to the engagements sub- 
sisting with the Emperor on the one side and the 
Nabob of Bengal on the other. Yet, in relation 
to the treaty witli the former, it may be doubted 
whether honor itself did not enjoin some modifi- 
cation of an arrangement, by which the British 
would have ceded away the entire territory of a 
high-spirited chief, at the very moment when he 
had thrown himself into the arms of British cle- 
mency and magnanimity. Happily, tliis question 
did not arise ; the Mogul, whether from the efi'eet 
of mature refiexiou on the tumults and difficulties 
into which he should be plunged by the possession 
X 4 
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of Oiule, or from some understanding with the 
Vi/ier, or from wliatevcr other cause, readily ac- 
quiesced in a rcvisal of the agreement.* To the 
acquisition, meantime, of the Dewannee by the 
Company, the consent of the Nabob was requisite, 
not, indeed, by the forms of the empire, but by 
the principles of good faith and liberality. That 
consent, however, Clive had personally obtained, 
during his visit to the Nabob at Moorshedabad. 
On his then re])resenting, in detail, the heavy 
charges to which the revenues of the country 
would be subject, Nudjum ud Dowla, a youth of 
mean abilities, narrow education, and dissolute 
habits, was content with resigniiig to the English 
the trouble of collection and appropriation, on 
condition that a stipulated sum should be allowed 
for the support of the Nabobship in unimpaired 
magnilicence. 

Tliese preliminaries having been settled, affairs 
were, in the month of* August 17 ^ 0 , brought to a 
conclusion. The entire territory of Oude, ex- 
cej)ting the districts of Coiah and Allahabad, was 
restored to Sujali Dowla. It seems no improbable 
conjecture that, in surrendering him^lf to the 
British, Sujah Dowla had partly been influenced 
by his confidence in Lord Clive, of wLose expect- 
ed arrival he could not but be apprised, and whose 
generosity was as highly appreciated among the 
natives of Hindostan as liis valour and policy. 

* See Gen. Carnac’i Letters, in Appendix to first' Report, 
) 7 ; 2 . 
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Yet the liberality of the British exceeded the most 
sanguine hopes of that prince ; and “ his expies- 
“ sions of joy and gratitude on the occasion,” as 
Lord Clive himself relates, were many and 
warm.” To tliis gift, however, were annexed the 
conditions, wliich tlie Vizier willingly accepted, 
that he should pay the Company fifty lacks of ru- 
pees for the expenses of the war ; and that they 
should have the privilege of trading, duty free, 
throughout his dominions. The excepted districts 
of Corah and Allahabad were allotted to the Em- 
peror, the fort of Allahabad being assigned for 
his residence ; and this fort was, at his own solici- 
tation, garrisoned by a detachment from the troops 
of the Company. It was farther stipulated that, 
out of the revenues of the three provinces. His 
Majesty should annually receive a stipend, in the 
nature of a tribute, amounting to twenty-six lacks 
of rupees, or about three hundred thousand 
pounds. In return for these cessions, the Em- 
peror, besides a confirmation of the territorial ac- 
quisitions which the Company had made, cither 
under the subahdarry of Bengal, or on the coast, 
conferred on tiiem tVv^o important favours. In the 
first place, lie invested them irrevocably with the 
Dewannee of tlie three provinces, Bengal, Behar, 
and Orissa. By the constitution of the Mogul 
<^overninent, the collection and disbursement ot 
the provincial revenues, together with the adiiii- 
nistratien of civil justice, were cnlmsted to olh- 
cers bearing- tlic appellation of Dewans ami ap- 
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pointed immediately from Delhi. Those officers, 
however, held their stations only during pleasure, 
and were, in their financial capacity, merely 
stewai’ds, the balance left in tlieir hands, after 
the discharge of the public expenses, being regu- 
larly remitted to the Emperor. The grant of the 
Dewannee to the Company had these peculiar qua- 
lities, that it was perpetual, and that it made them 
masters of the whole provincial revenue, subject 
only to the payment of certain specific sums. 
Those sums consisted in the tribute already men-, 
tioned, secured to the Mogul ; and in the addi- 
tional stipend of 53,86,132 rupees, or about six 
hundred thousand pounds, assigned to the Nabob 
of Bengal ; a sum, which somewhat exceeded the 
clear revenue possessed by former Nabobs. The 
second grant on the part of Shah Aulum, was that 
of the five northern circars. These districts, how- 
ever, appertained to the subahdar of the Decan, 
and the proprietary right over them could scarcely 
be considered as transferred to the Company until 
the consent of that prince should have been ob- 
tained ; a matter, which was reserved for subse- 
quent negociation. 

The grant of the Dewannee, by adding, to the 
military supremacy which the Company had before 
possessed in Bengal, all the functions of the do^ 
nicstic administration, excepting, indeed, that of 
criminal judicature, rendered them nearly the vir- 
tual sovereigns of the realm. It was not, how- 
ever, in the judgment of Clive, the true policy of 



261 


the Company fully to exert the power, or affect the 
consequence, with which they were now endowed. 
In the discharge of the Dewanncc functions, he 
recommended the exclusive employment of na- 
tive ministers, as tlie mode of procedure at once 
the least expensive and least invidious in tlie eyes 
both of the inhabitants and of other European na- 
tions. This plan, as will hereafter appear, was 
not fully justified by the event. Yet it was found- 
ed on reasons of great apparent strength, and, 
probably, might, at all events, have been neces- 
sary as an arrangement preparatory to some more 
finished system. It may be worthy of mention 
that, according to the computation of Clive, the 
annual gain of the Com])any, after the acquisition 
of the Dewannee, from all their territorial posses- 
sions in Bengal, \vas, after a due deduction for the 
public expenses, to be one hundred and twenty 
two lacks of rupees, or ^1,050,000. 

In order to complete the view of the acquisi- 
tions made by the Company in consequence of the 
negotiations which have been described, it will be 
proper to state, with more distinctness than has 
yet been done, the object and nature of the ces- 
sions in the Decan. 

The live northern circars had, in 1751, been 
granted by Salabut Jung, the subahdar of the 
Decan, to the French, then his allies. That peo- 
ple being afterwards, by the superiority of the 
Eiiglisl) arpis, compelled to quit their acquisition, 



262 


it ostensibly reverted to the subahdar, but with so 
little real submission on the part of the local ze- 
mindars, that Nizam AH Khan, the brother and 
successor of Salabut Jung, could maintain his au- 
thority over the country only by force, and, for 
this purpose, had recourse, year after year, to tlie 
assistance of the English troops. In ^nid 

the two following years, Nizam Ali, or, as he is 
commonly called, the Nizam, pressingly proffered 
to the Madras government the possession of the 
circars, soliciting, in return, the co-operation of 
their arms with his own, against the Malirattas 
and Ilyder Ali ; the zemindars, at the same time, 
greatly desired this arrangement ; but, the go- 
vernment of Madras being unable to spare the 
forces which the Nizam required, tlie proposed 
agreement did not take place. After the pacifica- 
tion, however, of 17^3, a resumiitiou of the dis- 
tricts in question by the French being apprehend- 
ed, tlie government renewed their negotiations on 
the subject with the Nizam, who now greatly 
raised his terms, and withstood the repeated and 
augmented offers of the English. It was in this 
state of things that Lord Clive, deeming the ex- 
clusion of the French, at any rate, an object of 
the utmost moment, obtained from the Mogul 
the proprietary grant of the disputed territory. 
Yet this grant was received only as an insurance 
against the worst, and, therefore, was not pro- 
claimed to the Nizam, from whom it still remain- 
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ed to procure the cession of tfie territory by nego- 
tiation.* 

In point of flict, the cession was made in the 
succeeding year, that of I7665 four of the cir- 
cars being surrendered immediately, and the fifth, 
called tlic Gunloor circar, which was held by a 
brother of the Nizam, in reversion; and the 
Company undertaking that they would pay a rent 
of nine lacks of rupees, or about .€110,000, and 
would, besides, furnish the Nizam with the ser- 
vice of a body of troops, whenever it might be 
required for the maintenance of his Highnesses 
government. These terms were less favourable 
for the British, than those which the prince had 
himself, at a former period, proposed, and even 
pressed ; yet were they not obtained until both 
the friendship of the subahdar, and the good of- 
fices of his ministers, had been conciliated by 
means of large presents. From that circum- 
stance, coupled with the intrigues consequent 
among tlie ministers, the whole negotiation has 
been stigmatized, and by persons not, in general, 
unfavourably disposed towards the Company, as a 
compound of ‘‘ treachery, chicane, and bribery.’^ 
Whether the servants of the Company acted, on 
the occasion, altogether correctly, is, certainly, a 
matter of serious doubt ; but considerations high- 

* 8hort History of the East- India Company, 1793, cliap.xv. 
—Correspondence of the Madras (iovernuicnt. 

t Short History of the Eabt-Iudia Company, 
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ly at Icai^t, of their conduct, may 

found in the known venality of oriental politics> 
At an Indian court, even the most legitimate and 
laudable objects can seldom be carried by those 
wlio will not previously purchase the influence of 
some person in authority ; and the interests of the 
soA'creign, if sometimes sacrificed in the way of 
traffic, are, in other instances, made a matter of 
traffic, even when tliey are fully consulted. It, at 
all events, appears, and, indeed, has not been denied, 
that the cession of the districts was, ultimately, a 
voluntary and deliberate act on tlie part of the 
Nizam ; nor ha\ c the objectors determined under 
which of the terms trcachcnj^ chicane^ and bribery, 
the presents l)y which the good-will of that pjince 
himself was secured, can, most properly, be said to 
fall. 

Peace being restored to the provinces of Bengal, 
Behar, and Orissa, Lord Clive, Avith the concur- 
rence of his committee, proceeded to effect vari- 
ous reforms in the system of government. He 
had before introduced retrenchments into the civil 
expenditure. He now new modelled the army, by 
forming it into regiments and brigades, with an in- 
creased number of field officers, to the great ad- 
vantage of discipline ; and, these improvements 
being accomplished, set liimself to abridge the mi- 
litary disbursements j a task, indeed, which had 
been peculiarly enjoined him by the Directors and 
Proprietors at home. The officers employed by 
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the Company had originally been allowed, when in 
the field, a sum beyond their stated pay, or, as it 
was called a batta. The Nabob Meer Jaffier, be- 
ing obliged, by the treaty of I757, to defray the 
expenses of the British troops employed in his de- 
fence, granted the officers a double allowance or 
batta ; and the provision of this allowance, in pro- 
cess of time, fell on the Company. The double 
batta, however, although it had been, from the 
very first, and all along, understood to be an indul- 
gence purely temporary, was, through the repre- 
sentations of the officers acting on the forbearance 
of the Calcutta government, still continued ; and 
a spirit of luxury and rapacity was fast gaining 
ground in the army, when T.ord Clive returned to 
Bengal. Clive, though particularly instructed by 
the Company to reduce the allowance in question, 
delayed the execution of the measure until he 
shoidd have concluded peace, and effected the 
other military improvements which have been 
mentioned. The opportunity, however, was at 
length arrived. The government issued an order 
that, from the first of January I766, the batta 
should cease altogether, excepting at some parti- 
cular stations, where, on account of the dearness 
of European necessaries, it was to be, either 
wholly or partially, permitted. The officers re- 
monstrated, and in warm terms, ; but, the positive 
command of the Company being urged by the se- 
lect committee, an apparent acquiescence took 
place* 
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The reforms of Lord Clive had now introduced 
into every department of affairs, order, economy, 
and efficiency ; but they interfered witli too many 
private interests to occasion universal satisfaction. 
On the contrary, a storm of obloquy assailed the 
committee, and especially their noble leader, whose 
past practice was clamourously cited as the most 
decisive argument against his present proceedings. 
Lord Clive had indeed, during his former resi- 
dence in Bengal, accumulated a large fortune, and 
chiefly by means of the presents which, on occa- 
sion of the first revolution, he bad received from 
Meer .Taffier. But those presents were bestowed 
in return for services of a nature at once the most 

i 

important and the most hazardous ; and they were 
bestowed at a time when the custom, in the ser- 
vice, of accepting donations from the native pow- 
ers, had in no degree incurred the disapprobation 
of the Company at home. In both respects, the 
transaction in question seems distinguishable from 
the irregularities in vindication of which it was 
quoted. Yet the distinction was one which, 
though perfectly discernible to a candid observer, 
passion or prejudice might easily overlook. At all 
events, however, the recrimination could produce 
little effect on the mind of Clive j which was not 
of a nature to be intimidated into weakness by the 
reproach, however plausibly urged, of inconsist- 
ency. He persevered ; and the merit of his per- 
severance is not exaggerated in thg following 
sketch, drawn by himself, of his situation and con- 
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duct at the period mulcr review. ‘‘ Two paths 
“ were evidently open to me : tlic one smooth, 
and strewed witli abundance of ricli advantages 
“ tliat mig'lit easily be picked up ; the other uii- 
“ trodden, and every step opposed with obstacles. 
“ I miglit ]un,a' taken charge of tlie government 
“ upon tlie same looting on which I found it. The 
‘‘ settlement in general would thus have been my 
friends, and only the natives of tlie country my 
‘‘ enemies. If you can conceive a governor in sucli 
a situation, it is impossible to form a wrong judg- 
“ ment of the inlerior servants, or of the Company’s 
“ ailiiirs, at such a presidency. An honourable al- 
“ ternalive however lay belbre me : I hail the 
‘‘ power within my own breast toliilfil the duty of 
‘‘ my station, by remaining incorruptible in the 
‘‘ midst of numberless temptations arttiilly thrown 
in my way ; by exposing my character to every 
“ at-ack which malice or resentment are so apt to 
“ invent against any man who altem])ts reforma- 
“ lion ; and by encountering, of course, the 
“ odium of the settlement. 1 hesitated not a mo- 
“ meiir which choice to make; I took upon my 
“ shoulders a burden which required resolution, 
“ ])er.sev;erance, and constitndon, to si!j)port. 
‘‘ Ibu ing chose my path, I was determiiied to ex- 
“ ert m\se!f in tlie attempt, happy in the reHec- 
“ tion that the honour of the nation, and the very 
being of the Company, would be maintained by 
“ the success ; and conscious that, if I lailcd, my 
“ integrity ajid good intentions, at least, must rc* 
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main unlmpeaclied.”* This passage occurs in 
a letter addressed by Clive to the Directors ; and 
is interesting, if in no other view, yet as having 
issued warm from the heat of the conflicts and dif* 
ficulties which it describes. Tlie reader will, per- 
haps, forgive in this place the remark, that all the 
' letters of Clive printed with the reports of 177^ 
well dcscA^e, independently of the information 
which they contain, a perusal ; not only because, 
in their collective effect, they exhibit the compre- 
hensiveness and decision of the mind by which 
they were dictated ; but even, in point of mere cu- 
riosity, as presenting the completest exposition of 
personal views and fc'elings that has proceeded 
from any British statesman of the first rate since 
the days of Clarendon and Temple. 

But, whatever reflexions might be cast on the 
conduct held by Lord Clive during his former re- 
sidence in the country, the unimpeachable disin* 
tercstedness of his second government furnished 
him with a strong defensive weapon. Not only 
did he fulfil the declared resolution, under which 
he had left England, that he would add nothing, 
during his administration, to his private fortune ; 
but he chose to include within the effect of this 
pledge a legacy which had been bequeatlied to 
him before his arrival in the Indian seas by the 
deceased Nabob, Meer Jaffier. The bequest 

* Letter from Lord Clive to the Court of Directors, datei 
BOth September, 1765. See first report, 1772. . 
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amounted to five lacks of rupees, or about sixty 
thousand pounds ; and it was by Lord Clive con- 
verted into a fund for the relief of sucli officers 
and soldiers as should be invalidated, or for the 
widows of such as should have lost their lives in 
tlie service of the Company. 

The enmity, however, against the governor and 
his committee was not appeased ; and it sliortly 
assumed a new and very formidable shape. While 
the officers of the army alfected acquiescence in 
the recent reduction of their emoluments, they 
were diligently meditating measures wliich sliould 
procure a repeal of that regulation. The troops 
had been brigaded by Lord Clive, as was before 
stated. Tlie brigades were three, and were sta- 
tioned respectively at the cities of Monghir, Patna* 
and Allahabad. About the close of the year I765, 
a conspiracy, with the views described, was formed 
among the forces quartered at Monghir, and it 
speedily gained the concurrence of the other divi- 
sions ; the officers agreeing that a general and si- 
multaneous resignation of commissions should take 
place in that brigade, on the alleged ground that 
the retrenchment of the double batta precluded 
the prospect of a livelihood in the military service. 
They at the same time bound themselves under 
heavy penalties to support such of their number as 
might become in any manner martyrs to the com- 
mon cause. The plot was, under oaths of secresy, 
and by the agency of committees of correspond- 

Y 2 
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ence established for the purpose, regularly orga^ 
liized and matured ; and with sucli successful 
avoidance of suspicion that the develoj)inent of it 
may be said to have burst, like the typhoon, from 
an unclouded sky. 

^ But Clive, though the blow miglit be unex- 
pected, was too well versed in the anlicij)ation of 
political contingencies to be, in any proper sense 
of the term, surprised. So far from this, it is a cu- 
rious fact that, some months before the mutiny 
was even projected, he had, in a letter to the Di- 
tors, both announced the danger of such an occur- 
rence and pointed out the remedy. “ The evil I 
mean to apprize you of,’^ he observes, “ is the 
encroachment of the military upon the civil 
« jurisdiction, and an attempt to be independent 
of their authority. A spirit of this kind has al- 
ways been visible ; om’ utmost vigilance there- 
“ fore is requisite to suppress it, or at least to 
take care that it shall not actually prevail. I 
“ have been at some pains to inculcate a total sub- 
«« jection of the army to the government, and I 
doubt not you will ever maintain that princi- 
pie.’ — The whole army,” he afterwards adds, 
“ should in like manner be subordinate to the ci- 
“ vil power ; and it is the indispensable duty of 
“ the governor and council to keep them so. If 
at any time they should struggle for superiority, 
the governor and council must strenuously exert 
themselves; ever mindl^ul that tliey are the 
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trustees for the Company in this settlement, and 
“ the guardians of public property under a civil 

institution.’" * These sentiments will be fully 
approved by all who remember that the combina- 
tion of military men for private purposes contra- 
venes every principle of civil policy ; and that B 
community can adopt no surer rule for a relapse 
into barbarism than the sufferance of armed con- 
spiracies. 

Thus provided with principles suitable to the 
emergency, Lord Clive, when he received intel- 
ligence of‘ the mutiny, neither lost a moment in 
suspense, nor wasted an effort from vacillation. 
In concurrence with his committee, he instantly 
resolved on inexorable opposition to the demands 
of the mutineers and the measures which he 
adopted were proportionably energetic. His care 
was principally employed in procuring a supply of 
officers to succeed those who should resign their 
commissions, and in preserving unimpaired the 
fidelity of the soldiery. By what courage and 
address, both on the part of Clive himself, who 
had hasted to Monghir, and on that of the com- 
manding officers, Colonel Richard Smith, and Sir 
Robert Barker, the objects in question were ac- 
complished, it would be incurring the charge of 
prolixity to detail. The combination, however, 
was at length cftec):mdly crushed, and submission 

Y 3 


* Letter, 30tU September, 17G5. 
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and recantation became general ; but not a few of 
the ofienders were casliiered by the sentence of a 
court-martial ; and llie commanding officer of the 
force stationed at Monghir, a man of family and 
of distinguished service, suffered, for having se- 
cretly fomented the mutiny, the same punisli- 
menti^ 

During the very crisis of these commotions, the 
Nabob Nudjiim ud Dowla died, and, leaving no 
issue, was succeeded, conformably to the prece- 
dent already establislied, by his brotlicr Sycf ud 
Dowla, in preference to the son of Mheran. No 
change, however, ensued on this event, in the re- 
lations subsisting between the government of the 
Nabob and that of the Company, excepting that 
the new prince consented to a reduction of the 
stipend allowed for the expenses of the Nizamut 
from fifty-three to forty-two lacks of rupees. This 
event, indeed, is chiefly observable as afforebng a 
striking illustration of the malignity which the 
strenuous integrity of Clive had excited among 
his enemies. It was whispered that the decease 
of the young Nabob had not taken place without 
the instrumentality or connivance of the governor; 
and with such confidence was this story circu- 
lated, ^ that the Committee of the Commons 

* A full and interesting narrative of this mutiny was laid be- 
fore the House of Commons, in 1773, by Sir H. Strachey, Se- 
cretary to Lord Clive in Bengal, and may be found in the Ap- 
pendix to the eighth Report of the Comijaittee of Secreiy, 
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thought fit to make the subject of it a matter of 
investigation ; when it plainly appeared that tlie 
prince had fallen a victim to the operation of a 
fever on a gross and debilitated habit of body. 
As the only circumstance of proof affected to be 
brought in support of the charge against Clive, 
namely, the coincidence of his presence at Moor- 
shedabad with the demise of the Nabob, is, after 
all, a circumstance in disproof of it, nothing more 
needs to be offered respecting it exce])t a sliort 
remark on its inherent improbability. Was the 
motive of the alleged crime a desire ol‘ procuring 
for the Company a reduction in the stij)pnd paid 
to the Nizamut? Why then had Lord Clive re- 
cently contented himself with so moderate an use 
of the complete command which, as the repre- 
sentative of the Company, he possessed, not only 
over the dominions, but over the revenues and 
treasures, of Sujah Dowla? Was he influenced by 
a personal bribe ? Why then had he recently re- 
jected, when he might have possessed with lio- 
nour, the large sum devised him by Meer Jaffier ? 
And, on both suppositions, why should lie per- 
petrate the supposed crime at the very moment 
when the critical mutiny in the upper provinces 
occupied his most intense attention ? Yet, indhe 
face of palpable probability, and without the pre- 
tence of evidence, the tale under consideration 
has found currency among some writers, mIio, it 
may be hoped, in their passion for the marvellous 
and horrible, forget that an eagerness to impute 

Y ^ 



274 


great atrocities is little less mischievous than the 
readiness to commit ihem. 

Having accomjdished the ends for wliich he 
had been appointed to his situation, and finding 
his licalth impaired by the influence of the cli- 
mate, Lord Clive finally quitted India in February 
17^7- During his short administration, he had 
almost systematized anew the constitution, civil 
and military, of the presidency of Bengal ; he 
had, in a considerable measure, eradicated the 
disorders with wliich tiie service was infected ; lie 
had increased the power, consolidated the pos- 
sessions, and improved the finances, of the Com- 
pany ; he had arranged the complicated and con- 
fused relations subsisting between the British and 
native governments; he had fenced with safe- 
guards the tranquillity and security of the native 
population ; finally, he had exhibited, in his own 
conduct, the grand example of a warrior content 
with civil glory, and a conqueror satisfied with 
triumphs over domestic corruption. Of the credit 
due to these services and achievements, the blame 
which attaches to one or two actions of his life, com- 
mitted under circumstances of novelty and exigen- 
cy, cannot divest his memory ; nor can it eclipse the 
splendor of the addition to which his great actions 
in the state, still better than his victories in arms, en- 
title his name, that of the Fatl^er of the Indo-British 
empire. This praise, at the same time, is not his 
alone. Some part, surely, of his pre-eminent 
fame redounds to the reputation of the body in 



whose annals the whole of that fame is blazoned ; 
—of tliosc, in whose service his early genius 
found every incentive of opportunity and patron- 
age, and wlio honoured his mature experience 
with an unlimited surrender of their confidence 
and support. 



CHAPTER III. 


From the year 1766-7, to the passing of the Regulating 
Act of 1773. 


The intelligence of the acquisitions made by 
the Company under tlie second government of 
Clive excited no inconsiderable sensation in the 
minds of the English public. The subject, how- 
ever, was particularly interesting to those who 
had the deepest stake in it, — the proprietors of 
East-India stock. The revenues of Bengal, Behar, 
and Orissa, having become the property of the 
Company, the idea not unnaturally occurred to 
some individuals of that body, that their affairs 
would now admit of a large increase of their 
annual dividend, which had for some years stood 
at only six per cent. Others, with the Director? 
for their leaders, looking to the debts, rather than 
to the acquisitions, of the society, reprobated this 
idea; and the dispute between the parties was 
pursued witli such animosity and clamour, as 
strongly to interest the attention of’ the legislature 
and the nation. 

It was expected that the question respecting the 
increase of the dividend would be decided at the 
Quarterly General Court of tlie Proprietors, ij> 
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September, I766. The meeting, however, had 
sc n cely opened, when a communication arrived 
fjoni ’lie first Lord of the Treasury, apprising the 
Company that, before tlic close of the ensuing 
se^'^iou, their affairs would probably undergo the 
ius])ection of Parliament. The notice was evi- 
dently iuLeiided to operate against an increase of 
the dividend; but the interference of the mi- 
nister, even to this extent, in what was deemed 
private property, was a novelty ; and the proprie- 
tors, disdaining to be controuled by it, determined, 
by a great majority, that the dividend for the year 
from Christmas lybG to Christmas I767 should be 
raised to ten per cent. 

In the ensuing month, the subject of the divi- 
dend was taken into deliberate consideration by 
tlie House of Commons ; and the discussions 
whicli consequently arose in that assembly, wi- 
dening as they advanced, at length comprehended 
or touched every branch of Indian affairs. They 
had not, however, resulted in any definitive mea- 
sure, when, on the 6th of May, 1767 > proprie- 
tors resolved that, at the succeeding Midsummer, 
the dividend should be six and a quarter per cent. 
Two days afterwards, leave was given in the House 
of Commons to bring in a bill for the regulation of 
the dividend on India stock. The Company peti- 
tioned against this bill, as an infringement of their 
charter ; but made proposals for a temporary ar- 
rangement, ‘On the grounds, that the public should 
be admitted to a participation in the benefit accruing 
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from their territorial acquisitions, and that th^ 
dividend miglit be raised to twelve per cent. 

The proj)osal appears to luivc been most pre- 
cipitate ; but it evidently originated in the eager- 
ness of the proprietors to secure an augmentation 
in the value of tlieir stock. *^10 this object they 
were willing to obtain the sanction of the legis- 
lature, by admitting the principle tliat the public 
should be sharers in the Indian revenues ; a prin- 
ciple which, in their deliberate judgment, tliey 
would certainly have reprobated as dangerous. 
The Commons rejected the petition, but accepted, 
under certain modifications, the proposals for a 
temporary arrangement. 

In consequence of these proceedings, W’cre 
passed the three acts of the 7th of George III. 
cc. 48, 49, and 57. Of these acts, the first and 
second respected the subject of dividends; the 
second act restrained the Company from voting, 
before the next session of parliament, a dividend 
of more than ten per cent, for any time subse- 
quent to the 54th June, 17G7' I'bis restriction, 
although vigorously opposed as a violation of the 
privileges conferred on the Company, was after- 
wards continued till February, I769. By the re- 
maining act, it w^as stipulated that the Company 
should retain their territorial acquisitions for two 
years, on condition that they paid to the public, 
in each year, the sum of four hundred thousand 
pounds. No formal provision was, ho\Vever, made 
for the renewal of the charter of exclusive trade ^ 
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although, by the former charter-act of the 3d 
George IL c. 14, the privileges of the Company 
were, after the 25th of March, 1760, liable to de- 
termination on a notice of three years. Still, the 
notice not being in lact given, the existing privi- 
leges, so far as they were not expressly annulled, 
were of course prolonged. 

These transactions furnish not a little matter of 
curious reflexion. With the exception of some 
enaetments,* relating to the jurisdiction of the 
Company over British subjects in the East, the 
measures wliieh have just been described consti- 
tuted the earliest interference of the legislature in 
the management of Indian affairs, subsequently to 
the battle of Plassey. Ten years had the founda- 
tions of the Indo-Britisli empire been laid, and 
the superstructure had, during the whole of that 
interval, been upheaving itself with great, though 
variable, rapidity ; while the attention of Barlia- 
meut, if Ave may judge from its acts, was no more 
attracted by the affairs of India than by the pro- 
ceedings on some distant planet. But the slow- 
ness of the legislature to interiere is perhaps less 
remarkable than the circumstances under which 
the interference, alter all, took place, and the 
objects to which it was, in the first instance, di- 
rected. It was observed, in the last chapter, that 
the questions involving the Indian policy of tlu 
Company were first forced on public notice bj 


* 1 Geo, 3, cap. 14. 
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the divisions which’ distracted that body. A some- 
what similar remark, as the foregoing details may 
evince, applies, on the present occasion ; for tlie 
quarrels respecting the dividend gave rise to the 
first ministerial and parliamentary cognizance of 
Indian affairs. When, farther, the interposition 
of the legislature actually took place, it secured 
to the public a participation in the revenues of 
the new empire ; and at this point it commenced 
and terminated. Notwithstanding the immense 
variety of local interests connected with tlie reali- 
zation of those revenues, and while stories of op- 
pressions in the East, stories leavened with just so 
much truth as might render them ])alatable, were 
universally current, no obligation of good conduct 
was imposed on the Company. They were bound 
only to the provision of a suiplus revenue in their 
dominions ; a stipulation, the fulfilment of whicli, 
for a short term of years, was as compatible with 
the most tyrannical as with the most paternal 
policy. If it be true, as is not rarely alleged 
against the Company, that they have been greatly 
more attentive to the accumulation of profit than 
to matters of a weightier nature, the events under 
consideration at least shew that the Company have 
not had this failing to themselves. 

But it is not necessary to pursue this train of 
reflexion; which would unnecessarily detain the 
reader from the more immediate subjects of the 
present history. It has been stated in the preced- 
ing chapter that, on the cession of the northern 
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tircars by the Subahdar the Decan to the 
British, the presidency of Madras promised tliat 
prince, whenever he should require it, the assist- 
ance of the British troops in settling the affairs of 
his government. Although the object of this 
«tipulation was specific, the Nizam had every in- 
clination to avail liimself of it generally; and, 
having, about the close of I76G, confedci'ated 
himself with a Mahratta chief, against Hyder Ali 
Khan, the sovereign, by usurpation, of Mysore, 
he claimed, for the fulfilment of this design, the 
services of a British detachment. His application 
was, with singular impropriety, granted ; but, 
what was still more reprehensible on the part of 
the Madras government, they seem to have cn- 
gaged in this confederacy without any of those 
precautions which, on such an occasion, the most 
common prudence demanded. No previous un- 
derstanding, so far as appears, took place either 
with the Nizam or with the Mahrattas respecting 
the exact objects, the conduct, or the expenses, 
of the projected enterprise; no insurance was 
provided against loss, nor any guarantee exacted 
of fidelity. Totally without preparations of tliis 
nature, the British troops joined those of the 
Nizam ; and the united army invaded the territory 
of Mysore. 

It has frequently been said that the acquisition 
of territory inspired the Company with a taste for 
political achievements and a rage for military 
glory. On the Company themselves, certainly, no 





such effect was produced. It was a disposition of 
precisely a contrary kind which had occasioned 
the last appointment of Clive ; nor, excepting at 
one period, subsequent to the time comprised 
within the sco])e of the present history, have the 
Company, from the days of Clive to the present 
moment, been seduced to a departure from the 
pacific policy adopted and accredited by that 
leader. But the servants whom they employed in 
the East did not universally possess tlie sagacity 
and self-command of Clive ; nor were proof 
against the impulse of ambition, or of those 
meaner passions that lead men to scale tlie heights 
of power for the sake of the ricli mines latent be- 
low. These promptings of a lofty or of* a sordid 
nature, it was the more easy for tlie servants to 
obey, as, on account of their distance from the 
scat of the Company at home, they were neces- 
sarily entrusted with a considerable share of dis- 
cretional authority. In effect, for some years after 
this period, tlie foreign transactions of the Indo- 
British settlements, though by no means to be 
placed under that common^ seal ol’ re])robaliou 
whicli has been fixed on tliem by undistinguishing 
prejudice, clearly assume a somcwliat more bol^l 
and domineering character. Hitherto, the wars 
waged by the Comjiany Iiad been, in their essential 
nature and principle, defensive. The Company, 
or rather their servants, now entered, as in the 
case before us, on what may bb designated xvars of 
alliance; wars, that is, into which they were drawn 
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by tlie operation of engagements ambitiously or 
imprudently contracted with native potentates; 
and to these succeeded, in one or two instances, 
^ars for dominion ^ — contests undertaken exclu- 
sively with a view of aggrandizement, and of 
which subsisting alliances were the pretexts and 
the instruments rather than the causes. 

In the present case, the temerity of the Bri- 
tish government soon met with its punishment. 
Hyder Ali, who was distinguished for all the ter- 
rible accomplishments of an Asiatic hero, — equally 
prodigal of faith and of blood, equally \actorious 
in the use of intrigues and of arms, — successfully 
exerted himself to charm away a part of the 
tempest with which he was threatened, before it 
should burst. First, by dint of large bribes, he 
bought off the Mahrattas. Next, he entered into 
negotiations with the Nizam, and so eflectually, 
that this prince not only concluded with him a 
separate peace, but, at length, an ofTeiisive al- 
liance, professedly directed to the extinction of 
the Britisli inune in the Decan. In August 1767> 
the jinnies of the Nizam and Hyder actually 
united at Bangalore, from which place they made 
irregular incursions into the Carnatic. 

In this juncture, the efforts of the Madras go- 
vernment were as imperfect as their previous con- 
duct had been unwise. The British troops, very 
inadequately equipped* for the serious campaign 
that approached, Avere reduced to a naked de- 
pendence on ’their own disciplined valour, and 
z 
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the approved ability of their commander, General 
Joseph Smith. The advantages which in tliese 
respects they possessed, the immense superiority 
of Hyder Ali in cavalry, enabled him nearly to 
render ineffectual, by eludiiig a general action, 
and sustaining a predatory and vexatious warfare. 
In tins state of things, the English lta])pily found 
an ally in the pride of the Nizam, who, having 
originally ])een seduced into the (‘anse of llydcr 
by the boastful ])romises of that chief, now re- 
proached him with the dilatoriness of his ])er- 
formancc. For the satisfaction of his ally, the 
Mysorean consented to a change of plans ; and 
the result was that, by a succession of obstinate 
engagements and bloody defeats, the allied army 
was driven out of the Carnatic. These mislbr- 
tuiies again gave full effect to tlie natural versati- 
lity of the Nizam. He made peace with the Ma- 
dras government, and retired into his own domi- 
nions. 

This defection, though it weakened Hyder Ali, 
gave him greater liberty of action ; but he was 
still prevented from making any impression on tlie 
Carnatic, by the steady vigour of General Smith, 
and tlie resolution, almost miraculous amidst the 
privations which they endured, of tlie Britisli 
troops. Weary of fruitless contest, the IMysorean 
chief, in !Se])tember I7G8, made overtures of 
peace to the British, tcKdeving, together with 
some slight cession of territory, the payment of 
ten lacks of rupees. The Madrils presidency. 
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however, liaiightily insisted on far higher terms, 
and tJic negotiation proved abortive. At the same 
time, tlie presidency, as if not satisfied with the 
displays of incapacity which they Iiad hitherto 
afforded, subjected the movements of tlie army to 
the immediate controul of two members of coun- 
cil from Madras, with the appellation of field- 
deputies. To recount the evils that flowed from 
this arrangement would be endless. The deputies 
not only interfered, to a pernicious extent, with 
the smaller manoeuvres of the army, but obliged 
General Smith to reverse his whole system of ope- 
rations, by acting ollensively against the territory 
of Mysore. The plan was useless and niinons, 
unless one or both of the strong cities ot‘ banga- 
lore and Scringaj)atam could be reduced ; and, 
for a service so arduous, Smith, almost destitute, 
through the negligence of the government, of 
stores and provisions, was in no condition. The 
ill success of the war ])rovoked the governmoit to 
recall, not the deputies, who, next to themselves, 
weie ])riiicipally in fault, but the commander. 
General Smith, whose intelligence and activity 
would base been their best stay in tiiC existing 
state of adairs. The successors of tins otiicer 
pro\ed still less baTimate; the army, weakened 
by sickness and desertion, became despondent; 
some inferior compiesls which had been made lO 
the southward were lo>t; and, in January l/b9, 
Jlyder Ali, Igxving recov cred lus own provinces, 
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marched into the Carnatic, which he ravaged with 
fire and sword. 

Yet, notwithstanding the formidable attitude 
which the enemy had now assumed, the prospect 
was far from hopeless. The resources of Hyder 
Ali were heavily burdened, and his armies had 
been greatly wasted. General Smith, also, was 
very properly restored to the command of the 
British army ; and this officer, a soldier of long 
service, and formed in the same school of war of 
which Clive had been a pupil, not only greatly 
hampered the movements of the hostile army, 
but, by the dexterous interposition of a detach- 
ment, cut off their communication with their own 
country, and rendered the situation of Hyder Ali 
somewhat critical From the difficulties, how- 
ever, that seemed to be entangling him, that 
chief was extricated by his own audacious spirit 
of enterprise, and the concurring pusillanimity of 
the Madras government. Having, by a variety 
of movements, contrived with great adroitness, 
drawn the British forces to a considerable distance 
from Madras, the Mysorean commander suddenly 
directed his course to that city, with a body of 
six thousand cavalry; and, after compassing a 
march of a hundred and twenty miles in about 
three days, presented himself on the contiguous 
mount of San Thome. From this point he dis- 
patched a message to the governor, requiring that 
a negotiation might be opened for peace, and 
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that, in the meanwhile, tlic ap])roac]i of the army- 
under Smith might be prohibited. The conduct 
of the government now evinced tluit, however 
deeply they might be possessed with tlie spirit of 
Roman ambition, the better qualities of Roman 
fortitude and magnanimity were totally wanting. 
The garrison of Madras was at least sufficiently 
strong to have kept the hostile general in check, 
until he could receive from the army of Smith, 
which was hastening to the city, the chastisement 
due to his arrogance. Yet the government im- 
plicitly complied with his requisitions ; and, after 
some interruptions, a peace was concluded on the 
4th April, by which the parties stipulated 

for a mutual alliance in all but aggressive wars, 
and for a mutual restitution of their conquests, 
with this exception, that llyder Ali wasperniiited 
to retain a small tract of territojy origiiuilly his 
own, and conquered from him in the course of a 
former war.* 

The war with Hyder Ali had, from the very 
outset, been viewed with anxiety by the Com- 
pany at home. When intelligence arrived of the 
reverses of I 7 G 8 , this anxiety gave place, in the 
Court of Directors, to deep displeasure and alarm; 
antong the proprietors, to ahsolute consternation, 
of which the consequence w^as, that the price of 
z 3 

9 

^ This rapid sketch of the war of 17G7, is taken chiefly from 
the Life of thjder Alli, by Robs-m, who served under General 
and from MSS. of authority. 
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India stock fell sixty per cent. The disasters in 
tlie Peninsula, and the misconduct of tlie Madras 
government, which had occasioned those disas- 
ters, together with some minor instances of mis- 
management at the other presidencies, appeared 
to the Directors subjecis of such serious enquiiyg 
that they proposed the appointjuent of a special 
commission lor the purpose of investigating the 
matters in question on the spot, and of adopting 
such measures as might seem requisite. The 
commissioners, at tlie same time, were to exercise 
general powers of ins])ection and controul over all 
the presidencies iji India, and to pro\'ide regula- 
tions, under the supervision of the Company, for 
such an administration of afiairs, as should both 
secure correclness of conduct in the ser\ice, and 
consult the rights and liappiness of the natives. 
After mucli opposition and debate in the Court of 
Proprietors, three gentlemen, whose character 
and abilities had already been ap])rovcd in tlie 
service, Messrs. Vansittart, Scraflon, and Ford, 
were entrusted with the ))roposed commission. 
They accordingly embarked for India, in lyCth 
on the Aurora frigate; but, unfortunately, this 
vessel, after leaving the Caj)C of Good Hope, was 
never again heard of, having, in all })robability, 
foundered at sea. 

While the Company deliberated on these mea- 
sures, neither the ministryv nor the legislature, 
were inattentive to Indian affairs, although it can 
scarcely be said that their attention wfis exerted on 



289 


tlic subject with mucli judgment. The legislature 
passi'tl an act, by which the obligation imposed 
on tlie Company in 1767, of annually paying to 
the public four hundred thousand pounds, on ac- 
count of the territorial revenues, was continued 
fo]' five }'ears longer, their territorial j)osscssions 
being, on condition of this jjayment, ensured to 
them for the same term. The act ostensibly, in- 
deed, flivoiired the Company, in permitting them 
to increase their annual dividend as far as twelve 
and a half })er cent j but, at a period wlien their 
finances had suflered a heavy j)ressiire from the 
disastrous war in the peninsida, some remission 
niigiit have been expected of the demands made 
by the ])iil)lic. 

A Si ill less jiulicions j)rocceding was adopted 
by the executive government The Company 
liaving, at the same time tliat they nominated 
the special commission for the restoration of their 
affairs, solicited the presence of a scpiadron of 
men of wai* in the Indian seas, Sir John Lindsay, 
the commander of the stpiadron granted in conse- 
quence of this application, received a commission 
creating him plenipotentiary minister from the 
King to the princes of India, and particularly to 
the Nabob of the Carnatic, who, having been spe- 
cially named in the treaty of Paris, was now con- 
sidered as an ally of the crown. Indeed, it was 
probably in the intrigues of the Nabob of the Car- 
natic, that this appointment originated. In that 
province, th& British authority, although not so 
% 4 
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powerful as in Bengal, was sufficiently felt to be 
found irksome by the Nabob ; who had at length 
learned the lesson of counteracting it by the di- 
ligent cultivation of a parliamentary influence in 
England. 

The nomination of Sir Jolin Lindsay seems to 
have been an unwarrantable step. The Company 
were, by their charters, unequivocally invested 
with a political sovereignty in India; and, though 
this privilege was, beyond question, enjoyed only 
in subjection to the supremacy of the King, still, 
unless the Company had publicly and formally 
been convicted of misconduct, the direct obtru- 
sion of the royal authority was arbitrary and invi- 
dious. In the instance under consideration, it 
Svas not happily contrived, even supposing such 
conviction to have taken place. If the Company 
were so constituted that they could only abuse the 
functions of political sovereignty, their constitu- 
tion should have been reformed ; if they were 
incorrigible, those functions should have been 
wholly withdrawn. The present expedient, how- 
ever, was not to qualify or supersede their power, 
but merely to thwart the exercise of it by the 
erection of a rival. Thus was violated tliat plain 
principle of policy which enjoins that, in its fo- 
reign relations, every state should maintain unity 
of character; that the supreme authority, how- 
ever distributed or multiplied internally, should 
always wear an individual aspect without ; that 
there should, in short, be but one national organ. 



291 


The infelicity of the device soon appeared in the 
vexatious disputes which took place between the 
Madras government and the regal plenipotentiary; 
the latter, peremptorily assuming an inquisitorial 
controul over the administration of the British 
affairs ; the former, ^wath equal firmness, resisting 
his jurisdiction ; while the one party pleaded the 
authority of his commission, and the other that 
of their charters. Yet the government in England 
were so far from profiting by the result of this ex- 
periment, that Sir Robert Harland, who, in I77I, 
succeeded Lindsay as naval commander-in-chief, 
was invested with similar powers ; and these re- 
sulted in similar contentions with the government 
of Fort kSt. George. 

In the mean time, even had the royal envoy 
exercised an undisputed authority, it does not ap- 
pear that the native potentates would have bene- 
fited by his presence, always excepting the Nabob 
of the Carnatic. The resentment or the ambition 
of that person, led him to meditate the subjuga- 
tion of a petty Hindoo prince or rajah, who ruled 
the territory of Tanjore. TJie Rajah might, in 
some sense, be considered as a feudatory of the 
Carnatic, and he was accused of disaffection to- 
wards his superior ; nor did the accusation want 
strong colour. Yet so far as it is possible to as- 
certain the merits of a case much entangled in 
itself, and still more perplexed by the numerous 
publications which the variety of interests con- 
cerned drew from the English press, the prince 
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of Tanjore was rendered still more obnoxious by 
his wealth and possessions than by his offenses. 
The projects of the Nabob were abetted by the 
presidency of Madras, and successively gained 
the acquiescence of the royal plenipotentiaries, 
Lindsay and Harland. An expedition against 
the city of Tanjore took place under General 
Smith and the son of tlie Nabob, in the autumn 
of 177 L hut terminated in a treaty of peace ; 
and the British army was then employed in the 
reduction of some Poligars, who, allliough no- 
minally dependent on the Carnatic, liad a\ ailed 
themselves of the hilly nature of the country 
w^hich they inhabited to maintain a virtual inde- 
pendence. Shortly afterw'ards, fresh (piaiTels, 
partly having their origin in the terms of the late 
pacification, ensued between the Nabob and the 
Rajah. Of these it is not easy to ascertain the 
precise merits ; but they resulted in the utter 
overthrow of the Tanjorean prince, wLosc capital 
was, in Sej)tember 177 S, taken by the allied ar- 
mies of the Company and the Nabob, the ])rince 
himselfi with his family and chief officers, being 
made prisoners. 

This was one of those U'ars of aUiaiicc into 
which the Company, in opposition to their general 
wishes and instructions, were hurried by the rash- 
ness or the interested views of their seiwants. Un- 
fortunately, the presidency o£ Madras was not a 
solitary offender, at the period under considera- 
tion* The conduct of that presidency found more 
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than Countenance in the contemporary proceedings 
of the government of Bombay. 

It will have been seen from the preceding chap- 
ter, that the British at Surat had formed such a 
connexion with the Nabob of that city as would 
naturally implicate them, to a certain extent, in 
the political aifiirs of the district ; but the presi- 
dency of Bombay, within wliose superinlendaacy 
the factory of Surat wais included, were, either by 
accident, or by emulation of the ))olitical conse- 
quence which the sister presidencies liad recently 
acquired, quickly drawn beyond tlie limit of a 
necessary interference. The district of* Broach 
was politically dependent on that of Surat, al- 
though governed by a Nabob of its own. Against 
this Nabob, the Bombay government, in 177B ad- 
vanced a claim for some pecuijiary dues which had 
been unjustly, as they alleged, withheld during 
the forty years preceding. The claim, whatever 
its validity, belonged not to the governor of the 
Castle of Surat, but to the Nabob of that territory; 
at whose request it was in fact urged, -the presi- 
dency not doubting but that they should them- 
selves receive from the Nabob of Surat the princi- 
pal share of* w^hat should be recovered. With this 
claim, however, they united a demand, in their 
own behalf, of compensation for some overcharge 
in the customs levied by the Nabob of Broach on 
the merchants trading under the protection of the 
Company. To enforce these pretensions, a body 
of troops moved towards the city of Broach ; 
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which not producing the expected compliance, the 
reduction of the city was attempted, but without 
success. The attempt, however, so alarmed the 
Nabob that he consented to an accommodation; 
and, with this view, repaired to Bombay ; where 
the English, after requiring twenty-eight lacks and 
a half oi' rupees on the accounts before-mentioned, 
and adding to the sum upwards of two more tor 
the expenses of tlie recent expedition, at length 
consented to accept ibur lacks in satisfaction of all 
demands. Even these terms the Nabob considered, 
probably with justice, as severe; and, although he 
acquiesced in them, endeavoured to evade a fulfil* 
ment of his engagement. The result was another 
British expedition against Broach, in the year 
1772 ; in the sequel of which, the city was stormed 
and the district subjugated. This enterprise, it is 
said, had been principally promoted by the com- 
mander, an officer of rank, who headed the British 
on the occasion ; and who, indeed, may be said to 
have paid the price of his counsel, as he was slain 
in the attack. It may be proper to observe, that 
both the expeditions sent from Bombay against 
Broach were strongly reprobated by the Com- 
pany at home. 

The affairs on the coasts of Coromandel and Ma- 
labar have now been suffered to withhold too long 
the attention of the reader from those of Bengal ; 
a subject peculiarly interesting, on account of the 
authority which the British had acquired in the in- 
ternal administration of the country. Before, 
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however, any account is given of the measures of 
domestic economy adopted by the Calcutta go- 
vernment, it should be stated that, in the month 
of February, 177^, the Nabob Syef ud Dowla died. 
His successor was his younger brother, Mubarick 
ud Dowla, a boy of thirteen ; on whom a revenue 
was settled of about thirty-two lacks of rupees, or 
^350,000 sterling; but this revenue afterwards un- 
derwent a farther reduction. 

The j)remature death of Syef ud Dowla revived, 
among the enemies of the subsisting authorities at 
Calcutta, those imputations which had, three years 
before, been excited by the similar end of his bro- 
ther and predeces^^or. The princij)al accusers on 
the occasion were persons who had individual 
causes of prejudice against the Company or some 
of their leading servants in Bengal, and who were 
in England at the time when the young Nabob 
died. No evidence was ever offered of the charge ; 
nor, indeed, did the charge itself ever assume a 
more explicit or tangible shape tlnin that of insi- 
nuation. The contemporary account given by the 
authoiitios at Calcutta is that the Nabob, having 
caimht the infection of a malignant small-pox, 
whicli was tlioii raging at Moorsliedabad, and be- 
iin-' of a liabit ill fitted for a successful straggle 
with that disorder, died, after an illness of eleven 
days.’*^ 

» Letter from the Bengal Govsrnnaent of 18th March, 17/0— 
Verelst’s View of Bengal. 
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If this representation was flilsc, it was at least 
sufficiently minute to admit of very distinct con- 
tradiction and dis})roof. But, although Mr. Vc- 
relst, a gentleman intimately ac([uainted with the 
proceedings in Bengal, of which ))rovince indeed, 
he had been governor, till very shortly before the 
death of the Nabob, formally invited such contra- 
diction, his challenge was met by the accusers, 
either with silence, or with ironical recantation. 
Under these circumstances, nothing seems left but 
to remark the inherent improbability of the 
charge. 

The immediate agents in the perpetration of 
the alleged murder are insinuated to have been 
the members of the Bengal government ; who, of 
course, if guilty, must have been actuated by the 
liopc of emolument, either in their own behalf^ or 
in that of the Company. But in the state of as- 
cendancy at which the British had now arrived 
on the scene of Bengal, whatever advantages, 
either of a public or of a private nature, could 
possibly be expected from tlie ])roceeding, might 
more safely have been attained by the exertion of 
influejicc. Even, however, if* we conceive that 
men of' ordinary sense could be such indifferent 
economists of their villainy as to expend it so pro- 
fusely on objects which might have been had at a 
far lower ])rice, the accusation under review will 
still be encountered by presuinj^tions of the strong- 
est kind. If the Presidency or the Resident at 
the Durbar were bribed to assassinate the reigning 
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Nabob, it is difficult to comprehend why the suc- 
cessor, by wliom or by whose guardians the bribe 
must have been given, should not have been al- 
lowed better terms. If the parties in question 
acted solely with a gratuitous view to the interest 
of the Company, it is hard to imagine such an 
union of lofty disinterestedness and atrocious per- 
fidy as tlicir conduct would bespeak. Lastly, If 
the Company themselves instigated and rewarded 
the ca'ime, the transaction could scarcely take 
place without a degree of publicity little consonant 
to its nature. Opposed to these alternative im- 
probabilities, there is the plain and very explicable 
fact, that an intemperate youth fell a victim to the 
elfect of an epidemic disorder.* 

It may not be improper to subjoin, in this place, some slight 
account of the writers principally responsible for the extensive, 
circulation of the dark surmises, which the text attempts to ex- 
pose. They were Colonel Alexander Dow, in the preliminary 
discourse prefixed to his History of Hindoslan, as well as iu the 
Appendix to that work ; and Mr. William Bolts, in his Consi- 
derations on the Affairs of India j persons, both of whom had 
resided for a series of years in India ; and both, but particularly 
the latter, were writers of some talent. 

Had these gentlemen, in their representations of the new and 
strange course of transactions commenced in the East, sought ra- 
ther to furnish an accurate plan of the right and the wrong, of 
the correct path and the aberrations, than to strike wonder by a 
glaring picture of disorders and confusion, they would have 
deeply taxed the gratitude of mankind. But they wrote under 
circumstances which almost necessarily precluded the exercise of 
«uch rigorous impartiality. Colonel Dow had borne a part iu the 

mutiny 
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But it is unnecessary to expatiate farther on this 
subject. One of greater importance demands no- 
mutiny of the officers of the Bengal army j and seems, from the 
period of that event, to have retained a bitter resentment against 
the person and policy of Lord Clive. Mr. Bolts had served the 
Company in a civil capacity, and had prosecuted extensive specu- 
lations in the inland trade} during the course of which, he suc- 
cessively became embroiled with the governments of Mr. Van- 
sittart, Lord Clive, and Mr. Verelst ; and the whole of his in- 
termediate residence in Bengal, by whatever fatality, was, as Mr. 
Verelst justly expresses it, “ one scene of complaints, replies, 
reprimands, and contentions }*’ until, being compelled by the 
government to quit the country for England, he brought hither 
all the collected resentments of six years. From writers thus cir- 
cumstanced, it is not diliicult to guess what sort of histories of the 
Company might be expected. The works of Colonel Dow and 
Mr. Bolts are distinguished by much exaggeration, by not a little 
positive misstatement, and by the free use of those sarcasms and 
insinuations which, while they convey much to the hearer, pledge 
the accuser to nothing. 

Of the misstatements of Mr. Dow, an instance occurs in the 
following passage respecting the acquisition of the Dewannee, 
** Our Governour,” Lord Clive, ** conscious of his power 
** over the Emperor, and having the absolute direction of a Na- 
” bob who owed his elevation to the Governour himself and to 
“ his own crimes, he threw aside the former treaty ; a perpetual 

commission for the office of Dewan was obtained.” The 
Nabob plainly meant in this passage was Meer Jaffier, who, so 
far from being on the musnud at the time when Lord Clive ac- 
quired the Dewannee, had died before that person reached Ben- 
gal. What seems curious, this fact is afterwards stated by Co- 
lonel Dow himself, under a complete unconsciousness of the pal- 
pable contradiction into which he bad fallen. Another instance 
of his inaccuracy is furnished by his 'account of Sujah Dowla, 
whom, as having been patronized by Lord Clive, this author 

' takes 



tice ; llic territorial managxmdt of the three pro- 
vinces, during the ihvv years iinincdialely siibse- 
(jiient to the accpjlsition ol’ tlic Dewannec. 


takes great pains to In the estimation of t’^e public. 

Among Ollier exprjlenrs a^lopltd for this purpose, he srudiously 
reprcsei’.is the Vi/^eer as n man of low and d!shono^^'lbI“ exlrac- 
tion. '' The infamous sou, ’ he is pleased to say, “ of a still 
” more infimous Persian pedlar enjoys (he extensive province of 

OdJe.” The errors of this represoniatioii, the reader will find 
fullv exposed in the Life of bhah Aulum, written by Mr. 
Franckliii. 

Mr Bolts has oflTended by similar unfairness or precipitancy. 
The acquisition of (he Devvannee he condemns as highly in- 
** compatible wiih the Company’s engagements, then subsisting 
** with the Nibob,” and this sentiment is more than once 
brought forward. The author, how'ever, should have known, 
or, knowing, should hare mentioned, (hat Lord Clive (as has 
been stated above in the text,) had, previously to his application 
for the Dowannee, obtained the full consent of the reigning Na- 
bob. Nor would it have avuled Mr. Bolts to re[i'y that, in his 
judgment or suspicion, tlh.t consent was not fairly obtained. 
The disputant who professes to state the facts of a contested case 
is not authorized to suppress a circumstance thought material by 
the opposite party, however immaterial or in onclusive he him- 
self may deem such circumstance. In somewhat of the same 
manner, Mr. Bolts, while scrupulously careful to recount the 
injuries, real or imaginary, siitiered by the native princes from 
the British, has forborne to balance his account by an enumera- 
tion of the undoubted injmies suffered by the British from tho 
native princes. Of the atH^citics committed by Serajah Dowla 
on the capttii^ of Calcutta, he scarcely affords a hint ; and he 
passes in profound silence over the vindictive cruelties of Co-sim 
Ali. It would seem as it he had feared to break in on the unity 
of that impression of horrtjr winch he was studious of inspiring 
against the actions of the Company. 


The 
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It will prc\ioiisly be necessary, however, to 
afford some general view of the mogul system of 

The political notions of these two authors had been, it may 
be suspected, rashly and arbitral ily assumed, rather than regu- 
larly developed from some definite elementary principle. Mr, 
Dow deliberately recommends, and his opinion is cited with ap- 
probation by Mr. Bolts, that Gieat Britain should subjugate the 
entire Empire of Hindostan by force of arms. The advantages, 
he says, of such a conquest are obvious ; for it would pay as 
much of the national debt, as government should be pleased 
to discharge.” In answer to a possible objection on the score 
of justice and humanity, the author proceeds to remai k that 
it would be promoting the cause of justice and humanity to 
pull those petty tyrants from the height to whicli their villainies 
** have raised them, and to give to so many millions of mankind 
a government founded upon the principles of viitiie and jus- 
** tice.” Now the unjust encroachments of the British on ihs 
native princes nie the favourite topics of the two wilteis under 
consideration ; and, in this ernnexion, Mr, Bolts, in particular, 
dwells on the faith of Utaiies with such monotonous perscvcranca 
as would weary all patience, could sounds significant of justice 
and humanity ever prove \.rarisomc. At the time, however, 
when they proposed the conquest'ot Hindostan, there weie about 
twenty ludiai. piliices of vaiious ranks to wlioai the British faith 
had solemnly been pledged by treaty ; and all these oblig.ations 
were to be violated, all these plighted friends were to be tiainpled 
under foot, in tne accom|dishmcnt of a project more ambitions 
and more extravagant than ever inflamed the di earns of Alexander 
after a dubaueli at Bab)lon; and on that dreadful plea ot um- 
vei^al good, for which ambition has never been at a loss in 
justifying her infliction® of individual evil. 

AVitli respi-'Ci to the topic which has more immediately called 
forth this note, the imputed murder of the Nabobs of Bengal.— 
a few words liere will suffice. Ihe daik hints and sneers in 
which Colonel Dow and Mr. Bolts had indulged themselves on 
this (.ihjcct diew from Mr Verelst a plain and manly statement 
cf the circumstances attending the deaths ol the Nabobs Nud- 

jum 
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finance ; otherwise, the account of tlie successive 
measures of territorial economy adopted by the 

S A 2 


j.imudDowh and Syef ud Dowla, accompanied by a distinct 
challenge o Jsproof. Colonel Dow and Mr. Bolts were then 
both in England. The former observed a complete silence. 
The latter replied thus: -Mr. Verelst has made it necessary for 
** the writer to acknowledge, in justice to the noble Lord 
(Clive), and his Durbar resident (Mr. Sykes), that he did 
not mean to convey an imputation against any European 
" whomsoever, for the sudden death alluded to in the first part 
of the Considerations.” (Part If. page \g3.) Afterwards, in 
reference to the evidence given by Lord Clive, that the foiajicr 
of the two Nabobs bad died of that sort of fever uhiclr 
affects the nose, and is generally supposed incurable,” Mr. 
Bolts adds : - Notwithst.uiding all former appearances and suspi- 
cions, out of deference to the very respectable authorities that 
have established the fact, (he writer must now acknowledge, 
— that the Nabob Najim u! Dowlah died of a fever in his nose.” 
In penning this sentence, the writer must have totally forgotten 
the reproof which, only two pages before, lie had himself dealt at 
Mr. Verelbt for a misplaced attempt at wit. -To shew alten- 
tion,” he there observes, to such matter, when empIo)ed 
to elude solid arguments on the most momentous concerns of 
" mankind, would be equally to merit the reader’s contempt,” 
It should be observed that, when the death of Syef iid Dowla 
took place, both Colonel Dow and Mr. Bolts were in England. 

Nothing more, .surely, needs to be added on this subject; but 
it may, perhaps, amuse the reader to peruse the somewhat 
striking passage in wdiich Colonel Dow vents tlie imputations 
alluded to. - The princes whom wc raised in Bengal, vanished 
imperceptibly from their thrones. Light and unsubstantial as 
the shew of power with >yhich, as in derision, v\e invested 
them, they disappeared, like Romulus, but without a storm. 
The benefits derived from former revolutions created a love of 
change ; and the angel of death, if not our friend, was very 

- opportune 
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British government in Bengal would scarcely be 
intelligible. 

Throughout India, the grand source of revenue 
is the land ; and the principle of assessment seems 
originally to have been an annual division of the 
produce between the sovereign, the landliolder, 
and the successive orders of renters, sub-renters, 
and cultivators. In Bengal, however, the rent 
was paid in money ; and the sum consisted of two 
parts ; the one, the original ground-rent, supposed 
to have been fixed in the year of our acra 1582 ; 

opportune in his frequent visits to the Musnud. In the course 
" of hve years, three nabobs expired ; aiid the untiedged sove- 
reign ^ho acceded to the nominal government of Bengal on the 
March of 17/0, has already enjoyed, considering (he times, 
a long reign. Nabobs, to own the truth, are useless ^ and they 
are dismissed to their fathers without either ceremony or noise.*’ 
(Hist. III. p 89.) Dow is reported to have enjoyed the assis- 
tance, in his composition, of the writer of some translations of 
Celtic poetry which have occa.sioned considerable controversy. 
Whether the poetry be wholly genuine, wliolly fictitious, or 
partly the one and partly the other, (for this is not the place to 
agitate any discussion on such subjects,) it might be expected that 
the peculiar style of the English version would be detected in 
other performances from the pen of tlic translator j and, perhaps, 
it may seem no very fanciful idea that the passage just quoted ex- 
hibits, together with some bad taste, a faint degree of Uiat point 
and solemnity, that union of empl allc expression and gloonny 
imagery, which confers on the poems in question so marked, 
striking, and individual a ciiaracter. Jt may be observed, how- 
ever, that, in his supreme anxiety fpr effect, the author has, with 
somewhat of poetic licence, swelled his catalogue of vanishing 
princes by the introduction of the Nabob Meer Jaffier, who died 
at an advanced age and with a shattcicd constitution. 
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tlie otlicr, a percentage on the original suin, varia- 
bJe from year to year. 

The annual amount to be paid was settled, 
in the first instance, between the government 
and the Zemindar, or landholder. Wlicther the 
Zemindar was considered as actually a proprietor 
of the soil, or merely as an official functionary 
employed in the collection of the revenues, be- 
came, at a subsequent period, the subject of warm 
controversy : hut, if the latter be the true ac- 
count, it is at least certain that prescription had 
at length invested tliis order of men with a great 
share of the proprietary character. The negotia- 
tor on the part of the government was, during 
tlie vigorous times of the empire, the Dewan, 
who received his appointment immediately from 
tlie Court of Delhi; but, when the various nabobs 
and subahdars became independent, the Dewan 
sank into a mere cveatute of the local ruler, who, 
from that period, himselt dictated, and trequent- 
ly formed in person, the terms of settlement with 
the Zemindar. 

The Zemindar, having made his engagement 
witli the government, relet his land in portions to 
the several farmers ; these made over their leases, 
e^lLire or in part, to inferior renters, and these, 
again, underlet to a still lower class, who enteied 
into terms with the ryots or cultivators of the soil. 
Such was the general* outline of the system. Its 
details, and the exceptions or modifications to 
A 3 
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which its fi^ndamental principle was subject, need 
not in this place be ])arliculaiize(h 

It will easily be believed that such an economy 
proved fertile ot‘ abuse. The standard of assess- 
ment, in tlie original agreement between the go- 
vernment and the landholders, was the presumed 
capability of the land to pay ; on whicli sulyect 
the ruling powers might form their own opinion. 
The landholders and successive uiiderletters pos- 
sessed the same privilege ; but with so much re- 
ference to the determination of their superiors, 
that, fjr every increase, whether just or not, in 
tlie assessment fixed by those persons, they very 
naturally indemnified dienisclves Iiy a proportionate 
increase of their demancis on the classes I)elow. 
The eult'fwiLor, in ttiis manner, not only suffered 
fi’i>m li;e iiuked circumsiimce of the variableness 
in the icnr which lie pud; but was su!)j('ct to the 
compound amount, if it may be so e:i!!ed, of tlio 
caprice and injustice of all the supejincumhent 
oiders. If, <'ven tiius far, the system led to o]i- 
prcssioii, its evils were considerably aggravated by 
a peculiarity in the Muhomedan jurisprudence. 
Under the Mt>giit government, the landholders 
and tanners of the revenue were iiumstcd with an 
ii re- [liar species of jurisdiction over the districts 
comj'Pbed within tlieir respective grants; that is, 
tliey wmre, in effect, armed witli the power of 
I cutbreing the most licentious exactions by the 
abused authority of justice. Against oppressors 
thus accredited by the law, the cultivator had no 
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certain defense ; he had, however, one miserable 
refuge, in tlicplea of poverty; which, of course, 
where it could not be urged, as it genci'ally might, 
with trutli, was supported by every variety of ar- 
tifice and chicane. 

Under the administration of a resolute and en- 
lightened ruler, the burdens of the cultivators 
were probably much alleviated, I1ie ruler was 
the natural friend of the humble ryot, as he was 
the natural enemy of the wealthy zemindar. 
Yet, even in such a case, iavourable as it was, 
the ryots were too much exposed to extortion ; 
and that, from the ruler himself, when parti- 
cular circumstances rendered it convenient lor 
him to amass au extraordinary quantity of trea- 
sure. But, under a feeble government, or in un- 
settled times, the ruflerings of the ryot had scarcely 
any bounds; for, secure of impunity, or eager to 
mahe the best advantage of an uncertain tenure, 
the zemindars gave free sco])e to tlieir tyranny. 
In this view, it cannot Im denied that llic con- 
nexion of the Bridsb with (lie ])rovinces proved, 
in the first instance, iinfa\onrable to th.e happiness 
of the ryots, and, conscjpiently, to tlie [iroductivc- 
ness of the revenues. dTie mischiefs of a divided 
and of a precarious government were lelt at once. 
The iiislability of public auliirs operated as a 
warning on the landholder to profit by cvciy 
offeredOpporl unity of gain ; while such opportu- 
nity he could not fail to find, amidst the general 
derangement of the community, and under the 
A 4 



disabled autliority of liis proper superior, the 
Nabob. The only exception to this remark, was 
not therefore of ad\anuj;j;-e to the ryot. Cossim 
Ali governed with energy ; but the accomplish- 
ment of his plans, whatever tliey wci'e, required 
an abounding treasury. Eager, and peihaps pre- 
cipitate, to piovide himself widi this essential re- 
source, lie racked the country for re\eime; nor 
can a more decisi\ e proof he required of the ac- 
tivity with which his collections were ctlected, 
than that, on his fight into the ujiper India, and 
after the conduct of a very exjicnsivc eampaign, 
lie con\ eyed willi him, as there is gOvid reason for 
.^cbellcwing, treasure to (he amount of between two 
and three miihons sUu'linp;. 

On llie aeqiii' itioii of the Dewainec by the 
English, it vras determined, as has liefore been 
stated, that tlie cstensihio administration should 
still be conducted by (lie native go\ ernment. For 
some lime, thereicre, a- ter that event, the British 
authority did not directly or visibly iuleipose, ex- 
cepting with regard to the distriets which had pre- 
viously been ceded to the (k)nipany by the Nabobs 
Mecr Jaffier and Cossim Ali. Jiivcry where else, 
the agency of the native government wars con- 
tinued, with no fiirtlier qiialidcation than resulted 
from the exercise of a general superin tendance by 
the Britisli resident at the Durbar of the Nabob. 
^Subject to this ultimate restruiut, all the duties 
comprised in the ofnee of ti:e Dewannee, that is, 
the assessment aud collection of the revenues and 
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tlie distribution of civil justice, remained with the 
Nabob and his ministers; the internal concenis of 
the provinces ^vere transacted exclusively by the 
native officers of the country govcrnmeijl ; and 
these persons constituted the only reguiar medium 
througli wliich the resident could receive the in- 
formation on which, in his superintending capa- 
city, he was to act. At the same time, the Nabob 
retained, of course, the judicial authority in cri- 
minal matters, and the regulation of the public 
police, these functions not being properly includeil 
within the province of tlie DeAvan. 

This arrangement had been dictated to the 
British by a spirit of* moderation and by corfsi- 
derations of policy; but its effect was only to 
perpetuate, in a great degree, the evils of what 
lias already been described as at once a divided 
and a precarious rule. The. country did not, in- 
deed, suffer from any rapacity on tlie part of the 
British government, or of their representative, the 
resident at the Durbar; for the amount of the 
revenue assessed was regulated according to the 
best information which could he obtained respect- 
ing the average quantity of the produce raised. 
That information, however, proceedtid from the 
native officers employed in the collections; per- 
soits who, if* they had no interest in making a 
false report, had certainly none in reporting the 
truth. With respyct to some other points, mean- 
time, oil wliich the same officeis were the prin- 
cipal or •exclusive cliannels of intelligence, they 
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had both the strongest inducements, and the best 
means, to deceive the British government. Per- 
ceiving the unsettled state of affairs, they were 
led to extort and to oppress ; their ingenuity was 
exercised in eluding detection; and the facility 
of ^lie design encouraged them to persevere. On 
the other hand, the landliolders, as might have 
been certainly foretold, protected themselves 
against the exactions which they sustained, by 
defensive depredations on the lower renters, 
who still successively devolved the burden in a 
descending scries. 

The effect of these circumstances was the gra- 
dual impoverishment of the country; an effect, 
however, to which other causes greatly contri- 
buted. Invasion or intestine war had repeatedly 
recurred; and, after the restoration of peace in 
Bengal itself, the presidency were under the ne- 
cessity of making large remittances to the coast, 
for tlie support of the destructive campaigns 
against Hyder Ali. It must be acknowledged 
that the abuses in the inland trade of British indi- 
viduals, abuses, which all the regulations of Clive 
had not been able entirely to suppress, also con- 
curred in aggrieving the native population ; and 
to these was added a new set of evils, collaterally 
but almost unavoidably occasioned by the transfer 
of the revenues from the treasury of the Nabob 
to that of the British governitient. As the new 
wealth thus accruing to the Company could bo 
reali^d in Europe only through the medium of 
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commerce, the orders for the Bengal investment 
were at once very largely augmented. This en- 
hanced demand could not immediately be met by 
a proportionate augmentation in the supply of 
the commodities required ; and, as a remedy for 
the difficulty, the native agents of the Compahy 
too frequently made use of compulsory measures 
to secure to themselves a pre-emption of the mar- 
ket by the exclusion of the country dealers. 

Such a combination of evils could not fail to pro- 
duce distressing consequences. The commerce, 
both inland and maritime, of the country, declined; 
the standard of the revenues could not, even by 
dint of increased exertions, be maintained ; nor can 
it be questioned that, by the year I769, the internal 
condition of the provinces had become consider- 
ably worse, than at a period twelve years earlier, 
when the \ascendancy of the British first com- 
menced. Thus far, therefore, the operation of 
that ascendancy had apparently been unpropitious; 
not, indeed, from that iniquitous misuse of power 
of which vulgar declamation so frequently affixes 
the stigma to the name of the Company 5 but 
partly, from the less heinous errors or failings in- 
cident to an untried situation ; and partly, from 
the scarcely resistible force of circumstances. 

There was yet, however, in the national genius 
and principles of the British, what might retrieve 
the fkults and rectify the disorders that have been 
described. In the year before mentioned of I769, 
the resident at the Durbar, Mr. Becher, a gentle- 
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man not more distinguished for his honesty and 
integrity than for his local experience, (for he had, 
resided under the administration of Alaverdi,) 
entered into minute and laborious investigations 
respecting the actual state of the country, to- 
gether with the causes to which that state was 
owing, and submitted a full and free representa- 
tion oil the subject to the presidency of Calcutta. 
The presidency, of which Mi\ Vcrelst was at that 
time the head, took the matter into very serious 
consideration ; and the result was the adoption, 
tQwards the close of the year, of a measure from 
which may be dated a new acra of territorial 
economy. European servants of the Company 
were appointed to act in the districts, undqr thq 
denomination of supervisors. The term accurately 
designates the office, which was to inspect the 
conduct of the functionaries employed in the col- 
lection of the revenues and the administration of 
civil justice, as well as to investigate the extent, 
the productions, the trade, and the capabilities, of 
the several districts, with a particular notice of 
their comparative state in reference to past times, 
and, on all these points, to make a report accord- 
ingly to the resident at the Durbar, or, in the 
JBehar province, to the chief at Patna. Beyond, 
however, the provinces of inspection and report, 
the power of the supervisors did not extend. 
The measure was, soon afterw’ards, farther matured 
by the establishment of councils of revenue at 
Moorshedabad and at Patna, of which the resident 
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presided over the former, and the chief at Patna 
over the latter, and which were respectively to 
discharge the financial functions before vested in 
those two individuals. 

To tlie native agents, this change of system 
was, of course, highly distasteful ; and they set 
themselves to obstruct its operation, by impeding 
cr embarrassing the enquiries, and misrepresenting 
the conduct, of their new superintendants. In 
spite of this opposition, however, the regulation 
soon gave more than the promise of great benefits. 
The presence of a British censor overawed rapa- 
city and malversation. The researches which took 
place in the interior concerns of the provinces 
elicited much information of the most important 
ilature. It seemed, in short, as if every thing 
might be expected from the new plan, when the 
wishes of the government, and the hopes of the 
cultivators, met with a terrible and an unlooked-for 
interruption. Of the calamity which produced 
this effect, a succinct account is here necessary. 

The native people of tlie provinces of Bengal 
Subsist chiefly on rice *, of which the ground an- 
nually produces two crops; the one, late in August, 
the other, early in December ; and with such ex- 
uberance, that Bengal is generally considered as 
the granary of India. Tliis plenty, however, is 
balanced by occasional dearth, or even famine ; a 
Casualty, against * which indolence and fatalism 
have ever prevented the inhabitants from making 
provision by the reservation of a suiplus stock. 
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The rice crops of December I768, and August 
1769 were both scanty ; and that of December 
1769 almost totally failed, from the want of those 
heavy periodical rains that usually fall in October. 
Some hope was however placed in the crops of 
certain inferior kinds of grain and pulse generally 
reaped between February and April, and every en- 
deavour was exerted to increase those crops ; but, 
the drought still continuing, the greater part of 
these died on the ground. Destruction now 
seemed inevitable; for the same calamity extended 
to the upper India, and there was no neighbour- 
ing country which could aftbrd any assistance ade- 
quate to the occasion. 

Both the English and the native governments 
had early taken the alann, and had adopted such 
precautions as w^ere within their reach. It was 
attempted to procure imports of grain from 
abroad, but with little or no effect. In September, 
1769, all the English and their dependents were 
absolutely prohibited from trading in rice; lest, 
under the temptation of prices immensely ad- 
vanced, European influence should in any form 
operate to collect such undue quantities as might 
aggravate the scarcity. General injunctions also, 
and of a strict kind, were published against the 
hoarding of grain, and against all sales or pur- 
chases of the article in any other place than the 
public markets. Whatever be thought re- 
specting the wisdom of some of these regulations, 
their humanity at least will be allowed. They 



313 


were accompanied by another most necessary, 
though less pleasing, act of policy. A stock of 
rice, amounting to sixty thousand maunds, was 
laid in for the use of the army, a measure, the 
neglect of which would, beyond question, have 
issued in the total overtlirow of the British power, 
and in the complete anarchy and ruin of the pro- 
vinces ; for by no other expedient could the alle- 
giance of the soldiery have been secured during 
the severe exigency that was approaching. In all 
these proceedings, the prime mover was still Mr. 
Bechcr, the resident at the Durbar. 

The famine was felt in all the northern districts 
of Bengal as early as the month of November 
1769, and, before the end of the following April, 
had spread devastation throughout the three 
provinces. Rice gradually rose to four, and at 
length to ten times its usual price ; but, even at 
that rate was not to be had. Multitudes, after 
seeking a miserable subsistence from the leaves 
and bark of trees, strewed the fields or highways 
with their bodies. Others were seen eagerly 
crawling, in troops, towards the cities; the 
corpses of those that successively sank under the 
effort, marking out the tra9ks of this melancholy 
and wasting procession. Ihe cities, meantime, 
thronged beyond their ordinary population, seem- 
ed to present one scene of animated mortality. 
In many places \\holc families perished ; in others, 
the people of entire villages. Hunger frequently 
occasioned a resort to practices that shock huma- 



314 


nity; for not only did some sustain themselves 
with the flesh of forbidden and abhorred animals, 
but there were instances, in which the child fed 
on its dead parent, the mother on her child. 

During this season of horror, nothing was left 
Utieffected that generous pity could suggest for 
the alleviation of calamities without a refnedy. 
The utmost endeavours were used in bringing to 
market all the produce which the country con- 
tained. Subscriptions were set on foot for the 
support of the poor; the Company, the Nabob, 
the ministers, private Europeans, and native gen- 
tlemen of opulence, vying together in the libe- 
rality of their contributions. In Moorshedabad 
alone, seven thousand persons were daily fed for 
several months ; and such were, at this period, the 
benevolent anxiety and exertions of Mr. Becher, 
the resident at the Durbar, that they terminated 
in an illness which had nearly proved fatal. But, 
unless these efforts could have drawn showers from 
the sky or grain from the ground, they obviously 
could be of no real avail ; nor did the myriads 
expiring around derive from them any benefit, be- 
yond the consolations of that sympathy to which, 
even in the' last extremity of wretchedness, hu- 
man nature is yet not wholly insensible. 

Such was the celebrated famine of 17(39-70; 
which has been thus circumstantially described, 
not because it forms a striking* and picturesque 
object, but because circumstances have rendered 
it important in a very different point of view. 
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This work of complicated destruction has been 
imputed to the avarice and cruelty of British mo- 
nopolists. The tale seems to have originated at 
the French settlement of Chandernagore ; but it 
was speedily naturalized in our own country. 
Descriptive writers, both historians and poets, 
have, perhaps naturally, seized on a subject of 
such tragical interest ; and even those who admit 
the reality of the famine in question, have not 
been able to refuse their delineations of it the 
garnish of an extensively co-operating and aggra- 
vating monopoly.* The persons most particularly 
implicated in the charge, . are Mr. Becher, the 
resident at the Durbar, and his predecessor in that 
office, Mr. Sykes, who was afterwards Sir Francis 
Sykes. 

To the writers who have urged these accusa- 
tions against the Company or their servants, an 
exception occurs where it might not at first view 
be expected. The peculiar system of Dr. Adam 
Smith has led him to deny the jiossibility of com- 
binations among the grain dealers of a country, 
and to reprobate the popular clamour which the 
occurrence of a scarcity seldom fails of exciting 
against that order of men. In Europe, this au-^. 
thor expresses his belief that a dearth has nQver 
arisen from any other cause than a real scarcity, 
nor a famine from any other cause than the inju- 
2 B 
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* Shovt History of East -Indian Transactions.— llmdoQ Ra- 
jah’s Letters, &c. &c. &c. 



dicious attempts of the government to remedy the 
inconveniencies of a dearth. In rice countries/’ 
he proceeds, “ where the crop not only requires 
“ a very moist soil, but where, in a certain pe- 
“ riod of its growing, it must be laid under water, 
the effects of a di’ought are much more dismal. 
“ Even in such ^countries, however, the drought 
‘‘ is, perhaps, scarce ever so universal, as neces- 
“ sarily to occasion a famine, if the government 
would allow a free trade. The drought in Ben- 
gal, a few years ago, might probably ha\'e oc- 
casioned a very great dearth. Some improper 
regulations, some injudicious restraints, imposed 
“ by the servants of the East-India Company 
‘‘ upon the rice trade, contributed, perhaps, to 
turn that dearth into a famine.” * iVom these 
and other contiguous observations, it would ap- 
pear that Dr. Smith, so far from charging the 
aggravation of the dearth in Bengal on the rapa- 
city of the British, ascribes it rather to their mis- 
directed humanity. 

Since no evidence has ever been adduced of 
the pretended monopoly, the accusation might, 
on that ground alone, be dismissed as false. 
The foulness, however, of the offense alleged, 
and the currency which, through the agency of 
authors less enlightened than Dr. Smith, the story 
has obtained, may justify the introduction of some 
farther comments on the subject. With regard 


Wealth of Nations, Book IV. C!i. v. 
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to the article of authority, the reader is assured 
that all the most authentic and trustworthy testi- 
mony which he shall consult, — ^and many eye-wit- 
nesses of the calamitous event under consideration 
are yet alive,— will distinctly convey to him tlie 
impression that the allegation of monopoly is, 
from beginning to end, a mass 'of pure fiction. 
Farther, the members of the Bengal government, 
appointed from England by parliament in 1773, 
with a special view to the discovery of abuses, 
persons equally zealous and intrepid in the execu- 
cution of their trust, always spoke of the famine 
as of a natural and an inevitable evil. Lord Corn- 
wallis, had he not formed the same judgment, 
would surely not have confined himself to the 
simple preventive which he adopted against the 
recurrence of scarcity, namely, an establishment 
for storing the surplus produce of abundant 
years. 

In the passage quoted above from Dr. Smith, 
it is justly staled that, from the peculiar nature of 
rice, the effects of drought arc incomparably more 
fatal in countries where tliat article forms the sta- 
ple food, than they ever prove in Europe. The 
truth is, however,i that not merely a partial but 
a total failure of crop not seldom occurs in the 
countries described. The most desultory research 
into the economical history of the regions consti- 
tuting the Mogul empire will supply numerous in- 
stances of extensive famine ; nor does there seem 

^ B 2 
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the smallest doubt that all these had their source 
in natural causes. 

But the same conclusion, surely, must be forced 
on every unprejudiced mind, by a bare survey of 
the facts of the case. The solicitous efforts, both 
of the British government and of British indivi- 
duals, to relieve the distresses occasioned by the 
famine, do of themselves constitute a standing 
argument of probability, against the supposition 
that those distresses were brought about by British 
agency. The remark peculiarly applies to the re- 
sident at the Durbar, who, on the most vague 
surmises, has been traduced as the author of evils 
which he almost perished in the attempt to miti- 
gate. Nor does the imputation appear much less 
shameful with regard to Mr. Sykes; the truth 
being, that this gentleman actually resided in 
England at the time when, according to the popu- 
lar representation, he was harrowing up, with his 
vigilant rapacity, the whole province of Bengal. 
A far stronger argument, however, than this, re- 
sults from the simple circumstance of the immense 
extent to which the famine operated. He who is 
acquainted with the reasonings by wdiich Dr. 
Smith establishes the impossibility of a monopoly 
of grain, will instantly perceive that most of those 
reasonings become more than ordinarily cogent 
with reference to so great an area of country as 
the three provinces of Berigal. But a few short 
reflexions on the subject may, without reference 
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to the general theorems of Dr. Smith, lead to the 
same result. 

The number of persons who perished of the 
famine in twelve months, is computed to have 
been upwards of three millions, or about one fifth 
of the population of the three provinces.* But, 
in order to account for this horrible destruction, 
and for the scarcely less shocking distresses of 
millions who survived, it is, evident that we must 
suppose the supply of grain deficient by much more 
than one or even two fifths. Let us then take the 
defect of the supply to have been, what probably 
it exceeded, three fifths ; and, to exclude cavil, let 
it be fartlier assumed that monopoly was responsi- 
ble for only one third of this defect. Then, of 
the crops on the ground, those crops being already 
short of the ordinary medium by two fifths, the 
monopolists must have bought up one-third. 
Their purchases would of course be made at va- 
rious points througliout the provinces, as con- 
venience dictated 5 but, in order to simplify the 
caladation, and, at the same time, to adopt the 
supposition least favourable for the purposes of the 
2 B 3 

* That is, the population is here computed at sixeen millionsr 
This estimate is necessarily conjectural. It exceeds by four or 
five millions the universal estimate at the time when the famine 
took place ; which estimate was undoubtedly too low. On the 
other hand, the present population of the three provinces is said 
to be thirty millions. That a very great increase has taken 
place within the last thirty years, is certainly in the highest de- 
gree credible. 
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present argument, Jet it be supposed that the 
dealings of monopoly consisted in the pre-emption 
of entire crops through a continuous extent of 
country. Now the three provinces contain 150,000 
square miles; out of which the range of the 
alleged monopoly would comprise one third or 
50,000. If, then, we assign fifteen square miles 
for the sphere of one monopoly-agent, which, 
surely, even after allowance for water, is the ut- 
most that he could compass, and if we farther 
reckon no more than two assistants to each agent, 
we shall thus have 3,333 monopoly-stations, and 
ten thousand persons employed. Is it credible 
that such a vast body of establishments could have 
existed, or such a mighty system of operations 
been conducted, with any pretence, — not of se- 
crecy, for to mention that would be ridiculous, — 
but of common decency, or even of safety? 
Would the population of Bengal, a race as queru- 
lous as they are passive, have submitted to out- 
rages of so flagrant a nature, not only with abject 
endurance, but even in profound silence ? Would 
the historians, orators, and elegists, who have as- 
serted the fact of the monopoly, have been re- 
duced to 110 better proofs than vague rumour 
and obscure surmise, had the monopolists thus 
erected, in the view of the whole world, an 
enormous pile of evidence to their own condemna- 
tion ? 

Such are some of the absurdities chargeable on 
the hypothesis of a monopoly ; and they have re- 
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suited from what surely cannot be considered as a 
very exaggerated view of the assumptions which 
that hypothesis necessarily involves. On the con- 
trary, it would be very easy to point out many 
other difficulties than those already mentioned, for 
which the accusers are bound to provide. What 
with the sums requisite for the immense purchases 
supposed to have been made by the monopolists, 
and for the costs of collection and management un- 
avoidable in such a vast concern, the project must 
have needed so prodigious an extent of capital as, 
with the most lavish allowance for the alleged rapa- 
city of the British in India, we cannot possibly ima- 
gine any moderate number of individuals to liave 
possessed. Omitting this consideration, however, 
it will still be for the accusers to explain why the 
incredibly great enhancement of prices did not, in 
the event, draw the engrossed grain into the market, 
If the grain remained in the country, we must sup- 
pose the inexorable firmness of the combined spe- 
culators to their common purpose for upwards of a 
twelvemonth ; and this, amidst the most forcible 
demands on the compassion of all and the selfish- 
ness of each, that imagination can conceive. If 
it did not remain, what account is to be given of 
it? Was it destroyed? was it exported? What 
art of annihilation effected the silent and invisible 
destruction of so mighty a range of granaries? 
What power of mcbhanical creation called up the 
tonnage which could convey away a fifth part of 
the ordinary produce of Bengal ^ or what magic 
2 B 4 
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rendered the shipment and the transportation of 
such a freight imperceptible ? 

On the whole, whatever culpability may attach 
to the conduct of the British in India, it is a con- 
solatory reflexion that, from the offence now under 
examination, there are the most satisfactory rea- 
sons for believing them wholly pure. Some reten- 
tion of grain may have taken place among the 
native dealers ; a retention which; in a period of 
dearth, is natural and even expedient, for it com- 
pels a timely economy of the deficient crop. But, 
with respect to the British, it would be easier to 
convict them of a short-sighted humanity at the 
time in question, than of that crime with which 
malignity, or a love of the marvellous, has brand- 
ed their name. Dr. Smith, in effect, as has been 
shewn, takes this very ground. The servants of 
the Company, according to that writer, contributed 
to cause the evil only by endeavouring to remedy 
it. Even this milder accusation appears precipi- 
tate. Amidst the real and very great defalcation 
of the annual supply, the position must seem ex- 
tremely doubtful that the efforts which were made 
to break up the hoards of the dealers could pro- 
duce any important effect on the course of con- 
sumption. The evil existed on so large a scale, 
that it may be believed to have equally disdained 
assistance from the wilful cruelty, and from the 
erring benevolence, of man,* 

* The account which the author has given of the circum- 
etances that led to (he appointment of the British supervisors, and 
' the 
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Of the mischiefs produced by the famine, the 
calumnies which it helped to breed proved, if not 
the greatest, yet certainly the most durable. The 
waste of population and resources in the three 
provinces, the lapse of a few years repaired ; and 
the check which, as has been already stated, the 
measures of the British government for the in- 
ternal economy of the country sustained, though 
most serious, was not of longer continuance. 

With reference, indeed, to those measures, the 
year immediately succeeding, or I77I, forms an 
epoch of importance. Notice has before been 
taken of the circumstances which, on the first ac- 
quisition of the Dewannee, had withheld the Bri- 
tish government from a direct assumption of the 
functions attached to that office. The reasons 
have also been detailed which, four years after- 
wards, dictated a relaxation of this policy, in the 
appointment of the officers styled supervisors. The 
measure, however, was but partial ; and the Di- 
rectors of the Company now thought proper to 


the description of the famine of 1770, together with the argu- 
ments against the charge of a monopoly, are in a considerable 
degree abridged from a tract entitled “.Observations on the 
“ State of Society among the Asiatic Subjects of Great Britain, 
particularly with respect to Morals ; and on the means of im- 
“ proving it,” which was addressed by Charles Grant, Esq. to 
the Court of East-India Directors in 1797, and has recently been 
printed by order of both Houses of Parliament.— The present 
author has, however, deviated from that work in bis assumptions 
with respect to the amount of the population in Bengal; a sub- 
ject, on which much light has been thrown of late years j and 
has otherwise varied the data assumed, but not niciterially. 
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enlarge it into one of much greater comprehen- 
siveness. They announced to the government 
Bengal that it was their intention “ to stand forth 
“ as Dewan, and, by the agency of the Com- 
“ pany^s servants, to take upon themselves the 

entire care and management of the revenues.” 
This change of system, by whatever conside- 
ration it may be thought to have been actual- 
ly suggested to the Directors, seems to have been 
requisite on every principle of justice. The pre- 
vious course of civil administration in Bengal had 
sufficiently shewn that the combination of the 
British with the native government resulted in 
what was not so properly a tempered and regulated 
as a crippled authority ; while, on the other hand, 
there could be no doubt that the grant which the 
Company had received of the Dewannee fully in- 
cluded the privilege of a personal discharge of tlie 
Dewannee functions. 

The orders issued by the Couit of Directors in 
consequence of their resolution reached Bengal in 
1772* The government on whom the fulfilment 
of those orders fell, were new in office, having 
been nominated only during the preceding year ; 
at which time Mr. Warren Hastings was created 
Governor General. Mr, Hastings had, during the 
administration of Mr. Vansisttart in Bengal, dis- 
tinguished himself as the steadfast and able co- 
adjutor of that statesman ; he had since served 
the Company with credit on the coast of Coro- 
mandel ; and he assumed the important office to 



which he was now preferred, with great reputation 
for talents and experience* 

The instructions of the Directors, with respect 
to the dii ect assumption of the Dewannee, were, 
without delay, carried into effect by Mr. Hastings 
and his council. Besides the object of transferring 
to the English the financial and, in civil matters, 
the judicial administration of the country, the at- 
tention of the Government was directed to two 
X)thers ; the immediate introduction of improved 
methods of procedure into both tlie departments 
just mentioned, and the institution of checks 
on the abuses prevalent in those courts of which 
the superintendance constitutionally belonged, not 
to the Dewan, but to the Nabob, the courts of cri- 
minal justice. These views issued in the following 
arrangements. 

The seat of the revenue business, together with 
the treasury, was removed from Moorshedabad, 
the capital of the Nabob, to Calcutta ; and the 
whole of the fiscal and financial branch of affairs, 
comprehending, not only the management of the 
collections, but many among the most important 
duties of municipal government, was placed under 
the personal supervision of tlie governor and coun- 
cil, forming themselves into a distinct establish- 
ment, with native officers annexed to it, which had 
the title of a Board ofRevemce. The detail of the 
collections was committed to certain officers, being 
covenanted servants of the Company, styled Co/- 
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lectors ; of whom one presided over each consider- 
able division of the provinces, having with him a 
native associate or assistant under the appellation 
of Dewan. Regulations were framed and pub- 
lished in the native languages, abolishing several 
oppressive taxes, and substituting, in the conduct 
of the collections, simple and definite processes for 
that mixed uncertainty and intricacy which had 
hitherto proved an effectual cover for fraud. A 
quinquennial settlement of the revenue was adopt- 
ed, the lands being farmed to the best bidder. 

The chief seats of civil, and, at first, even of cri- 
minal judicature, were likewise transferred to the 
British presidency; where the two principal Ma- 
homedan courts, being courts of appeal, took their 
station. Of these, it was provided that the Sud- 
der Dewannee Adawlut, as it was called, that is, 
the principal Dewannee Courts or the fountain of 
justice in civil concerns, should henceforth consist 
of the governor and council, assisted by native of- 
ficers learned in the law of the country. But, in 
the principal criminal court, entitled, from its rela- 
tion to the Nabob or Nazim, the Sudder Nizamut 
Adawlut, the dispenser of justice was to be an 
officer immediately selected by the Nabob, who 
had, however, as his coadjutors, the Head-Cazi, 
the Mufti, and three Moulavies, or expounders of 
Mussulman law ; nor could any capital sentence 
be executed without a warrant from the Nabob 
himself. The proceedings of this court, meantime, 
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though not directly regulated, were watched and, 
in a general way, controuled by the British govern* 
ment, under whose eye they acted. 

From each of these appellate tribunals, branched 
forth a number of suboi’dinate courts, or courts of 
ori^nal jurisdiction, placed at the chief points in 
the provincial divisions. The inveterate practice 
of the Mahomedan administration had blended to- 
gether in the same hands the management of the 
revenues and the distribution of civil justice. The 
union, or rather confusion, of these two depart- 
ments, but with a more precise definition of the 
functions respectively annexed to them, was for 
a season continued by the British government. 
Hence, in every division, the civil couit, named 
the Dewannee Adawlut, was placed under the 
European collector, assisted by his Dewan and 
other native officers. Causes, however, of pro- 
perty, where the value concerned should not ex- 
ceed ten rupees, were determinable by the head- 
farmer of the district. At the same time, the cri- 
minal court, called the fojedarry, although sub- 
jected to some general inspection on the part of 
the collector, was to consist exclusively of native 
judges ^ these being the Cazi, and the Mufti of 
the division, aided by two Moulavies. The col- 
lectors, however, were so far invested with the 
powers of criminal justice, that, under the denomi* 
nation oi magistrates, they presided over the pub- 
lic police. 



Such was the outline of the system established 
at this important crisis a system, of which parts 
are open to much animadversion, and which soon 
underwent various modifications, not always them- 
selves unexceptionable ; but which may, notwith- 
standing, very properly be considered as contain- 
ing the elements from which the present local con- 
stitution of British India has gradually developed 
itself. Nor, surely, amidst the conflicting praise 
and censure to wliich the eventful administration 
of Mr. Hastings has been exposed, can these, his 
earliest measures, fail to gain, from an impartial ob- 
server, the credit of right intention, on the whole 
judiciously carried into effect. 

The course of the government in Bengal having 
undergone so momentous an alteration, it might 
have seemed natural that the British legislature 
and nation, whatever their jealousy of the Com- 
pany, should await the result of this great experi- 
ment in silence. Circumstances, however, and per- 
haps, in the event, not unfortunately, caused both 
to pursue a different conduct. The Company have 
seldom been engaged in a more arduous contest at 
home, than they sustained while they were accom- 
plishing abroad the reforms already mentioned. 
Yet those disputes led to results of no slight con- 
sequence j results, also, nearly affecting the in- 
ternal economy of the Indo-British settlements ; 
and they therefore deserve some exposition iii 
this place. 



Mention has been made of 
Tyhich the Company had, a few years before this 
period, incurred. The causes, too, of thatunpopu- 
larity, have been explained : on the one hand, the 
prodigious progress of the whole society in great- 
ness, ‘of many individuals attached to it in wealth ; 
on the other, the misconduct which might, more 
or less, be charged on several of the servants, 
magnified by misrepresentation into the deep 
criminality of all. These circumstances were cal- 
culated to rouse into hostility many among the 
best and the worst feelings of the community,— 
patriotism and selfishness, generosity and envy, be- 
nevolence and malice. Whatever of excitement 
might yet seem wanting, it has been shewn that 
the intestine disputes of the India House itself sup- 
plied, the appeals, respectively preferred by the 
conflicting parties to the public, creating a direct 
medium of communication between the public and 
the Company. It has appeared also that this state 
of matters led to a legislative interference in the 
affairs of India, which interference, however, for a 
while, scarcely aimed at any other end than that 
of securing to the nation a share in the Indian re- 
venues. 

After the establishment of the regulation which 
provided for this object, the unpopularity of the 
Company did not die away ; but, on the contraiy, 
was, by the very effect of that regulation, kept 
alivL They were,' at this time, burdened with 
heavy duties to government, and with the large di- 
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Vidend of twelve arid a half per cent, to the pro- 
prietors. Their receipts suffered a considerable 
defalcation ; chiefly, through the expenses of the 
war with Hyder Ali, and from the desolating 
operation of the famine. They had debts to dis- 
charge, and they felt a heavy pressure from cSome 
very improvident drafts made on them by tlie Cal- 
cutta government preceding that of Mr. Hastings, 
drafts exceeding the amount of a million ster- 
ling. Under these circumstances, the obligation 
of an annual payment to the public of ^£*400, 000 
became intolerable. The embarrassment of their 
affairs was great ; and it produced two effects. 
First, their distress both immediately lowered their 
respectability in the eyes of the nation, and sub- 
jected them to a suspicion of mismanagement. 
Secondly, it occasioned aggravated disputes among 
the members of the Company, disputes which, as 
before, gradually implicated the public. On the 
whole, however, the national favour seems to have 
been more and more alienated from the Company j 
and this eflect was probably farthered by the influ- 
ence of some publications which, about this time, 
issued forth against the existing Indian system, 
and which were composed with at least so much 
talent as gave their malice wings to fly.* 

Under all these circumstances, it is not wonder- 
ful that a growing opinion should prevail among 
the public in favour of a more decided legislative 

* See the note in this chapter respecting the works of Colonel 
Dow and Mr. Bolts. 
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interposition that had yet taken place, in the con- 
cerns of the Company, the royal speech which 
opened the parliamentary session in January, 
177^, glanced at the probable occasion for such 
interference with a view to the remedy, of certain 
defects and abuses in the administration of Indian 
affairs. In the succeeding March, the deputy 
chairman of the Company, being a member of* the 
House of Commons, brought in a bill, of which 
the chief objects were, to enlarge the power of the 
Company over their servants, to facilitate the dis- 
tribution of justice in the Indo-British settle- 
ments, and to restrict the governors and members 
of council from private trade. This bill, however, 
was, after a second reading, and some warm de- 
bate, laid aside, principally, as was declared, on 
the ground of its inadequacy for the attainment of 
irs professed ends, but, in reality, as we may fairly 
suspect, because the administration projected some 
plan of greater extent, and one which should, in 
some greater measure, draw the Company under 
the controul of the Crowiu These objects, in- 
deed, the introduction of the bill referred to, 
though abortive, may be thought to have assisted, 
both by quickening the attention of the House to 
the affairs of India, and, perhaps also, by deepen- 
ing their conviction respecting the necessity of a 
parliamentary investigation on the subject. 

In effect, the House did, in the following montii, 
appoint a Select Committee^ which should enquire 
into the nature, state, and condition, of the 
3 c 
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East-India Company/^ and this committed they 
revived at the beginning of the next session. 
While the enquiry Was yet pending, the Company 
determined on deputing a new set of supervisors, 
armed with extraordinary powers, for the general 
regulation of their affairs ill the East/ Before 
this resolution, however, could be accomplished, 
the Parliament had again met; another committee, 
one of secrecy^ was instituted by the Commons, to 
examine the state and to inspect the accounts of 
the Company; and with particular instructions 
that they would, in the first place, enquire into tlie 
recent appointment of supervisors. The result 
was that, notwithstanding the strenuous opposition 
of the Company, a bill passed the House, re- 
straining the appointment in question. The lead- 
ing argument in behalf of this enactment appears 
to have been founded on the expense with which 
the new commission would load the Company, at 
a moment when their distresses had compelled 
them to solicit the aid of Parliament ; a plea, cer- 
lainl}^, not altogether sufficient. On the other 
side, that body, in protesting a^jainst the measure, 
urged with great probability that their difficulties 
had originated solely in the demands made on them, 
during several preceding years, by the state. * 

The labours of the two committees that have 
been mentioned, issued in a variety of Reports 


See their reasonings to this effect, detailed in the Annual 
Register for 1773, page 7G. 
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which are replete with information, somewhat im- 
mcthodically arranged indeed, yet of high value. 
It was derived immediately from the principal 
actors in the first revolutions of Bengal, and is 
greatly illustrative, not only of the actual situation 
of the Company at the time when the parliamen- 
tary investigation took place, but also of the cir- 
cumstances under which they bad originally as- 
sumed a political and military character, and of 
the nature and system of that government which 
the British authority had superseded. 

The committees having closed their respective 
enquiries, the legislature passed the Regulating 
Act of 1773 the first interference, properly 
speal^ng, of the national authority in the adminis- 
tration of British India, and an interference which, 
by whatever motives originally suggested, was, on 
the whole, undoubtedly directed to good ends. 
The leading objects of the act were to ameliorate 
the constitution of the Company both at home 
and abroad, and to institute securities for the web 
fare of the natives living under their government. 
Some sketch of the provisions destined for these 
purposes may not be unacceptable. 

Previously, the local government of Bengal had 
been vested in a president and council, consisting, 
in addition to the governor, of twelve or more 
members, several of whom ordinaiily presided at 
some of the out-stations in the provinces. Th« 
S c 

^ 13 Geo. like. 63. 
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act under review limited the number df the coun- 
sellors, exclusive of the governor, to four, and 
these were to be stationary at the presidency. In 
the governor and council, thus constituted, was 
reposed the whole power, civil and military, of 
Fort William, with the management of all the 
territorial acquisitions and revenues in Bengal, 
Behar, and Orissa. The statute also conferred on 
the government of Fort William, a superintending 
and controuling authority over the presidencies of 
Madras, Bombay, and Bencoolen; especially in 
matters of war, peace, and negotiation, with the 
native states of Hindostan. It may be proper to 
mention that, by subsequent acts of parliament, 
the councils of those subordinate presidencies have 
been modelled on the plan here prescribed for 
that of Calcutta, 

The first governor-general and four members of 
council were nominated by the act for five years ; 
the governor being Mr. Warren Hastings, then 
actually filling that situation ; the senior member 
of council, Mr. Richard Barwell, also a member 
of the existing government ; but to these were 
added three gentlemen not hitherto in the service 
of the Company, Lieutenant-General Clavering, 
Colonel Monson, and Mr. Philip Francis. 

It was expressly enjoined that the governor- 
general and council should pay due obedience to 
the orders of the Court of Directors. The forms 
and systems, at the same time, of that court, 
underwent material alterationst 
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By the previous usage, the persons chosen di- 
rectors, continued in office only for a year, but 
might always be re-chosen. The act ordained 
that there should be an annual election of six 
directors for the term of four years ; and that 
the interval of a year should elapse before an ex- 
director was again eligible. Before, also, the 
possession of ^500 of the stock of the Company, 
provided* it had subsisted for the six months pre- 
ceding an election, entitled the holder to a vote j 
but the privilege of more than one vote had not, 
since the establishment of the United Company, 
been allowed to an individual proprietor, t The 
qualification was now raised to a^l,000, the requi- 
site time of previous possession enlarged to a 
twelvemonth, and the holders of 5^3,000, ^6,000, 
and ifl0,000 of stock, respectively invested with 
two, three, and four votes, which last numbers, 
however, constituted the utmost limit of indivi- 
dual privilege. Regulations were likewise adopted 
to prevent collusive transfers of stock for elec- 
tioneering pui'poses. 

Tlie statute gave tc^ the Crown, what it had 
never yet formally possessed, a privity in the 
affairs, financial and political, of the Company, by 

3 

* This condition was prescribed by the 7 Geo. III. c. 48. 

t See 9 and 10 W. 3. c. 44. § G4. It was one of the com- 
monplaces of reproach agaiast the Old Company, that, as the 
number of votes allowed to individuals was wholly unrestricted 
except by the amount of their stock, bfty or upwards were 
sometimes collected into a single hand. 



the requisition that all advices transmitted from 
India in those departments, should, within four- 
teen days after their arrival, be communicated to 
the administration by the Court of Directors. 

The encroachment made on the judicial, func- 
tions of the Company, constituted, perhaps, a still 
greater innovation than any of those already enu- 
merated. The old Mayor’s Court at Calcutta was 
set aside, and the King was empowered to erect 
in its place, a supreme court of judicature, con- 
sisting of a chief justice and three puisne judges, 
who should all be barristers in England or Ireland 
of not less than five years standing. This court 
was invested with civil, criminal, admiralty, and 
ecclesiastical jurisdiction, over all British subjects 
resident in the three provinces, with the exception 
of the governor-general and members of council, 
unless indicted for treason or felony. It had au- 
thority also in suits against all persons who, not 
being themselves British subjects, were in the em- 
ploy of British subjects or of the Company, or 
who should voluntarily accept of its decision. 

The act, at the same time, prohibited not only 
to the covenanted servants of the Company, but 
also to all the civil and military officers of the 
Crown, serving in India, the reception of presents 
from the natives. It regulated the interference of 
Europeans in the internal commerce of the country, 
totally excluding them from the trade in those 
articles of prime necessity among the natives, 
salt, betel-nut, tobacco, and rice, arid totally ex- 
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eluding, from all trade whatever, the governor- 
general, members of council, judges of the supreme 
court, and collectors of the revenue. . The act, 
farther, fixed the maximum of the legal rate of 
interest in Bengal, at 12 per cent, per annum. 
British subjects offending against its provisions on 
any of these points, it subjected to specific punish- 
ments, on their conviction before the Supicme 


Court. 

The first remark suggested by a view of the 
arrangements which this act established, is that 
they were for the most part sucli as could not have 
been enforced by the Court of Directors them- 
selves. The only one of them that might have ' 
originated with the directors was that wWch con- 
fined the functions of the local goveramenls in 
India to councils composed of a limited number of 
members, and those always resident at the scat of 
.rovernment. Even this regulation, trenclung. as 
Tt materially did, on the inveterate and almost 
prescriptive privileges of the civil servants ot the 
Company, it would have been an invidious task 
for the directors tq inti-oduce, unsupported by a 
clear expression of the national will; and all the 
rest was plainly beyond their competence. 

Although, therefore, some diftercnces of opinion 
may subsist, as to the degree in which this Icgis- 
latilc interference was required, there can be none 
that the objects to which it was immediately d| 
rLtel could not otlietwise li.vo boon atoned. 

'■Tor, on the oU,cr hand, can it be aueauoned fl.at 

2 c 
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those objects were on the whole good, and that it 
was well to secure them, even though somewhat 
earlier than in all points the exigency of the case 
seemed to demand. 

The changes introduced by the act intp the 
political frame of the Indian government, both at 
home and abroad, suited, in their principle, the 
altered circumstances of British India. The for- 
mer constitution of the executive body at home, 
according to which the directors served only for a 
year but might always be re-chosen, could, during 
the purely commercial times of the Company, pro- 
duce little inconvenience. No qualifications were 
requisite for the office, which, in the metropolis 
of the greatest maritime nation on earth, might not 
sufficiently be had, without a specific training; 
and a consistency of operation from year to year 
was secured by the comparative simplicity of the 
functions to be discharged. At the same time, 
the situation of a director was not so high a prize 
as to occasion, in fact, much vexatious competition 
or frequent changes, under a system which made 
the subsisting members re-eligible. The annexe 
ation, however, to this post, of important political 
duties and considerable patronage, brought it 
under new rules. It would now be an object of 
great ambition; if the vacancies were often to 
recur, changes would recur also; while nothing 
could be niore necessary than that the time of 
serving should be long enough to give the func- 
tionaries experience and their government stability. 
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An enlargement of the term would, indeed, still 
farther enhance the value of the prize contended 
for ; and this enhancement might somewhat tend 
to inflame the ardour of the previous contests ; but 
far l^ss than it would diminish their frequency and 
increase their effect ; for it would allure a nobler 
class of candidates into the field, and discourage 
the claims of adventurous and bustling incapacity. 
For reasons like these, the term of serving was 
extended ; and yet it was limited to four years, 
that the proprietors might still have the opportu- 
nity of renewing their choice, without a resort to 
the extreme power of expulsion. Lastly, no ex- 
director was to be re-elected till after the lapse of 
a year. The desire of preventing combinations 
among the directors for their continuance in office 
probably dictated this enactment ; of which, how- 
ever, the policy does not stand on very clear 
principles. 

The alterations which the statute effected in the 
constitution of the local government of Bengal, 
also proceeded on good grounds. A council, un- 
limited as to the number of its members, was, in 
effect, nearly a popular assembly; an organ, ill 
fitted to the executive administration of any state, 
much more of a state in which unity and decision 
of movement were of prime importance. But, 
if the limitation of the number of the members 
was requisite, it ceftainly was not less so that the 
governors of a fast rising empire shordd be enjoined 
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to reside uniformly at the seat of government, 
where alone they could execute their functions 
with due information, with perpetual concert, and 
with undistracted attention. In these respects, 
the system was undoubtedly improved. But it is 
too obvious that the members of the new govern- 
ment, though men of considerable ability, were 
selected by a very unfortunate rule. Two, of 
whom the governor was one, were merely conti- 
nued from the former administration. The other 
three (as has already been observed), sent from 
England, had not hitherto served the Company. 
That is, the properly Indian part of the govern- 
ment was to be controuled by a majority from 
England*, an arrangement, by which discredit 
was apparently cast on the former, and a foun- 
dation laid for endless jealousies and dissension. 

The Supreme Court of Judicature owed its ori- 
gin principally to a desire of protecting the natives 
against the oppression of the European residents, 
of which tire English public at that time enter- 
tained a strong and exaggerated idea. That the 
institution was on the whole wise, and that at the 
present time it serves many excellent purposes, 
cannot be doubted ; but it seems to have been in- 
troduced somewhat abruptly among a people ex- 
tremely litigious, and both accustomed and attach- 
ed to a more expeditious decision of suits than 
could be made to comport witJi the deliberate for-^ 
mality of English jurisprudence. 
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In the same year which produced the regulating 
get, the parliament granted * to the Company a 
loan of ^1,400,000 in exchequer bills, to become 
current in April 1779f on which the Bank of 
Endand was authorized to make advances to the 

%D 

king. Tlie conditions of the loan were, that the 
surplus of the clear revenue of the Company 
sliould be paid half yearly into the exchequer till 
the liquidation of the debt ; that, in the interim, 
their annual dividend should be restrained to six 
per cent.; and that, until the reduction of their 
bond debt to ^^1,500,000, the dividend should not 
exceed seven per cent. 

In closing this historical essay, it may be well 
to afford some idea of the degree of wealth and 
prosperity which the Company had now reached. 
For this purpose, the following brief notices are 
exhibited, respecting the state of their commerce, 
territorial revenue, and military force. 

Exports. 

The average of their exports for eight years, 
from 1766 to 1773 , both inclusive, was 

Goods and stores - - - ^^550,398 

Bullion 121,239 

Total, per annum - ^671, 032 


Geo, III. c. 64. 
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Imports. 

The average of the prime cost of imports from 
India and China, from 1770 to 1773 inclusive, 
was, per annum ..... igl,573,856.* 


Sales. 

The average of amount received for sales at 
home, from March I 768 to March 1773, was, 
per annum af3,423,397«t 


Shipping.^ 

The shipping in the Company’s employ, anno 
1772 , stood thus : 

Abroad and taken up - 55 Tons 39,83G 
At home and building - 30 . 22,000 

Total . 85 Tons 61,836 


Dividend. 

The Company’s dividend had been, from Christ- 
mas 1766 to Midsummer 1772, on an average, at 
about 11 per cent per annum. 

In the years 1772 and 1773, and some time 
after, it was only 6 per cent, per annum. 


* Report; Select Committee, June22j 1784. App. No. 15. 
f Report of Directors, February 1784. 

{ Fifth Report; Secret Committee, 1773. 
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Revenues and Chaeges. 

Bengal,* 

The net revenues collected in the 
Bengal provinces, for the year ending 

April 1774 , was i?2,481,404 

The civil and military charges were 1,488,435 


Fort St. Ge(yrge.\ 

The net revenues for the year ending 

April 1774 58524,762 

Subsidies from the Nabob of Arcot 
and Rajah of Tanjore, &c. - . . 362,545 


Charges, viz. 

Civil 

Military— to be defrayed by 
the Nabob - *8407,848 
Company - - 269,266 


Fortifications 


i851,104 


677,114 

86,774 


887,302 


814,992 


Surplus - - - 

Excess of payments for Nabob, &c. 

as above, fw.— Paid • *8407,848 

Received ------ 362,545 


72,310 


45,303 


Surplus 


- *8127,613 


. * Report Fifth ; Secret Committee, 1782, 
f Report Fomtbj Secret Committee, 1782. 
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Bombay,* 

Net revenue for the year ending April 

1774 * £ 109 , 16 ? 

Charges, civil and military - . . . 347,387 

Deficiency - - ^238,224 


Armt. 

Bengal, \ QOth Sepkmber, ITV^. 

European Ar tillery, 5 companies. 

Cavalry, 1 troop. 

Infantry, 3 regiments. 

Native Infantry, 23 battalions (besides 28 com- 
. panics of Invalids). 

, In all, about 27,000 men. 

Fori St, George,t in 1772. 

European Infantry - - 3,486 
Cavalry - - 68 

Artillery - - i581 

4,135 

Sepoys 15,840 


Total 19,975 


* Report j Select Committee, 225 June, 1784. 
t Report Fifth j Committee of Secrecy, 17 
} Rcpoit Ninth 3 Committee of Secrecy, I77^C 



Bombay,* April 17741. 

Artillery - 434, 

European Infantry . . - , 1,620 

2,054 

Sepoys 4,346 

Total - - - 6,400 


* Report Fifth 5 Committee of Secrecy, 1782. 
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CHAPTER IV. 


A summary vim of the changes in the internal administra* 
tion of British India, subsequent to the Regulating Act 
of 1773. 


It lias been stated, in the last chapter, that Mr. 
Hastings, at the commencement of his adminis- 
tration, in 1772, adopted various measures for the 
realizaton of the territorial revenues of Bengal. 
Among these, were the appointment of provin- 
cial collectors, being servants of the Company, 
and the settlement of the lands for a period of five 
years. ^ 

The quinquennial term, though far preferable 
to the single year usual under the Mahomedan 
system, was perhaps scarcely of sufficient length 
to inspire the landholder with the requisite degree 
of confidence. The settlement, besides, having 
in all cases been made with the highest bidder, 
the zemindar, or proper landholder, had in many 
instances been superseded by the mere farmer of 
revenue ; who naturally entered on his temporary 
occupancy in the spirit of an adventurer, resolved 
at all events, to make the most of his speculation. 
It seems also that the competition of the bidders 
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had been somewhat excessive. The sequel was 
that, either from the exorbitancy of the rents set- 
tled, or from the unthrifty management of the 
farmers, or from a combination of causes, the 
renters proved unable to fulfil their engagements. 
At the .end of the five years, the returns exhibit- 
ed, in remissions and irreco^v^erable balances, a 
deficit exceeding two millions sterling. 

Long before the actual expiration of the term, 
tlie ill success of the experiment was but too plain ; 
and the government instituted some alterations in 
the mode of collection. The office of the collec- 
tor was abolished, and the functions attached to 
it were vested in provincial councils^ each con- 
sisting of a chief and council, with native as- 
sistants. 

This change, which took place in 1774, affect- 
ed only the machinery of the financial administra- 
tion j the quinquennial settlement itself remain- 
ing untouched. But, as the five years drew to a 
close, the whole subject occupied the deep atten- 
tion of some members of the government. Two 
plans for the future settlement and collection of 
the revenues were framed, and were submitted to 
the consideration of the Court of Directors ; the 
one, by the governor general and Mr. Barwell, 
one of the members of council ; the other, by 
Mr. Francis, also a member of council, now Sir 
Philip Francis. 

These gentlemen appear to have concurred ip 
the opinion, since warmly combated, that the ze- 
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mindars welre, in a strict sense, proprietors of the 
soil. At least, this position is decisively laid 
down by Mr. Francis, and is no where negatived 
by the other writers. They also agreed that it 
Would be expedient to reinstate such of the ze- 
inindars as had been displaced on occasion of the 
former settlement. ^ They agreed, farther, that it 
was requisite to alleviate, as much as possible, the 
pressure of taxation on the country. But, in the 
application of these principles, they did not alto- 
gether coincide. 

According to the plan of Mr. Hastings, the 
lands were to be let for one or two lives at a fixed 
rate of rent, a fair preference being given to the 
zemindar, and a condition annexed to the lease 
that every defalcation of rent should be made 
good by the sale of an equivalent portion of the 
zemindarry. The whole system was to be esta- 
blished by the authority of parliament, and in no 
manner or degcee left alterable by the government 
for the time being, at home or abroad. It was 
the cardinal principle of Mr. Francis that the 
jumma or rent of the lands should be fixed once 
for all, the condition of paying it being consider- 
ed as annexed to the soil itself, whosoever might 
be the holder. Defalcations were, as in the plan 
of Mr. Hastings, to be made up by a propor- 
tionate attachment and sale of land. Mr. Francis 
formed an estimate of the probable amount of the 
whole revenue, by rating the lands somewhat be- 
low the average collections of the three preced* 
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ing years. He also computed the public expendi- 
ture in all its branches, including an allowance for 
unforeseen contingencies. And he found that the 
estimated income would not only cover the ex- 
penditure so computed, but would leave an imap^ 
pfopriated surplus besides. He proposed, farther, 
certain regulations for the protection of the subor- 
dinate tenants in succession, against any injustice 
on the part of their respective superiors. 

The papers, alluded to, of Mr. Hastings and 
Mr. Francis, are written with ability, and are in 
some views highly inteiesting. The plan of Mr* 
Hastings exhibits some rudimental traits, that of 
Mr. Francis a distinct outline, of •that more per- 
fect system of territorial impost which was after- 
wards actually established in the provinces of Ben- 
gal, and has extended itself into other quarters of 
British India. The plan of Mr. Francis, besides, 
is prefaced by a historical review of the financial 
administration and slate of the provinces, both 
during the dominio)i of the Moguls, aud under 
the government of the Company, lliis review 
has for its object to shew the decline of the coun- 
try during the latter period, and, though some- 
what exaggerated in parts, is valuable for the ta^ 
lent and information which it displays. 

In December 1770, while the two plans in 
question were under reference to the Court of Di- 
rectors. Mr. Hastings, by his casting vote in 
council, instituted a temporary office, with a view 
to investigate the exact state and real value of the 
S D 2 
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Unds throughout the provinces, as a groundwork 
for any settlement which it might be thought pro- 
per to adopt. The office was committed to three 
of the most experienced civil servants, assisted by 
native agents. The gentlemen in whom this trust 
was reposed conducted their enquiries with great la- 
bour and research ; buf their native coadjutors had 
probably embarked on the undertaking with views 
less pure ; and, partly perhaps from this circum- 
stance, and partly from the necessary magnitude 
and complexity of the task, the measure led to 
endless scrutinies, rather vexatious than satisfac- 
tory. ' Theoffice had not fulfilled its intended ob- 
ject, when it was abolished by an order from the 
Court of Directors. But the Court did not at 
that time adopt either of the financial plans sub- 
mitted to them from Bengal. Meanwhile, the sys- 
tem of annual settlements was resumed, the pre- 
ference being always given to the zemindar, pro- 
vided he would engage for such an amount of 
rent as the zemindarry had before paid, or as the 
provincial council should deem reasonable, and on 
condition that, in default of payment, an equiva- 
lent portion of his land should be sold. And thus 
the practice continued for some years. 

An alteration, but again rather in the mechanism 
than in the essential nature of the system, took 
place in I78I. The provincial councils were with, 
drawn ; the persons who had been the chiefs of 
them being continued as individual collectors, 
while the task of inspection and management was 
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in a great measure transferred to a committee of 
revenue instituted at Calcutta, and composed of 
five civil servants qualified for the office by their 
information and experience. The mode of settle- 
ment underwent no material variation. The 
leases were to be annual, but with a general pro- 
mise of renewal on the same terms^ provided the 
renter should have punctually fulfilled his engage- 
ment. 

Such is the leading outline of the measures re- 
lating to revenue which were adopted under the 
administration of Mr. Hustings. An equally 
rapid sketch of the proceedings «f the same go- 
vernment with regard to the dispensation of pub- 
lic justice may not be uninteresting to the reader. 

It has appeared in the preceding chapter that, 
by the regulations of Mr. Hastings, a civil and a 
criminal court were created in each district, or 
collectorship ; from the decisions of which courts 
an appeal lay, in all but very trivial cases, to two 
superior tribunals sitting in Calcutta. The pro- 
vincial civil court, or Mofulssil Dewannee Adaw- 
lut, was held by the collector of revenue for the 
district ; the superior civil court, or Sudder Dt** 
wannee Adawlut, by three or more members of the 
Calcutta Council. In all these civil courts, how- 
ever, the European judges were assisted by na- 
tive officers. With respect to the criminal judica- 
tories, as the imperial grant oi the Dewannee to 
the Company did not convey with it the criminal 
jurisdiction of the country, the judges were 
2 D 3 
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tives appointed by the Nabob ; but, with a view 
to check the too ireqiient irregularities of* Mus-^ 
sulman justice, a general controul was exercised, 
over the Fojcdarry, or provincial criminal court, 
by the collector ; over the superior criminal court, 
or Sudder Nizamut Adawlut, by the Governor- 
General and council. The collector was also in- 
vested with tlic guardianship of tlie police. 

Some changes of system were, not long after- 
wards, found requisite. The supervision of cri- 
minal justice proved so burdensome to the Go- 
vernor General, that the Nizamut Adawlut, 
eighteen months after its translation to Calcutta, 
was restored to Moorshedabad. Otlier alterations 
in the judicial department necessarily flowed from 
the supersession, in 177t, of the collectorships of 
revenue by provincial councils. The functions of 
police previously vested in the collector were now 
committed to native magistrates, styled fojedars ; 
while the administration of civil justice was to be 
exercised by the members of the provincial coun- 
cil in rotation. 

This plan subsisted till the year I7SO, when the 
government established courts of Dewannee Adaw- 
lut, distinct from the provincial councils, and 
furnished with a civil cognizance over all matters, 
excepting such as related to the public revenue, 
which were permitted to remain under the juris- 
diction of the* council. In the same year, the 
avocations of the Governor General and council 
having prevented their attendance in the Sudder 
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Dewannee Adawlut, that court was placed under 
the superintendance of a separate judge. The 
person preferred to this high office was Sir Elijah 
Iinpey, chief justice of the Supreme Court of Ju- 
dicature; an appointment, exceptionable on ge- 
neral principles, but in fact attended with this 
advantage, that the professional knowledge of the 
new judge enabled him to reform and methodize 
the practice of the Dewannee courts according to 
tlie model, so far as it could be made applicable, 
of British jurisprudence. 

The following year, I78I, was distinguished 
by the removal of the fojedars, or ^native magis- 
trates, instituted in police jurisdiction 

was to reside in the judges of the Dewannee 
Adawlut, or, where the government should espe- 
cially permit, in the zemindar. In November 
178^2, the government, by order of the Directors 
at home, resumed the superintendance of the 
Sudder Dewannee Adawlut, and that court, 
agreeably to the statute of the 21 st George HI. 
c. 70, was declared a court of record. 

It was carefully provided by the government of 
Mr Hastings* that, in all civil suits regarding 
inheritance, marriage, cast, and other religious 
usages or institutions, the laws of the Koian wit 
respect to Mahometans, and those of the Shaster 

2 D 4 

* See regulations of 21st August 1772, ind of 11th Apid 
1780, in CoUbrooke’s Supj)lerucnt. 
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with respect to Gentoos, should be invariably 
maintained. . The courts were also provided with 
liative officers of’ both races, learned in the ob- 
servances enjoined by their respective codes. In 
the criminal couits, the Mussulman law ha^, been 
fully established previously to the introduction of 
the British power; and it was suffered by Mr. 
Hastings to retain its authority, subject to tlie in- 
terposition of the government or of the subordi- 
nate British functionaries, in cases where it au- 
thorized flagrant injustice. 

In the year 1784, the British legislature deci- 
sively intcrfci^ed, to regulate “ the affairs of the 
“ East-lndia Company, and of the British pos- 
“ sessions in India.’* To this end was passed the 
act of the 24th Geo. III. c. 25, which composes 
tlie ground-work of the present constitution of 
British India. The leading feature of the act was 
the establishment of the Board of Commis- 
sioners for the Affairs of India,” commonly 
known by the designation of the Board of ("on- 
troul ; the province of which board is to suj)erin- 
tend and controul the Company in the exercise 
of the political part of their functions. A de- 
tailed account of the manner in which this con- 
trouling power was to be exercised, would not 
•suit with the brevity requisite in the present 
sketch. The act also established a mode of judi- 
cature in England, for the trial of persons charged 
with having committed offenses in tlie East-In- 
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■Jes ; but its regulations for this end there is the 
less occasion to describe, as they have never been 
put into practice. 

By the 29th section of the act, the Company 
wese required to investigate the truth of certain 
complaints which had prevailed, of oppressions 
inflicted on divers rajahs, zemindars, polygars, 
and other landholders in British India ; to redress 
such grievances if they existed ; and to establish 
“ upon principles of moderation and justice, ac- 
“ cording to the laws and constitution of India,” 
permanent rules for the future collection of the 
territorial revenues. To the important objects 
comprised in this requisition, the attention both 
of the Court of Directors and of the Board of 
Controul was earnestly directed; and, in I 786 , 
Marquis Cornwallis proceeded to India ^ Go- 
vernor General, furnished with minute and speci- 
fic instructions for the institution of an improved 
system both of finance and of justice. 

The first alteration of moment effected by Lord 
Comwallis, was the reunion of the functions of 
civil justice and criminal police with those of fi- 
nancial management in the person of the collector, 
by creating him both the magistrate and the judge 
of the provincial civil court, or Mofussil Dewannee 
Adawlut. This measure was adopted in 1787, and 
was in fact strictly conformable to the instructions 
of the Court of Directors and Board of Controul, 
who, in prescribing it, professed themselves to be 
guided, rather by a reference to the subsisting 
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manners and usages of the Indian people, than 
by abstract principles derived from countries very 
differently circumstanced. Meantime, the proper 
court of the collector, as judge of revenue causes, 
remained separate from the Dewannee court over 
which he now presided ; and, while an appeal lay 
from his decisions in the latter case to the Sudder 
Dewannee Adawlut, those in the former were ap- 
pealable only to tlie Committee, or, as it was now 
called^ the Boards of Revenue, sitting at Cal- 
cutta^ In the cities, however, of Moorshedabad, 
Dacca, and Patna, the judge and magistrate was 
not invested with a financial capacity. The juris- 
diction of these officers was circumscribed by the 
limits of the cities in which they respectively 
acted ; and, within a city, there could be no need 
of a ^Hector. 

About the close of 1790, the government of 
Lord Cornwallis prevailed on the Nabob of Bengal 
to surrender into the hands of the Company the 
superintendance of criminal justice throughout 
the provinces. The inveterate and pernicious 
abuses prevalent in the native judicatories form 
an ample vindication of this measure ; on which, 
however, the British government embarked with 
great reluctance, from their wish to spare, if 
possible, the only remaining prerogative of the 
^ Nabob. The Nizamut Adawlut was now finally 
removed to Calcutta; and its judicial functions 
were lodged in the governor-general and council, 
ilssisted by native assessors. Four Courts , of cir^ 
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cuit were at the same time instituted, the judges 
being civil seiwants of the Company, with native 
assistants, for the trial and punishment of offenses 
not cognizable by the magistrates, but under the 
obligation of reporting their sentences, in capital 
cases, for the confirmation of the Nizamut Ad- 
awlut. 

Meanwhile, the system of civil justice under* 
went no material alteration. But, in 17 'JS, Lord 
Cornw'allis, deeming the mixture of the financial 
and judicial characters in the same persons incon- 
gruous, annulled, with the exception of certain 
peculiar and very inconsiderable cases, all the judi- 
cial powers of every kind previously enjoyed by 
the collectors, and also the apiiellate jurisdiction 
of the board of revenue. New courts for the 
different cities and districts were instituted, uij^der 
the superintendance of individual civil servants, 
being of higher official rank than the collectors, 
who combined in themselves the functions of civil 
judge and magistrate. Provincial courts of ap- 
peal were, at the same time, appointed, consisting 
of three judges each ; and, from these courts, 
again, an appeal was granted, in causes of a cer- 
tain importance, to the Sudder Dewannee Adaw- 
lut at Calcutta. All these courts, original and 

appellate, were provided with syteinatic establish. 

ments of native officers, both Mussulman and 
Hindoo; and provision was made for the regular 
appointment of native pleaders or advocates y 
the Sudder Dewannee Adawlut. 
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These measures were connected with a radical 
and memorable change in the financial system. 
The amount of the territorial revenues to be yield- 
ed by the three provinces was settled in perpetuity, 
on an average, moderately taken, of the past- col- 
lections. A default of payment was to be sup- 
plied by a proportionate sale of land. The rights 
of the landholder, and, at the same time, those 
of the inferior renter or ryot, were defined with 
precision; the landholder being exempted from 
oppression on the one hand, and restrained from 
it on the other ; for, as he was himself subject to 
no other means of controul than the terror of an 
attachment and sale of his land, so he could re- 
cover his own dues from the renter only by means 
of a legal process. 

The reformed systems established by Lord Corn- 
wallis constitute, at this moment, the main fabric 
of the domestic administration in the provinces of 
Bengal, Behar, and Orissa, and, so far as circum- 
stances have made it practicable, throughout British 
India. In a concise sketch like the present, it 
would be impossible to afford even an abridged 
view of the various and necessarily voluminous regu- 
lations of detail, which accompanied the fii'st forma- 
tion, or have arisen out of the growing maturity, of' 
the systems in question. It may be proper, however, 
to mention two modifications of some 
which the constitution of govemm^t erected by 
Lrord Cornwallis has of late years pndergone ; 
and to add, under a third head, an important 
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ception which has been made* in the extensioil 
of that constitution to the other parts of British 
India. 

First; by the plan of Lord Cornwallis, the 
judges of the two principal Adawluts were the Go- 
vernor-general and Council. The punctual dis- 
charge of the duties attaching to these offices be- 
came, amidst the gradual increase of the do- 
minions subject to the presidency of Calcutta, 
less and less compatible with the labours insepara- 
ble from the supreme administration of affairs. 
Partly for this reason, and partly because the ab- 
solute union of the judicial with the legislative 
and executive authorities appeared rf)pen to some 
sound objections in point of theory, Lord Welles- 
ley, during his administration as Governor of Ben- 
gal, introduced a regulation that the judges of the 
Sudder Dewannee and Nizamut Adawluts should 
be selected from the covenanted civil servants of 
the Company, ?ioi being members of the supreme 
council. This regulation received the sanction of 
the Company at home. 

Secondly, It has been found necessary to revise 
the revenue system introduced by Lord Cornwal- 
lis, so far as respected the powers granted, on the 
one hand, to the collector, and, on the other,* to 
the zemindar, in enforcing their respective de- 
mands for revenue. It had been a leading princi- 
ple with Lord Cornwallis to withhold all judicial 
or arbitrary authority both from the collector and 
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from th^ zemindar. This principle was dictated by 
enlarged considerations 6( justice and of policy ; 
for, although the experiment of a separation be^* 
tween the civil Jurisdiction and the collectOrship 
of tlie districts had before been made unsuccess- 
fully, yet that experiment could not be regarded as 
fair and satisfactory, since the collector had been 
then suliei ed to retain a judicial authority in mat- 
ters immediately concerning the revenue, and such 
an authority could not, without great inconveni- 
ence, be severed from the general administration 
of civil justice. But the plan of Lord Cornwal- 
lis, though essentially wise and just, appears to 
have involved* a somewhat greater improvement of 
social polity than the nature and habits of the 
people of Hindostan are as yet qualified to en- 
dure. Although there can be no doubt that, in the 
formation of the perpetual settlement, the estates 
had, in general, been assessed very moderately, 
the improvidence and mismanagement of the 
greater landholders quickly led to partial failures 
of payment and equivalent sales of land. The 
difficulty of apportioning the assessment on the 
lot of land attached in such cases for sale, occa- 
sioned, on the part of the defaulters, various frauds 
highly injurious to the revenue. At the same 
time, the landholder complained that, by the regu- 
lations of the government, he was, in a great mea- 
sure, thrown on th^^ mercy of the inferior renters, 
since the government annually demanded from 
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him, on pain of a piivation* of his land, what he 
could recover from his renters only by a tardy 
process of law. It must be owned tliat the com- 
plaint appears to have been not ill founded, and it 
applied, so far as it extended, to the essence 
of *thc regulations in question. These circum- 
stances have led to the enactment of new rules ; 
by which, in certain specified cases, and with 
forms very carefully prescribed, a power is granted 
to the zemindar of enforcing payment on his te- 
nants by arrest ; while, on the other hand, the col- 
lector is, under similar guards, invested with the 
same authority over the zemindar. Questionable 
as this arrangement may seem impoint of general 
principle, it has been suggested by the necessity 
of the case; the restrictions with which the discretion 
conferred on the collector and on the zemindar 
respectively has been accompanied will, it is hoped, 
sufficiently prevent the abuse of it ; no abuse, in 
effect, as yet appears to have taken place; and, at 
the same time, the revenues are realized without 
difficulty, and the provinces exhibit a scene of 
spreading and improving cultivation. 

In the third place, it seems proper to mention 
that, while the internal administration of British 
India in general has been modeUed on that which 
Lord Cornwallis fixed in Bengal, Behar, and 
Orissa, yet this general rule has had its excep- 
tions. The perpetual settlement made m those 

provinces partly' proceeded on the principle, that 
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the order of zemindaVs, as middle men between 
the government and the cultivator of the soil, had 
acquired a prescriptive right to the protection of 
the State. But the zemindarry system was by no 
means universal throughout Hindostan. In many 
parts of it, there were no zemindars, and the .in- 
termediate between the government and the body 
of ryots was the principal man of each village, who 
either farmed from the government all the rents of 
the village collectively, and then made his own 
agreements with the individual ryots, or, acting as 
a ministerial officer, entered into separate agree- 
ments with the individual ryots, in behalf of the 
government. If is clear that, in the former case, 
the head villager resembled, though on a small 
scale, a zemindar j but the case was not general 
enough to invest those men with a prescriptive 
title. At the same time, one grand local rea- 
son for the formation of an irrevocable settle- 
ment in Bengal, which was the necessity of re- 
moving the distrust infixed in the minds of the na. 
tives by the different shiftings that had taken place 
in the revenue system of the British government, 
did not apply to other parts of British India. 
Prom these among other considerations, the sys- 
tem of a perpetual settlement has not yet been 
universally adopted by the Company ; and, at all 
events, the farther extension of it will probably be 
slow. A full and detailed examination of the sub- 
ject would be here out of the question j but it may be 
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seen in the Fifth Report of the Select Committee of 
181 ^, on the affairs of the Company.* 

* The reader who wishes for ampler information respecting 
the matters treated of in this chapter is ref rred to Harrington’s 
Elemental^ Analysis of the Bengal Laws a d Regulations ; Cole- 
brooke’s Supplement to the Digest of Bengal Regulations and 
Laws ; and the Fifth Report from the Select Committee of the 
House of Commons in 1812, on the Affairs of the East India 
Company j together with the voluminous and very valuable do- 
cuments inserted in the Appendix to that Report. Respecting 
the permanent settlement of the lauds in the Bengal provinces, 
the minute of Mr. Shore (how Lord Teignmouth), dated the 
18th June 1789, is of the highest value. The author will take 
the liberty of adding his humble opinion that, while the Fifth 
Report does willing justice to the good intentions of Lord 
Cornwallis, and of the authorities at home in appointing him 
to the Government General of India, it throughout exhibits 
a less friendly aspect towards the reforms introduced in Bengal 
by that eminent statesoflan than might have been expected and 
wished, 
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CHAPTER V. 


Concluding Reflexions. 

7 HE histoiy of the East-India Company, as faints 
ly sketched in the foregoing pages, exhibits them 
under three diderent aspects. The first is that of 
a body purely or principally commercial, in which 
character they originally appeared, and which they 
retained for a century and a half. Circumstances 
then invested them with political and imperial 
functions ; in which capacity they may be consi-. 
dered,— either with respect to their foreign trans- 
actions, — those wars and negotiations that have 
rendered Great Britain the arbitress of the Indian 
world, — or as domestic politicians, the sovereigns 
and legislators of an extensive and populous em- 
pire. 

It was observed, in the early part of this work, 
that, but for the charter granted by Queen Eliza- 
beth to the Company, the direct trade between 
England and India must probably have perish- 
ed at its birth. A similar remark apparently ap- 
plies to every stage in. the history of the purely 
commercial existence of the Company, The 
privilege of an exclusive trade still remained ne- 
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ccssary ; for the traders had still the same difficul- 
t'es to encounter 5 the unsafe favour and uncer- 
tain counsels of Indian patrons j the malice and 
strength of European rivals; the vacillating policy 
of the British government at home. 

The history of the Company, subsequently to 
their acquisition of a military and territorial cka- 
icictcr, suggests leflexions of still greater interest 
and importance. In the preceding pages, parti- 
ciilai care has been taken to furnish a circum- 
stantial description of the steps by which this 
mighty revolution in the situation of the body 
was effected and matured: and t\\e conclusion 
which results from the narrative may be summed 
up in tliese two leading positions ; that the heavy 
■charges frequently urged against the early political 
transactions of tlie Company or their servants 
proceed on much exaggeration or even fiction ; 
and that, where the blame really attaches, yet 
many important circumstances may be found of 
fair palliation or apology. 

With regard to the servants of the Company, 
as distinct from the Company at home, some very 
atrocious accusations have, it is trusted, met with 
a complete answer in the progress of the work. 
Such are the imputations of the murder of two 
nabobs in succession ; the still blacker charge of 
the murder of three millions of pei’sons, in 1769, 
by an artificial faminoj as well as various other 
calumnies of a lighter or deeper shade, which, 
without any s'pccific mention of them, have been- 
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virtually refuted by a plain recital of facts* ** A 
mass of minor mistatements is, in the same man- 
ner, tacitly, but, it is lioped, eftectually, obviated. 
It has been asserted, for example, by a celebrated 
author, that, about the time of the restoration of 
Madras to the Company, at the peace of Aix-la- 
Ohapelle, “ tlie spirit of war and conquest seems 
to have taken possession of their servants in 
“ India, and never since to have left them.”^ 
How far this representation is true, the present 
author has attempted fairly and candidly to ascer- 
tain in his third chapter j that it is at least not 
true without* exception, may surely appear from 
the account of the last administration of Lord 
Clive, given in tiie second. 

Those persons who have attributed to the ser- 
vants of the Company the offences alluded to, 
have sometimes fixed on the Company themselves 


* Wealth of Nations, Book V. ch. 1. It may be added, that 
the whole account, short as it is, given by Dr. Smith of the 
transactions in India about that time is inaccurate. He says, 

“ During the French wijr which began in 1741, the ambitio# 
of M. Duplcix, the French governor of Pondicherry, in- 
volved them (the English India Company) in the wars of the 
Carnatic, and in the politics of the Indian princes. After 

** many signal successes, and equally signal losses, they at last 
lost Madras, &c.” The fact is, that it was not till after the 
French war which began in 1741, that the English were in-, 
volved in the wars of the Carnatic and the politics of the Indian 
princes ; and that, during that French war, they had no signal 
luccess, unless the repulse of the French from Cuddalore can be ' 
• considered as such. See Orme’s History. 



the guilt of encouragement or connivance; iu 
which case, the acquittal of the parties charged 
as principals must necessarily clear the supposed 
accessaries. But there are other instances in 
which the Company were clear, though their ser- 
vants were guilty. There were times, nndouht- 
edly, when the servants were possessed with a 
spirit of war and conquest ; while the disposition 
of the Company at home lias been uniformly pa- 
cific, excepting for one short period, wliich does 
not fall within the scope of the present history. 

So far, on the other hand, as the acts of the 
Company or their servants at the outset of tlieir 
territorial career really deserve censure, the fore- 
going pages at least exhibit some strong grounds 
of mitigation. The novelty of their situation was 
such as might naturally be expected both to sc: 
duce men from their good intentions, and to per- 
plex the judgments even of those whose intentions 
midit be the best. Much more, wlieii this new 
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situation was attained under circumstances jiecu- 
liarly calculated to inflame , and mislead tlicir 
minds ; — amidst war and tumult, the agitations of 
political contest, the exasperation of suffering, and 
the heating influence of success. 

The change of situation which the Company 
underwent at the time in question was not indeed 
so essentially and radically marked as it may seem 
to a superficial observer. Even before that period, 
they had in some measure a political character, 
although thdr predominant functions were com^- 
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iiicrcial. Districts of a slight extent, but well pec(-» 
pled, were attached to their principal settlements ^ 
and over these tliey exercised jurisdiction as sove- 
reigns. They made laws, dispensed justice, levied 
taxes, maintained troops, and negotiated witli the 
country powers. But this was, after all, a domi- 
nion in miniature; and a dominion, subordinate 
and subsidiaiy to a trade. A petty state, suddenly 
expanding to ten times its former dimensions, 
is placed in a predicament sufficiently new and 
strange ; much more when, from being a mere 
appendage to another hemisphere, a satellite to a 
distant world, it becomes a primary body in a 
new system, and revolves attracting and attracted. 
The change of circumstances, therefore, which 
the Company experienced by the accession of 
political and territorial power, though it might be 
nothffig in kind, was immense in degree. 

In framing alliances with the native princes, 
the Company and their servants did not at that 
time perceive, what a wider acquaintance with 
political science might have taught them, and 
what the event has abundantly proved, that, when 
an unequal union is formed between two nations, 
the inequality must, at length, inevitably discover 
itself, and must increase. The distrust, jealousy, 
impatience of dictation, and yet indolent reliance 
on support, which such a connexion tends to breed 
on the weaker side; the spirit of officious protec- 
tion and authoritative interference, which it natu- 
rally generates on the stronger, cannot fail, soonev 
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or later, to produce contention, if not war; and 
the probable result is the increase of that disparity 
in which the disturbance originated. It was im- 
possible for the activity, enterprise, and conscious 
superiority of the British, long to associate on 
terms of equal friendship witli Asiatic supinencss 
and imbecility* 

It is sometimes urged as an apology for the 
folly and duplicity of which the weaker parties in 
such alliances are apt to be guilty, that, over- 
shadowed and overborne as they are by their 
partners, it is hardly within their power to do 
otherwise. They are the victims of their situ- 
ation. Under the circumstances iif which they 
are placed, suspicion, fretfulness, and disaffection 
are inseparable from the human lieart. 

Considered as an argument addressed to the ge- 
nerosity of the stronger side, which may be sup- 
posed to stand in need of every awakening sugges- 
tion, this plea would be most pertinent ; but, to a 
neutral person, sitting in judgment on both par- 
ties, it scarcely seems to afford a fair view of the 
case. So far as this alleged moral necessity can 
be urged in behalf of the misconduct of the one 
side, it seems equally available for that of the 
other. The powerful ally who domineers, insults, 
and oppresses, is surely no less the victim of his 
situation than the humble associate who hates, re- 
pines, and intrigues. , It is as natural for conscious 
ascendancy to be at once imperious and neglectful, 
as for conscious dependence to be at once impa- 
^ K 4 
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tient and indolent ; it is^ as much in character 
for the one to use force, as for the other to use 
fraud. 

These remarks are not offered with the iniqui- 
tous purpose of justifying oppression, but to throw 
some doubt over the vulgar notion that the ex- 
cesses, whatever they were, of the British in India, 
were of so uncommon a kind, as to be explicable 
only from the anomalous nature of the system of 
the Company. Of the atrocities so liberally 
charged on the Company and thmr servants, after 
due allowance for mistatement, exaggeration, and 
those peculiar circumstances of extenuation al- 
ready mentioned, how much will remain ? Some 
portion, certainly ; but, as certainly, not a larger 
mass, nor of a deeper die, than may be found in 
the history, for an equal period of time, of most 
governments on record. 

It has no where been maintained in the preced- 
ing pages, that the legislature acted unadvisedly, 
when it laid claim to a direct privity in the af- 
fairs of the Company, and an immediate autho- 
rity over their government. iSuch a paramount 
controul belongs of right to the ruling powers at 
home, and was very justly assumed at the time in 
question. But it is perfectly consistent to con- 
tend, on the one hand, that such an assumption 
was on the whole expedient and requisite, and, 
on the other, to believe thatfthe previous admi- 
nistration of the Company does not merit the ac- 
cumulated odium with which it has b^en pressed 
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down. The interposition of the mother country 
was on many accounts desirable ; but we are guilty 
of exaggeration when we represent it as having 
been imperiously called for by the blood of 
wronged and persecuted India. 

It is not, however, merely under the character 
of a political power engaged in negotiation and war 
that the foregoing work exhibits the Company ; it 
is in the still more interesting light of legislators 
and governors. The author has, from economy 
of time, compressed his statements on this subject 
within a very narrow space ; but he did so most 
reluctantly. In treating of the domestic admini- 
stration of British India, every advocate for the 
present Indian system would naturally be apt to 
err rather by copiousness than brevity. The sys- 
tern has reached such a degree of practical excel- 
knee, as nearly to have silenced accusation. 

There are those, indeed, who, while they ad- 
init the general merit of the system, deny that the 
Company, properly so called, are entitled to any 
share of the consequent praise. The legislature, 
they contend, and not the Company, lias enjoyed 
the political management of India since 1784 ; 
which sera is fixed as dividing the period of mis- 
government from the existence of the improved 
and still improving constitution now established. 
The practical inference avowedly intended is, that 
the Company should be altogether discarded, and 
the reins of Indian government committed exclu- 
gively to* the legislature* 



But, even if it were true that the Company 
misruled the British empire in India, till they were 
placed under the effective controul of the legisla- 
ture at home in the year 1784, it would by no 
•means follow that the agency of that body, as 
the organ of Indian administration, may be en- 
tirely dispensed with, and their executive func- 
tions transferred to the British cabinet. The go- 
vernment of India at present resides in the com- 
bined hands of the Board of Controul and the 
Company ; and it is managed well. Because it is 
managed well by these joint authorities, we are 
not entitled to conclude that it would be well- 
managed by either of them singly. Because the 
Company could not serve the purpose without the 
Board, we are not authorized to assume that the 
Board could serve the purpose without the Com- 
pany. In point of mere reasoning, it would be 
as correct to affirm that, because a bowl requires 
to be partially charged with some weightier mate- 
rial by way of bias, therefore it should wholly 
consist of that weightier material. 

Whenever an established system of administra- 
tion is found to answer all the great purposes of 
government as fully as, under the peculiar circum- 
stances of the case, it seems rational to expect, 
and when it at the same time discovers a principle 
of progressive self-improvement, the practical 
statesman assumes that the fundamental elements 
and framework of such a system ought not lightly 
to be discomposed. He believes that the system 
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is essentially good ; tliat it contains no Inherent 
or capital imperfection, no considerable misar- 
rangement or waste of machinery. Now there 
can be no room for denying that the immense es- 
tablishment of the Company, whatever its utility, • 
constitutes too large a part of the apparatus em- 
ployed in the government of British India to be 
ineffective. So vast a limb of the engine must be 
powerful to make or to mar the efficiency of the 
whole ; if not a valuable help, it must be a wretch- 
ed hindrance. On the other hand, with respect to 
the benefits which the British government actually 
confers on tlie people of India,, and that those 
benefits have been uniformly progressive, there 
hardly appears to be a dissentient opinion. Let 
those, then, who allow all these premises, reflect 
whether they can consistently deny the Company 
some share of praise for the present good govern- 
ment of British India. Let them consider whe- 
ther the consecutive improvements which have 
taken place in the internal polity of that state, 
and which have succeeded each other with a ra- 
pidity scarcely precedented in the social history of 
mankind, could possibly have been brought to 
pass, if the grand operator of reform had been a liv- 
ing subject bound with a lifeless carcase ; an apnt 
which, at every point of its ascending flight, 
should only have felt more giievously the weight 
pf its incumbering companion, 

" Afld dragg’d at each remote a Icnglh-ning chaia.-. 



But it has hitherto been tacitly conceded to the? 
objector that the Company paid no consistent o? 
effective attention to the happiness of their Indian 
subjects, before the appointment of the Board of 
’ Controiil in ; a concession which surely 
might have been withheld. That the existence 
of a superintending power, on the part of the 
executive government at home, over the political 
transactions of the Company, is highly expedi- 
ent, there can be no doubt. By constituting a 
medium of constant communication between the 
hopes, wishes, and acts, of the mother country 
and the dependent empire respectively, it draws 
the people of India within the atmosphere of Bri- 
tish sympathy and public opinion. It at once 
checks the proceedings of the Company, strengtli- 
ens their hands, and liberalizes their views. The 
foregoing pages, however, may fully shew that 
previously, not only to the completion of this sys- 
tem in 1784, but even to its commencement 
in 1773, the Company were at considerable pains 
to improve the condition of the native people 
inhabiting their dominions ; that they pursued ftis 
object, with interruption, indeed, and witli the im** 
perfect knowledge natural to inexperience, yet not 
without effect ; and, in particular, that the broad 
outline of the system of internal economy at this 
moment established in their dominions was traced 
out so early as the year 177-«* ’ 

* See tbe third chapter, towards the clo^e, where .this remark 
is expressly made. The author cannot forbear adding, that the 

passage 
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-f It IS true that the celebrated enactment of 17S\ 
was the fruit of a strong impression on the minds 
of paiiiament and of the public, with regard to 
the previous misconduct of the Company, or ra* 
ther of their governments abroad. There is one 
mrcumstance, liowever, respecting that general * 
impression, whicli seems well worthy of mention. 
The principal theme of the national indignation 
was not so much the domestic as the foreign policy 
of the Company or of their delegates. It was 
their wars, their alliances, their treatment of de- 
pendent or tributary powers. They were thought 
to have evinced a bold, aggressive, domineering, 
and exacting spirit; and the legisJature prescribed 
to them a disposition and a conduct more mode- 
rate, forbearing, and pacific. No opinion is here 
meant to be cither stated or insinuated respecting 
the comparative merits of the ambitious and inter- 
fering system of Indian administration on the oixe 
hand, and the unaspiring and neutral system on the 
other. They have both had their advocates ; and 
advocates of no mean name. But, in point of 
•fjyt, the parliament and the nation, in openly 
.^clared for the less enterprising path ; and it was 
precisely to com|)el the Company to walk in it 
that the Board of Controul was instituted. Now 
what has been the sequel ? Since that period, the 
system of neutrality and contentedness has been 

passage in question wiis written before the mooting of the parti- 
^«lar argument which the text attempts to refute. Sb also was 
a similar passage in the fourth chapter, respecting the revenw 
plans of Mr. Hastings and Mr. Francis. 
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‘ avowedly abandoned ; the boundaries and the po- 
litical influence of the Indo-British state have 
been immensely extended ; those who have 
achieved this greatness vindicate their proceedings 
on principle, and on principle proscribe the cau- 
tious policy enjoined by the legislature in 1784 ;* 
and yet this greatness has been achieved with the 
express sanction of the legislature who enjoined that 
policy, and of the Board of Controul who were to 
enforce it, and in spite of the reclaiming voice of 
the Company on whom it was enjoined and to be 
enforced. The question is not, which of these 
parties judges correctly ; but with what justice 
the legislature cbuld now address the Company and 
say, Were it not for us, you would still be pur- 
suing the same horrible and rapacious schemes 
from which we tore you in 1784.*^ 

Imperfect as the preceding work is, — and the 
author deeply feels its imperfections, — it may per- 
haps seiwe the purpose of suggesting to the minds 
of some readers a more correct idea of the past 
administration of British India than they have 
hitherto entertained. It has attempted a can||4 
and impartial exposition of facts, neither disguising 
the faults of the India Company, nor exaggerating 
what they have done well. It may therefore throw 
light on the subject of the merits of the Company, 
on the one hand, with respect to the countr}",-r- 

♦ See Malcolm’s Sketch of the Polical History of India from 
1784 tp the present date. 




on the other, with respect to the British dominions 
in the East. 

From what motives, or with what view, the 
early offences, real or imaginary, of the Company 
are studiously placed, by some of their opponents 
£tt the present day, in so conspicuous a light, it is 
not easy to conjecture. Perhaps, it is thought 
that a corporation never ceases to be morally re- 
sponsible for the acts committed at any period of 
its legal life. Perhaps, it is meant to be implied 
that the past transgressions, whatever they are, 
which have grown out of the system of the Com- 
pany, illustrate its present tendencies and propen- 
sities, and point it out as a fif object of violent 
jealousy. Perhaps, nothing more is intended than, 
by a rhetorical stratagem, to draw down odium on 
the present virtues of the system by exhibiting 
them in the discreditable company of its past 
vices. Perhaps, there is no intention at all, be- 
yond the ebullition of vague dislike and hostility. 

Whatever be the purpose of these retrospective 
criminations, it is fair and legitimate, so far as 
historic truth will warrant us, to confront them 
with retrospective praise. The plain, and, it is 
trusted, dispassionate recital presented by the fore- 
going work surely exhibits the Company under 
various aspects by no means unfavourable to tlieir 

^""Tt a time when the trade with India was the 
subject of a race among the commercial states 
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ct Eul'ope, and when preoccupancy was of the 
greatest moment, they secured to their nation a 
-share of that trade, most valuable in itself, and 
still more valuable as including the reversion of 
an empire# Assailed, by the malignant rivalry of 
foreign Europeans, with the weapons both of art 
and arms, sacrificed by their own monarchs to 
favouritism and foreign influence, and weighed 
down, in common with the rest of their country- 
men, by the effects of tlie wars and revolutions 
that distracted England during the seventeenth 
century, they yet preserved the national station 
in the Indian trade, by dint of extraordinary ex- 
ertion, and at an immense expence. 

The immediate fruits of this traffic to England 
were, not only the supplies of desirable commodi- 
ties, useful or luxurious, for her markets, and the 
encouragement of her manufactures, but, also, in 
a pre-eminent degree, the improvement of her 
naval skill and architecture, (for the India Com- 
pany were the first British merchants who em- 
ployed ships of great burden), and the promotion 
of her commerce with foreign Europe, by the re-^. 
exportation to the continent of the chief part of 
the commodities brought from India# At the same 
time, the Company made various large contri* 
butions to the national revenue; and, in their 
commercial transactions with the native powers of 
India, they established a character for probity and 
integrity highly creditable to the English name.' ' 
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During the prosea^tioii of this trade, tl>ey ac 
<juired numerous settlements in tlie East, ^vllich 
they regulated and governed well. Those esta- 
blishments, protected and fostered in their infancy, 
quickly shot forth branches in every direction, 
which, gradually spreading out and meeting 
each other, have at length over-canopied Hin- 
dostan. But their growth took place under 
heavy storms. The political rapacity of France, 
who avowedly sought in the East territorial ag- 
grandizement for herself, and the utter debase- 
ment or extirpation of the Anglo-Indian name, 
forced on their rivals schemes of* defensive ambi- 
tion. From that period, the Company had a 
new character to sustain; and they sustained it 
triumphantly. Very moderately assisted by their 
own mother-country, from whom they derived 
little other advantage than the liberty of recruit- 
ing men at their own expense, they struggled 
against the French Comi>any, zealously seconded 
by- the Court of Versailles. They hazarded their 
whole capital and credit ; they expended an im- 
mense sum of blood and of treasure; and, after 
a contention of various fortune .during twenty 
years, succeeded in planting a vast territorial do- 
minion on the neck of the prostrated ambition of 
their enemies. 

Aided, indeed, by the counsels of their parent 
state, but at their own cost (for they have con- 
stantly.paid such o¥ the King’s tioops as they 
have employed), tliey have preserved, consoh- 
2 F 



380 


dated, and extended this dominion, till it at 
length includes within itself almost all that the 
commercial or the ambitious spirit of Europe has 
ever grasped at in India ; covering at once the 
ruins of the French and Danish possessions, the 
insular and maritime empires of the Dutch and 
Portuguese, and the continental empire of the 
Moguls; and rich, almost without example, in na- 
vigable rivers, accessible coasts, fertile plains, and 
a thronged and industrious population. 

In this empire they have established, — ^by slow 
gradations, indeed, but good government is ever 
a work of gradation, — and under the superin- 
tendance of the legislature, but not without emi- 
. nent exertion on their own part, — a system of po- 
lity so excellent as to compel the approbation even 
of their enemies ; a system of great present bene- 
fit, and of extensive promise. The numerous 
civil servants whom they employ in the local ad- 
ministration constitute such a body of public func- 
tionaries, as, for knowledge, industry, and integrity, 
it would probably be diflicult to parallel on earth. 
The vast and efficient armies which they have 
formed of thdr Asiatic subjects, — the skill, the 
courage, and the discipline to which the sepoy 
soldiery has been trained, — ^the exalted military ac- 
complishments of the European offipers, — are sub- 
jects of general notoriety and admiration. 

The possession of the Indian empire is highly 
.advantageous to the mother country. It opens to 
i^r patrician order a spacious and noble field of 
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employment; a field in which every talent nlaj^ 
be tried and every generous species of ambition 
gratified. It, in the same proportion, relieves 
from the pressure of competition the various pro- 
fessional pursuits nearer home; thus, generally 
raising the rate of profit on the capital stock of 
the national genius, wisdom, and enterprise. It 
more than reimburses, even in a pecuniary point 
of view, the outlay of expense on the persons de- 
legated to the Indian service, by the wealth which 
many of those persons bring back to their native 
land. It furnishes to the mother country such 
opportunities and advantages of^ commerce as she 
would in vain expect from the same regions, if 
they were subject, either to the despotism of Asia- 
tic princes, or to the jealous sway of continental 
Europeans. It richly ministers to her reputation, 
which is her power. Amidst all the treasures of the 
greatness of England, perhaps none more strongly 
excites the envy of her European enemies than 
the gem of her Indian empire. The vast super- 
ficial extent and unascertained populousness of 
thosq dominions, the magnifying effect of their 
remoteness, the recollection of the heroism by 
which they have been won and worn, the conse- 
crated memory of the eminent characters, the 
chiefs and sages, who have successively appeared 
on that romantic scene and have vanished away, 

all these imposing considerations, mingled with 

confused but splendid images of naval strength 
^nd baj’baric opulence, and crowded together in 
2 V 2 
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A picture whose distance reveals the faded forms 
of elder story, the shadows of forgotten autocrats 
and dynasties receding into fable, — unite to con- 
stitute India one of the principal repositories of 
the glory of England in tlie eyes of foreigners, 
one of the mansions wliere her fame deliglits to 
dwell. 

By the acquisition of empire, the Company 
have not been induced to neglect the extension 
and promotion of the commerce, manufactures, 
shipbuilding, seamanship, and various otlier inter- 
ests, of this country. They have improved tlie 
intercourse of Great Britain with the jealous 
and capricious government of China into soine- 
thiiig like a solid commercial connexion. The 
customs and duties levied on their trade form 
one of the staple resources of the public revenue. 
They have, at various periods, accommodated the 
public with large sums of money, either in the 
shape of loan, gift, or pecuniary sacrifice, as the 
price of a renewal of their privileges. They have 
voluntarily aflbrdcd other aids to the public, as by 
raising seamen, and equipping ships of war, for 
the national navy.* The munificent patronage 
which they have ever afforded to the cultivation of 
those branches of literature that are connected 
with the learning or antiquities of India may be 
mentioned as another ground on which they are 

* On the subject of the profit dcri\ctl by the nntioji from the 
Indian f^)nlp my, see the appendix (No. !.'{,) to Mr. Plummer'* 
yei y bensible “ Letter to the Ecirl of lJuckiiighambhire.” 
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entitled to tlic favour of their more enlightened 
countrymen. Nor is it to be forgotten that they 
have repeatedly conquered the dominions pos- 
sessed in India by the European enemies of this 
country, which conquests have been restored by * 
by treaties of peace, for equivalents conferred on 
the nation, without any indemnification to that 
body at whose expense they had been made. 

What degree of commendation may be due to 
the Company on these grounds, it rests with the 
reader to determine ; but, at least, the mention of 
their services and achievements cannot be irrele- 
vant at a period when so much haabeen said, and 
said with less study of accuracy than of efiect, 
respecting their past misdeeds, and when many 
appear to decide on the important (piestion con- 
cerning their merits rather in obedience to pre- 
judice and vague clamour, than from serious^ 
deep, and impartial deliberation. 
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profits divided by the Company, 13, 14. System of trading 
by a joint stock company, first established, 14. And the 
Company’s commerce methodized, ibid. Their progress in 
the Western and Eastern India, 14, 15 — 17^ Trade with 
Persia, and privileges granted to them bjrShah Abbas, 18, 19, 
Prosperity of the Company, in 1621, 19. Reject an over- 
ture of junction with the Dutch East-lndia Company, 21, 
Are expelled trom the Moluccas, 23. State of their trade ml 
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yic Coromandel coast, 24. Circumstances that crippled their 
exertions in the reign of Charles I. 27, 28. Madraspa- 
tam ceded to them, and the presidency of Madras established 
J9. Their commercial transactions on the Ganges com- 
menced, ibid, 30. Account of the Company during the 
civil war, 30—34. Proceedings in Parliament, concerning 
them, in the reign of Charles I. and the Commonwealth, 35— 
50. Injury sustained by the Company from private trade, 51 
— 53. The Company reinstated by Cromwell, and re-char- 
tered by Chatles II. 64. Outline of the Company’s consti- 
tution at that time, 65 — 72. Treacherous conduct of the 
Dutch towards the Company, 73. Their factories oppressed 
iu the Mogul empire, 77, 78. The English favoured by 
Aurungzebe, 79. Acquire the Isle of Bombay, with extensive 
privileges, from Charles II. 80, 82. State of their factories 
on the Coromandel coast, 83—85. State of Bengal, 87. 
Amount of the Company’s exports and imports, in 1677# 
90, 91. Finally expelled from Bantam, 93. Encroachments 
of private traders, 95—97. Sir Josiah Child’s scheme for 
aggrandizing the Company, considered, 101 — 104. Enlarged 
charters of Charles II. and James II. 104, 105. Strictures 
on Sir Josiah Child’s administration and sentiments, 106, 107. 
Judgment given in favour of the Company, against Mr. 
Sandys for being an interloper, 108. Clamour against them 
in parliament, 109. Gross misconduct of tie Directors, 110, 
111. Factories established in Sumatra, 1 12. ,Fort St. David 
established, 1 13. The Company acquire territories in Bengal, 
the agency of which is erected into a presidency, 115, Dis- 
tresses of the Company by war and from pirates, 116, 117.* 
Anew East-India Company chartered, U8, 119. The twp 
Companies united, 121. Oppressed by Jaffier Khan, they 
obtain increased privileges from the Mogul Emperor, 126— 
1 28. Consequences of this, 1 29. State of the Company s avail’s 
in the Island of Sumatra, 130 — 134. Obtain a renewal of 
their charter in 1726, and again in 1730, 142, 143. State of 
their establishments in India, 143 — 145. Effects of the war 
with France, in 1745, on the English possessions, iu India, 
146—148. 
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Historical account of the East-India Company, from the 
year 1748 to the year 1766-7, 148 etseg. Their assistance 
eraplorcd by Maliomed Ali Khan, 149. Whom they esta- 
blish in the principality, 153. Origin of their war with 
Surajah Dowla, 154. Retake Calcutta from him, 158. Cap- 
ture Chandernagore, 160. Place Meer Jaffier Ali Khan in 
the Nabobship, 161. Great misconduct of their servants, 161. 
Remarks on these transactions, 163 — 168. Substance of the 
treaty between them and Meer Jaffier, with remarks, 168— 170. 
The Company’s territories invaded by the Dutch, 176. Who 
ire defeated by Lord Clive’s superior management, 177. Re- 
volution effected in India, by their servants, 184, 185. Con- 
aiderations on this measure, 186—202, Nature of their 
differences with Meer Cossim Ali Khan, 204 et seq. Con- 
struction of the phirmaun or grant of the Mogul Emperor, 
205 — 208. The Company’s troops sieze the fort of Patna, 
219. Which is retaken by the troops of the Nabob, 220. 
War declared between the British government and Meer Cos- 
aim, 222. Whose armies are completely routed by Major 
Adams, 223—225. Meer Cossim butchers 150 Englishmen, 
226,227. Considerations on this affair, 227> 228. Accession of 
political power by the presidency of Bombay, 229. Conquest 
of the Philippine Islands, 230. Peace concluded between 
Britain, France,^ and Spain, ibid. 231. Reflexions on it, 
231, 232. War with Sujah Dowla and the Rajah of Benares, 
234, 235. Who are defeated by Major Carnac, and again by 
Major Munro, 235, 236. Considerations on the several revo- 
lutions of India, 239—242. Situation of aflairs on the ar- 
rival of Lord Clive, 242, 243—245. Irregularities checked 
or remedied by him, 245, 246. Nature of his treaties with 
Shah Aulum and the Nabob Sujah Dowla, 258—264. Effi- 
cient reforms introduced iuto the system of government, 264 
-266. 

History of the Company from the year 1766-7 to the 
passing of the Regulating Act of 1773, 276 et seq. Disputes 
concerning the increase of their dividend, 276. Interference 
of ^parliament, 277. Acts for regulating the dividends oi^ 
India stock, 278. Reflexions on this interference, 279, 2^Q« 
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And on the nature of their conquests, 281 — 283. War with 
Hyder Ali, who approaches Madras, and dictates terms of 
peace, 283 — 287. Effects of this measure at home, 288. 
The Company bound to pay 5^400,000 per annum to%thc 
public, 289. Injudicious conduct of the British Ministry, 
289, 290. Reflexions on the war of Tanjore, 292. Expedi- 
iiions from Bombay against Broach, 293, 294. New system 
of collecting the Company’s rents established, 310, 311. Im- 
proved system of finance established by order of the Court of 
Directors, 323—328. Embarrassments of the Company, 330. 
Interference of the legislature, 331. Provisions of the regu- 
lating act of 1773, 333 — 336. Remarks on them, 837 — 341^ 
Average amounts of the Company’s exports, from 1766 to 
1773, 341. Imports, 342. Shipping and dividend, 342. 
Revenues and charges, 343 — 345. 

Summary view of the changes in the internal administration 
of British India, subsequent to the Regulating Act of 1773, 
346, (it seq, Effects of the changes then introduced, 347. 
Plans of Mr. Francis for settling and collecting the revenues, 
348. Mr. Hastings’s plan, 348, 349. Alterations introduced 
by him, 330, 35 1 . Alterations in the criminal jurisprudence, 
352, 353. Regard paid by Mr. Hastings to the institutions, 
Ac. of the Gentoos, 354. Abstract* of the Regulating Act of 
1784, 354, 355. Alterations and reforms introduced by Lord 
Cornwallis. 355, 358. Remarks on soijie modifications made 
in the constitution erected by him, 358 '363. 

Concluding reflexions, 364, et seq. Remarks on the general 
conduct of the Company and their servants, 364-374, and 
on the enactment of 1784, 375-377. •Benefits resulting from 
the Indian trade, 378-380. Excellence of the system of 
polity established by them, 380—383. 

Elizabeih (Queen) wise measures of, for extending English 
commerce, considered, xx^K— xxxiv. Sends an embassy to 
the Mogul Emperor, xlii. Her wise policy originated the 
direct trade to India^ 1, 2. 

^ElUs (Mr.) and 150 Englishmen butchered by Mcer Cossira, 
225, 2!?6. 
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Fjxporis of the East-India Company, from 1766 to 1773j 341. 

F* 

Fa^orjj, nature of, 66. 

Famine, dreadful, in 1769, account of, 311—314. Remarki 
on its supposed causes, 315—323. 

Finance, Mogul system of, explained, 300 ct seq. Improved 
system of, adopted by the East-India Company, 323 — 328. 

Francis (Sir Philip) remarks on the plan proposed by him for 
settling, &c. the revenues of India, 348. 

French Settlement formed at San Thome, reduced by the Dutch, 
84. 

H. 

Hasiings (Mr.) plans of, for settling the revenue, &c. of India, 
348, 349. Alteration proposed by him in the criminal juris- 
prudence, 352, 353. Regard paid by him to % institutions of 
the GentooS, 354. 

Hotwell (Mr.) provisionally succeeds Lord Clive in the presidency 
of ]^ngal, 178. Remarks on his administration, 180. 

Hyder Ah, character of, 283. Declares war against the East- 
India Company, 283 / and is defeated, 284. His overtures 
for peace rejected, 285. He approaches Madras, and dictates 
terms of peace, 287. 

I. 

Jmportr of the East-India Company, amount of, from 177(1 to 
1773, 342. 

India, First Indo-European trade, a monopoly, xxxiv. First 
and second monopolies, in whose hands, xxxv. Indo-Euro- 
pean trade transferred to Portugal, xxxv. Reasons why the 
Portuguese were not followed fn their trade to India by the 
Cape of Good Hope, xxxvJ— xxxviii. Origin and progress 
of the Dutch trade there, see Ihich. East-India Compainf^ 
First attempts of the English to op^n a trade to India, xl-9* 
xlii. » 
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Interlopers, account of the incroachment of, 95—97. 
meat of the court of King’s Bench against them, 108. 

Investments, origin and nature of, 67. 

J. 

James I. infirm policy of, crippled the efforts of the East-Indiaa 
tompany, 7. Grants them a new charter, with enlarged 
privileges, 9. ‘ » 

Judicature, supreme court of, established*, 336. Hemarki 
on it, 339, 340. 


L. 

Lancaster (Capt. James) first commander of the East-India fleet 
3. Successful result of his first voyage, 6. 

Lands, Mogul system of letting, stated, 302, 303. Abuse 
thereof, 334. * 

Locke (John) opinion of, on free trade, xxvi. 

London merchants, enterprising spirit of, led to the formation 
of the East-India Company, 1, 2. 

M. 

Madras, fort erected at, and the presidency of, established, 29. 
Flourishing state of, in 1677, 85. Remarks on this, 87 
Besieged and obliged to capitulate to the French, 146, The 
government of Madras incautiously assist the Nizam against 
Hyder Ali, 28 1 . Reflexions thereon, 283, 284. They defeat 
Hyder Ali, 284- 

Mahomed Ali Kh^n implores the assistance of the English, 149. 
By whom he is established in his principality, 153. Confen 
extensive privileges on them, ibid, 

Mahomed Ali, minister of Meer Cossim, insolent conduct of, to 
the Europeans in India, 212. Is arrested and conducted to 
Calcutta, 214. 

Malays, polity of, 131. 
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Manufacturers, observations of Dr. Smith on them, i— iii. 
AVbich arc objected to, iii— vii. 

Meer Cossim All KhaUy treaty of, with the English, 183, 184. 
/irttempts to abolish the immunities previously enjoyed by the 
East-India Company’s servants, 209, 210. Treaty with the 
Governor. Mr. Vansittart, 210, 211. Rigidly enforced, 21 1, 
212. His disputes with the Calcutta council, 212 — 214. 
Conference with their deputies, 215, 216. War declared be- 
tween him and the Company, 222. His troops completely 
defeated by Major Adams, 223 — 225. Inhumanly butchers 
the resident, Mr Ellis, and 150 Europeans, 225, 226. Flees 
to Siijah Dowla, 227. 

Meet Jaffier Ali Khan is placed in the nabobship of Bengal, 161. 
Remarks on the transaction, 161 — 168. Substance of his 
treaty with the English, 168—170. Character of him, 171. 
Reasons for his jealousy against the English, 172, 173. His 
territories invaded by the Mogul Emperor, 173, 174. Con- 
nives at an expedition of the Dutch, 174, Negotiations of 
Mr. Vansittart with him, 184. Is deposed from the nabob- 
ship, 185. This measure commented on, 186—202. Treaty 
for his restoration, 222. Dies, 238. 

MerchemUy observations on, by Adam Smith, and their influence, 
in regalating commerce, i— iii. Remarks, iii— vi, xvii. 

Mkhelbom (Sir Edward) licenced by James 1. to explore the 
East, 7. Predatory conduct of him and his men, 8. 

jlf observation of, on the Portuguese trade to India, xlvi.xlvii. 

Middleton (Sir Henry) sails with a fleet to India, 10. Is de- 
tained by the Turks^ 1 1; Dies of an Infectious disorder, 12. 

Mogul, Emperor, privileges granted by him to the English East- 
India Company, 79. Terms of peace wiih them, 103. 

Mogul, system of finance, remarks on, 300, et seq. 

Mongldr, fortress of, captured by the English, 227. 

Monopolies, proceedings against, in different reigns, 34—40* 

Mun, (Mr.) account of the East-India Company, in 1621, 46. 47 
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N. 

Nudjum ud Dowla succeeds Meer Jaffiei* on the Musrtud, 243. 
Reraaiks on his elevation, 243, 244. Alterations made by 
Lord Clive in the treaty concluded with him by the govern- 
ment of Calcutta, 248—250. Redexions on the principles 
of this arrangement, 250 — 255. His death, 272. 

O. 

Ostend, East-India Company, origin and progress of^ 136—138, 
Remarks on it, 139 — 112. 


P. 

Persia, the East-India Company’s trade with, when first esta* 
blished, 18. Privileges granted them by its sovereign, 19. 

Philippine Islands, conquered from, and restored to, the Spa- 
niards, 230, 231. 

Plassey , battle of, 161. 

Pitt (Mr. Thomas), fidelity and ability of, 122, 123. 

Portuguese acquired the Indo-European trade by the disco- 
very of the Cape of Good Hope, xxxv. Reasons why they were 
not followed in the same track, xxxvi— xxxviii. Ships and 
caigoes employed in their trade to India were the King of 
Portugal's property, 46, 47, and notes. 

Presidencies, (Indian) View of, 68—70. 

Private trade, injury produced by to the East-India Company*?, 
51. Review of the subject, 53 — 63. Encroachments of the 
interlopers, in the close of the IGtIi century, 95—97. 

ProJits, enormous, of the East-India Company, accounted for, 
13, 14. 


R. 

Ramnarrain, vice-nabob of Behar, delivered up to Meer Cos- 
sim All Khan, 202 — 204. 

Regulation acts of 1773, reraarjes on, 2/8—283, Act ol 1784, 
abstract of, with remarks, 3.’)4, 355. 

2 0 
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Revenue of India, new mode of collecting, 325—328. Of Ben- 
gal, amount of, for 1774, 345. Of Fort St. George, ibid. 

0 

S. 

Sales, amount of, from 1768 to 1773, 340 

Sevajee, predatory incursions of, 79, 80. Ilis death, 101. 

Shah Aulum invades the territories of Meer .Taffier, 1/8 j but is 
repelled by a British army, 179. Character of, 256. Nature 
of the treaty concluded on his part by Lord Clive with the 
nabob Sujah Dowla, 238 — 26. 

Ship^bHilding ^promoted by the 6rst East India Company, 10,1 i. 

Smith (Dr. Adam), observations of, onmerchants and manufac- 
turers, i— iii. Remarks on them, iii — vi. His positions, rela- 
tive to those who live by pro6t, examined, vii— xvii. Ilis re- 
marks on yie institution of the East-India Company, xliii, 
xliv. Strictures on them, xlv— liii. 

Sumatra, character of the native governments of, 130, 131. Fac- 
tory of Bcncoolen declared to be independent of Madras, 130. 
Revolutions in its government, 132, 133. Fatal to the Eng- 
lish interests, 134. Their settlements re-established, 1.1). 
Sujah Dmla, nabob of Oude, defeated by Major Carnac, 325. 
And Dy Major Munro at Buxar, 236. His character, 239. 
Restored to his dominions by Lord Clive, 258. 

Sutajah Dowla ascends the musnud of Bengal, 154. Attacks the 
English, 155, and takes Calcutta, 156, which is retaken by 
them, 158. He concludes a pacification with them, ibid. 
Defeated at Plasscy, 161. 

Surat, factoi 7 of, established, 16, 17. Suffers from the wars be- 
tween the Mogul empire and the Mahrattas, 9, 3, 94. 

Syef ud Dowla, death of, 295. The charge of his being mur- 
dered examined and refuted, 296, el seq. 

System of the East-India Company, excellence of, 378 — 383. 

T. * 

Turkey Company in possession of the spice trade, 5. Oppose 
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the cstablishraent of the East-India Company, 5. Rcmarki 
on their conduct, ibid. 6. 

V. 

Vansitlnrt (Mr ) , president of Bengal, 183. Heads of his treaty 
with Meer Cossitn Ali Kh^, 183, 184, Who surrenders to a 
Brit isli force, I80. Concludes the treaty of Monglur with 
Cossiin Ali Khan, 210,211. 

W. 

fVit^ps, and profits, analogy between them, considered, 10—15. 

Z. 

Zemindars, nature of their tenure, 303 — 305. 
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